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Spending Money For That Which Is 
Not Bread 





Mi is said about preparedness in these times, though few 
are giving attention to one of its most important phases— 
the conservation of the people’s income. Here are some items in 
our national expense bill, the compilation being attributed to Presi- 
dent Eliot of Harvard: 


Intoxicating liquors ........... $2,200,000,000 
EE kthinanna see G eae naeed 1,200,000,000 
Jewelry and plate ............. 800,000,000 
Be ee ere ee 500,000,000 
Church work at home........... 250,000,000 
NEE 6 cadun baw scee es 200,000,000 
IN sis cn wd000.40 408 ed 120,000,000 
ce er 100,000,000 
DD i asi wa Veins Ges ww aaa 90,009,000 
Patent medicines .............. 80,000,000 
I 6 dee de ne wdemns 13,000,000 
Foreign missions .............. 12,000,000 

0 Pee eye $5,565,000,000 


If a board of national efficiency experts, made up of all classes 
of our people, were called on to cut down these expenditures, great 
divergence of opinion would surely develop. Men accustomed to 
the use of intoxicants and tobacco would want to economize on 
church work at home and foreign missions, while the religious mem- 
bers of the board would take a contrary position. About the ex- 
penditure for millinery men and women would differ. 
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That this tremendous outlay for things that are in part useless 
and in part harmful could be wisely and largely reduced admits of 
no question. The sheep-like jaws forever working on chewing gum 
might appropriately be given a rest at an annual saving of thirteen 
millions of dollars, if the above figures are accurate. “Soft drinks” 
cost us, according to this statistician, $120,000,000 a year. Their 
actual value, while so much good water abounds, is probably less 
than nothing. They add no element of strength to the human body 
or mind, while many of them are positively harmful. If the patent 
medicines, bought at an annual outlay of $80,000,000, were dumped 
into the sea, mankind would be the gainers however the fish might 
suffer. 

Tea and coffee occupy debatable ground, while expenditures for 
jewelry, plate and automobiles can be defended upon reasonable 
grounds. Enjoyment, health and business have all been promoted 
by the use of the automobile, and surely no one would class expendi- 
ture on this account as unproductive. 

Liquor and tobacco are responsible for a yearly outgo of 
$3,400,000,000. These are the big items. If we are to have ade- 
quate national preparedness, ought not public opinion immediately 
be resolutely addressed to a sharp diminution in the vast waste 
going on from these sources? 

The aspiring politicians, eager to arouse the national spirit in 
favor of military preparedness, pay scant attention to wasteful ex- 
penditures. But if we are to attain to real strength, like that of the 
Spartans of old, we shall have to ask ourselves the serious question, 
“‘Why spend money for that which is not bread?” 





THE BANKER AND THE FARMER 





T the recent meeting of the Central Group of the Montana 
Bankers Association, Herbert S. Woodward, vice-president 
of the First National Bank of Hobson, Mont., spoke on 
“Better Farming and the Country Banker’s Relation to It.” He 
said that volunteer advice was apt to be resented, and especially 
“when a lily-fingered, white-collared banker attempts to tell a ro- 
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bust, horny-handed farmer how he ought to run his farm.” But 
Mr. Woodward’s advice was not so much to the farmer as to the 
banker. He emphasized the value of placing examples of better 
farming among the farmers, and told of the following work being 
done along that line: 

“For instance, at Hobson we have been trying for two years 
past to get some of our small farmers to buy sheep. We have 
offered to furnish the money both for the sheep and to fence the 
land with tight fence. We would have offered five per cent. interest 
or no interest at all if we had thought it would help. We finally 
induced one farmer, a man from Illinois, where he is a bank direc- 
tor, by the way, to buy 500 ewes. If he makes money and is success- 
ful it will have more influence on his neighbors than all the books 
ever written and all the speeches ever made and all the advice ever 
tendered. James J. Hill very clearly realized this when he started 
demonstration farms all along the Great Northern Railway.” 

The farmer is willing to be shown in a practical way, even by 
a banker who wears a white collar. What he is apt to resent is the 
theoretical talk of the banker who may not know whether turnips 
grow on trees or in the ground. 

Great praise has been bestowed upon the model farms operated 
by the Government, by state authorities and by universities, and 
Mr. Woodward pays a deserved tribute to the work of the late 
James J. Hill along that line. In every rural community bankers 
may aid in carrying on demonstration farms, and thus help to raise 
the general level of farm productivity and increase prosperity. Of 
course, while engaged in developing model farms the bankers will 
not forget to conduct model banks, otherwise the farmers may not 
omit to point the finger of scorn at them for failing to cast the 
beam out of their own eyes before endeavoring to dislodge the mote 
from the eyes of their agricultural brethren. 





DRIVING BUSINESS AWAY 





HIS story comes from a bank man whose credibility is un- 
doubted, otherwise it could hardly be accepted as true: 

“A woman having an account with one of the largest sav- 

ings banks in New York for years, and never having drawn any- 
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thing, purchased a piece of property and asked for $500 of her $900. 
The teller said, ‘Why don’t you take it all? And she did.” 

This is important as illustrating the mental attitude of certain 
savings banks toward depositors—the ‘don’t-care-for-your-busi- 
ness” kind of bank. They are more numerous than might be 
imagined, particularly among the Eastern mutual savings banks. 
Many of these banks seen: to have about all the business they care 
for, and are indifferent about increasing their deposits. This is 
illustrated by the scant attention they give to any effective sort of 
advertising. 

But even if these banks have all the business they want and if 
they look upon any large addition to their deposits as something 
‘alculated to disturb the leisurely course of overations, it would 
nevertheless seem that as creatures of the state they have a duty to 
perform to the people, and this ought to serve as a spur to greater 
activity than they generally display. 

There are a good many sections of the country where an entirely 





different disposition prevails among the savings banks—and among 
other banks, too, for that matter—and where active efforts to in- 
crease deposits are being made all the time. 

The indifference displayed by the mutual savings banks in re- 
gard to new business probably explains the comparatively limited 
development of these institutions. Does it also indicate that they 
may have reached the maximum of their usefulness and are hence- 


forth to decline in importance? 








A SWELLING PERIOD 





RICES keep on rising. Foreign trade is expanding. Na- 
tional bank resources total fourteen billions—the highest 
figure ever reached. New schemes are cropping out daily, and 
the promoters are getting busy. Surplus bank reserves, by legis- 
lative legerdemain, have been boosted up to the top-notch. :And 
so it goes all along the line. Everybody talks of big things. Listen 
to these swelling phrases from a recent address by the Comptroller 
of the Currency on the topic, “The Billion Arrives” : 
“A new world of trade and finance is opening to us. The Sec- 
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retary of the Treasury, William Gibbs McAdoo, born in Georgia, 
educated in Tennessee, and who spent the early years of his pro- 
fessional life in the city of Chattanooga, with the aptitude and 
promptness of a statesman of the largest mold, has been leading 
and co-operating personally with the citizens whose vision leaps 
far beyond the limits to which we have been accustomed, and sees 
for our country in the South and Central Americas prospects of 
wealth exceeding in reality the most glittering fables the earliest 
European adventurers sent from Peru to Spain to dazzle men’s 
thought.” 

That it is hard for those holding on to the ropes to keep their 
feet on the earth while the gas-bag is swelling is painfully evident. 
Men’s minds are becoming inflamed by these dazzling prospects so 
alluringly pictured by Comptroller Williams. 

It is with no disposition to throw a monkey-wrench into this 
swiftly-whirling joy-riding machinery that this MacGazrne feels 
compelled to utter a warning that the pace is just a little too rapid 
for safety. We are not unmindful that a new banking law is now 
in operation which, its friends claim, “will make panics impossible 
in the future.” But is it not possible that this much-vaunted meas- 
ure may be engendering the very conditions that superinduce specu- 
lation and lead to panic? What contributes more to expansion and 
speculation than ' 
days the rate on call loans sometimes soared above 100 per cent., 


“ce 


easy money,” such as we now have? In the old 
and this was an effective check on speculation. At these periods 
of high rates for call money the ordinary commercial rate was but 
slightly affected. This is not arguing for a return of the “good old 
times” of 100 per cent. money. Still, there must be some kind of 
check on expansion and speculation. Will it ever be imposed by a 
banking system controlled by political appointees of the President? 
Will they dare brave the political attacks that would be made upon 
them for imposing salutary restraints upon credit expansion? At 
least we may judge of the future by the present. A political cam- 
paign is now on. The banking system controlled by political ap- 
pointees of the President has taken step after step to make interest 
rates lower and lower and to tempt expansion and speculation. The 
present era of inflation is a striking witness of the effect of this 
policy. What is coming? It is not the purpose of this MAGAZINE 
to essay the réle of prophet. In other years, however, such condi- 


















134 THE BANKERS MAGAZINE 


tions as prevail to-day have universally been the harbingers of panic 
and disaster. Have we sound warrant for believing that financial 
history will not repeat itself? 

The gain in bank reserves is partly theoretical. That is, it was 
brought about by reducing the reserves which the law required. 
Of course, there has been a considerable gain by additions to the 
gold stock. But has this gain been commensurate with the added 
burdens the banks have assumed as a consequence of the new obli- 
gations imposed upon them by the war? 

It must be remembered that the Federal Reserve System added 
no single dollar of fresh capital to the banks of the United States, 
and the tremendous expansion in our banking, over which there has 
been so much official exultation, therefore rests upon a less secure 
basis than could be desired. 

There is no purpose in what has been said to raise a cry of alarm. 
But it is meant, and with emphasis, to sound a note of caution. 
Business conditions in the United States to-day possess many ele- 
ments of solid strength. Yet there are some disquieting signs. It 
is a time to shorten sail. 





INVESTMENT OF SAVINGS DEPOSITS 





Wwe a view to the further safeguarding of savings deposits 
in national banks, Hon, E. J. Hill of Connecticut has 
introduced in the House the following amendment of the Federal 
Reserve Act: 

“National banks conducting savings departments, with savings 
accounts segregated and with the five per centum reserve main- 
tained against them as required for time deposits under the Federal 
Reserve Law, may invest the deposits in such departments accord- 
ing to the laws regulating the investments of savings banks in the 
states in which such banks are located: Provided, That the state law 
shall have been approved for that purpose by the Federal Reserve 
Board and regulations prescribed by said board for the supervision 
and examination of such savings bank departments of national 
banks.” 
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This provides for the segregation of savings deposits and their 
investment according to the laws of the states regulating such in- 
vestments. While many bankers advocate this policy, others oppose 
it on the ground that it creates a preferred class of depositors. ‘The 
matter has been argued at length before bankers’ associations for a 
number of years. 

Probably if Mr. Hill’s amendment is adopted, the savings de- 
partments in national banks will become more active competitors 
with the existing savings banks than they have been heretofore, 
for in a general way they will be placed on a par with them. This 
greater competition may not be welcomed in all cases. 

Before the enactment of the Federal Reserve Law there were 
two classes of commercial banks—state and national—growing up 
side by side. Now we have substantially two systems of trust com- 
panies and savings banks as well. In other words, gradually the 
national banks are coming into the exercise of all functions hereto- 
fore belonging to the state institutions, besides having some special 
functions of their own. Some of the state banks have not relished 
this invasion of a field they had come to regard as their own. On 
the other hand, the national banks chafed under restrictions which 
prevented them from engaging in some forms of business which 
were permitted only to state banks. 

The ability of a single institution to render complete banking 
service is an ideal held by many bankers. This ideal could not be 
attained by the national banks prior to the passage of the Federal 
Reserve Law. 

Mr. Hill’s proposed amendment would tend to greater safety 
for deposits in savings departments of national banks, and this is 
certainly a strong argument in its favor. 





FLIRTING WITH THE TRUSTS 





OW the times change! For almost a generation everybody 
has been denouncing the trusts as the fathers of iniquities. 
They were Nazareths out of which no good could come. Every 
politician now living of any prominence gained a large part 
of his popularity by denouncing the trusts. Bryan, Roosevelt, Wil- 
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son and Taft all have had a hand in the game of flaving these 
predatory monsters. 

But all this is of a bygone age. Before us there lies—in these 
a report of the Federal Trade Commission 








Democratic days, too 
virtually upholding the trusts. ‘True enough, the recommendation 
does not go beyond a plea for permission for our manufacturers 
to combine for the export trade. That is to say, we do not mean to 
subject our own people to the exactions of the trusts, but have no 
objection to their squeezing the foreign devils. 

The recommendation of the Federal Trade Commission on the 
matter under consideration is a candid and sensible presentation of 
a problem of much importance. As stated in the report, our ex- 
porters find themselves in competition in the foreign field with vast 
combinations of capital, possessing almost unlimited resources and 
strength, and these can be successfully opposed only by allowing 
our manufacturers to combine for foreign trade. As admitted by 
the report referred to, these great combinations formed in other 
iands are in some cases finding a foothold here. 

That a combination of American manufacturers for the purpose 
of extending our export trade would have many advantages, admits 
of no doubt, though just why a trust for foreign trade should be 
so white and a trust for domestic trade so black, does not seem 
clear at first sight. Can it be that our altruism breaks down at 
the three-mile limit? Has the politician who weeps so copiously 
over the woes of our trust-oppressed people no tears left to shed 
for the downtrodden of other lands? Or does he shrewdly say, “Oh, 
hang the vote of Patagonia and Timbuktu; I’m after the ballots 
cast in Pennsylvania and ‘Tennessee’? 
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A Transaction in Bonds 





By MONTAGUE GLASS 





T was a beautiful autumn morning. . 

A soft breeze from the river stole 

through Mr. Goodel’s office window, 
and eddied so gently around his bald 
head that, instead of sneezing, he sighed. 
Thence it ambled into the outer office 
and tugged at every button in the gar- 
ments of Jimmie Brennan, the office- 
boy. 

“At Fulton Market dock,” it whis- 
pered, “there’s good swimming.” 

“G'wan, what ver tryin ter do—kid 
me?” Jimmie’s subconsciousness jeered, 
while its owner industriously continued 
to index the letter-book. “It'd freeze de 
insides out’n yer!” 

So back it flew to Mr. Goodel. 

“T ask you in all seriousness,” it al- 
most hissed, “shall commercial paper 
and investment securities prevail over 
olf?” 

And Mr. Goodel, being of weaker 
stuff than Jimmie, closed his roll-top 
desk with a bang and seized his hat and 
cane. 

“I’m going up-town on a very impor- 
tant matter,” he said. 

Jimmie looked at him mournfully. 
This cutting business an hour before 
noon was becoming too frequent of late. 

“What will I tell Mr. Luddington?” 
he asked. 

For a man of fifty-five Mr. Goodel 
blushed rather easily. The operation, 
however, might be termed painting the 
lily, for normally this gentleman’s face 
was of a hue to pale the flamingo’s wing. 

“Why, tell him I’ve gone up-town on 
a very important matter, of course,” he 
declared. 

Jimmie glanced at Mr. Goodel and, 
dropping his eyes, snorted eloquently. 
Luddington was Goodel’s brother-in- 
law, and the roseate hue of Goodel’s 
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countenance was largely due to his ex- 
ample and encouragement. Despite 
Luddington’s convivial habits, however, 
Jimmie knew that he held a_ business 
engagement sacred ; and on the previous 
day he had distinctly heard Goodel make 
an appointment with his brother-in-law 
for the purchase of some bonds. The 
securities were to be delivered in person 
by Luddingtpn at a quarter to one 
o'clock that afternoon. 

“How about dem bonds, Mr. Good- 
el?” he said. 

“Oh, yes—about those _ bonds,” 
Goodel replied. “When Mr. Ludding- 
ton brings them here, put them in the 
small safe.” 

He went back to his room and un- 
locked the safe in question. 

“Be careful to see that you lock it 
again, after you've put the bonds in,” 
he admonished Jimmie, “and you can 
go home at four.” 

“Where will I phone you if anyt’ing 
turns up, Mr. Goodel?” Jimmie in- 
quired artfully. 

Goodel cleared his throat and looked 
serious. Even trivial lies have a hardy 
growth, and they travel so fast that no 
one, least of all the liar himself, can 
predict their ultimate size or destination. 

“TI shall be-—er—in several places,” 
he stammered. The small railroad 
folder in his breast pocket felt like an 
unabridged dictionary. “You'd better 
not attempt to reach me up-town.” He 
paused with his hand on the door-knob. 
“Don’t forget to lock the safe after you 
put the bonds in,’ he concluded, and 
passed out, whistling. 

Ten minutes after his employer had 





*Copyright, The Frank A. Munsey Co., New 
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left Jimmie was midway in the perusal 
of a tattered dime novel. 

Its cover displayed, in yellow and red, 
a most spirited representation of the 
burglar-hero opening a huge bank-vault, 
an incident which was elaborated in the 
text. The author described how the 
“veggman” solved the combination lock 
by tentatively revolving the knob and 
noting the almost inaudible clicks that 
betrayed the correct numbers. 

So convincing was the language em- 
ployed that it fired Jimmie’s imagina- 
tion. He rose from his desk, and, enter- 
ing Mr. Goodel’s room, closed and 
locked the little safe. For almost two 
hours he revolved the knob of the com- 
bination in every conceivable manner. 
In vain he listened with strained atten- 
tion; not the faintest click rewarded his 
efforts. 

As he reseated himself at his desk, 
Luddington entered. 

“H’lo, Jimmie!” he cried in his usual 
jovial fashion. “Where’s the boss?” 

“Now he’s gone up-town, Mr. Lud- 
dington,’ Jimmie replied, “on an im- 
portant matter.” 

Luddington clucked impatiently. 

“That's too bad,” he said. “I have 
some bonds for him.” 

“T know ut,” Jimmie answered. “He 
says fer you to leave ’em wit’ me.” 

“Oh, he did, did he?” Luddington 
cried testily. ‘Why, there are ten of 
them, at a thousand apiece, with the 
coupons attached.” 

Jimmie’s face fell as he proffered 
Luddington an assurance he didn’t feel. 

“Dat’s all right, Mr. Luddington,” 
he said. “I'll take good care of ’em.” 

Luddington looked doubtfui. 

“What will you do with them?” he 
asked. 

“Put ’em in the safe,” Jimmie stam- 
mered huskily. 

The whistle of a neighboring factory 
shrieked a recall to its toilers from their 
midday lunch. Luddington pulled out 
his watch. 

“By George!” he exclaimed. “It’s 
one o'clock, and I’m due on the exchange 
in five minutes! Here they are, and be 
sure to take good care of them.” 
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He threw the bonds on the desk, and 
bolted out of the office. 

Jimmie examined the securities care- 
fully. ‘They represented, in their crisp 
perfection, the highest development of 
the steel engraver’s skill. Each coupon 
was in itself an artistic feat, and the 
fine green lines accentuated the white- 
ness of the parchment paper. 

He counted them again before put- 
ting them into his inside breast pocket, 
and secured the opening with a bank 
pin. Then he ate his lunch, with the 
dime novel propped up against the ink- 
well on his desk; but a second reading 
failed to elucidate the matter of the 
lecked safe. 

For the rest of the afternoon Jimmie 
sat in front of the safe, fruitlessly re- 
volving the knob. At four o'clock he 
locked up the office and wandered dis- 
consolately down-stairs. There the 
sunny autumn afternoon propelled him 
to the river front, and, unconsciously, 
his footsteps shaped themselves toward 
Fulton Market dock. 

He picked his way through the empty 
fish-barrels to the string-piece, where 
stood Ignatius Ryan, the same they call 
Whitey. Ignatius was garbed in a 
scapular and not much more, and his 
teeth chattered incessantly as the cold 
wind smote his naked shins. 

“Why don’t you jump in, Whitey?” 
said Jimmie, seating himself on the edge 
of the wharf. 

Whitey struggled with a temporary 
ataxia of speech. 

“Aw, w-w-w-hy d-d-d-on’t y-y-y-er 
j-j-j-ump in y-y-y-yers-s-s-self?” he 
barely managed to enunciate. 

By way of reply Jimmie emitted a 
succession of jeering guffaws, which 
seemed to infuriate the shivering 
Whitey. Ignatius made a dash for his 
tormentor, and a moment later the two 
of them were struggling in a strong 
flood tide. 

When Jimmie rose to the surface half 
a dozen ropes were within easy reach. 
He was speedily hauled back upon the 
dock, shrieking lurid threats at Igna- 
tius, whose repartee, revived by the sud-- 
den plunge, grew no less profane. 
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“Wait till I get yer wanst!”’ Jimmie 
shouted. “I'll lift de face off yer, dat’s 
all!” And there followed a wealth of 
bitter anathema that might have en- 
riched the vocabulary of a truckman. 

Jimmie proceeded up the wharf and 
along South Street, dripping a track of 
muddy water behind him. A salt stream 
ran down his face from his hair, and 
mingled with the tears which came with 
a realization of his predicament. His 
cap was lost and his only suit of clothes 
was dirty beyond description. 

In the excitement of the past half- 
hour he had entirely forgotten the 
bonds. At the remembrance of them, his 
hand sought his breast pocket. With 
shaking fingers he removed the pin and 
drew out a bundle of papers whose 
stained and soggy condition bore no 
semblance whatever to the crisp beauty 
of Mr. Luddington’s bonds. 

All that evening he sat in a flannel 
nightgown, busily plying a _ rubber 
eraser, but without avail, for as fast as 
he removed the spots, his falling tears 
stained the wrinkled paper anew. His 
mother, meanwhile, stood at the wash- 
tub and renovated his muddy clothing 
with a vigor that testified eloquently 
to the thoroughness of his chastisement. 

There was little sleep for Jimmie that 
night, and next morning, as he trudged, 
hollow-eyed, to his work, he turned over 
in his mind every justification he might 
proffer Mr. Goodel for his disobedience. 
He arrived down-town without having 
formulated any excuse, and a quarter 
of an hour late to boot. So preoccupied 
was he, as he mounted the steps, that he 
failed to observe two policemen who 
blocked the doorway, and _ plunged 
blindly into them. 

“Where are you bound for?” one of 
them asked. 

“Aw, leave me go!” said Jimmie. “I 
woik here.” 

“Oh, you do, do you?” the policeman 
ejaculated, and grabbed him by the 
shoulder. 

“Come on, you,” his captor said, and 
dragged the strugging Jimmie up-stairs. 

Luddington and Goodel stood in the 
outer office as Jimmie and the policeman 
entered. Goodel’s ruddy complexion 
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had faded to a dingy shade of purple, 
and the corners of Luddington’s mouth 
turned downward in a most unaccus- 
tomed fashion. 

“Here he is!” the officer announced. 

“Well’ don’t strangle him,” said Lud- 
dington, with his hand on the door-knob 
of Goodel’s office. He turned to Jim- 
mie. “Do you know anything about 
this?” he asked,’and threw wide the 
door. 

Jimmie gasped in convincing aston- 
ishment. The little safe stood doorless 
on its side in the middle of the room, 
surrounded by a pile of torn and scat- 
tered papers. Its iron door rested on 
Goodel’s desk, while the doors of the 
big safe in the corner swung ajar, one 
of them supported by only the bottom 
hinge. 

“He doesn’t know,” 
tered. 

“What time did you leave here yes- 
terday?” Luddington asked. 

“Four o'clock,” Jimmie murmured in 
tear-choked accents. 

Here the policeman took a hand. 

“What time did you get home?” he 
persisted. 

Jimmie sobbed convulsively. 

“Six o'clock,” he croaked. 

“And where were you _ between 
times?” his inquisitor bellowed. 

This was too much for Jimmie. He 
sank down with his head on the desk, 
and wept unaffectedly. 

“Now look here,’ Goodel protested, 
“TI won't have the little chap bullied any 
more.” He laid a comforting hand on 
Jimmie’s shoulder. “It’s all my fault,” 
Luddington,’ he continued. “If I 
ladn’t been an ass and gone off to play 
golf, I might have put the bonds in my 
safe-deposit box instead of the safe, and 
they wouldn’t have been stolen.” 

Jimmie lifted his head from the desk. 

“Dey wuzn’t in de safe,” he said. 

“What?” gasped Luddington, Goodel 
and the policeman in concert. 

“°N’ it ain’t up ter me, neider,” he 
sobbed. “Whitey pushed me in.” 

“What d’ye mean?” Luddington 
shrieked. 

For answer, Jimmie unpinned his 
pocket and handed the soiled bonds to 


Goodel mut- 
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Goodel. They were as limp as Japanese 
napkins. 

“IT cleaned ‘em as good as I could,” 
Jimmie continued. 

Then, piecemeal, they drew from him 
a disconnected but comprehensive ac- 
count of the day’s adventure. It omit- 
ted, nothing, not even the dime novel. 

“Jimmie, you young dog,” said 
Goodel, after he had regained his com- 
posure. “I forbade you ever to read 
dime novels in this office, and no sooner 
was my back turned than you did.” 


Jimmie hung his head. 

“That’s all right, Goodel,’’ Ludding- 
ton broke in. “You told him to put the 
bonds in the safe and he didn’t. I 
guess that makes it square, and you'd 
better forgive him.” 

A broad grin spread itself over 
Goodel’s face. 

“He gets one more chance,” he said, 
pressing a bill into the boy’s fist, ‘and 
twenty dollars to buy a new suit of 
clothes with. Now get out of here, 
Jimmie—you smell like a fish-market!” 
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John Law of Lauriston—A Notable 
Bicentenary 





F. H. ALLEN in the London Bankers Magazine 





FEW miles westward from Ed- 

inburgh, near the picturesque 

village of Cramond and over- 
looking the waters of the Forth, stands 
the ivy-covered mansion of Lauriston 
Castle. The hoary pile is rich in its 
historic associations, for it is linked 
with a personage remarkable alike in 
the history of Scotland and of France— 
a child of the “Ancient League’ born 
late in time—and whose remarkable 
story it would be difficult to parallel 
either in our own or any other age. The 
bicentenary of the Bank of France pre- 
sents a fitting opportunity for again re- 
calling this strange meteoric genius 
from the mouldy records of the past, 
and, as it were, from a niche in the ven- 
erable turrets, seeing his ghost again 
enact the tragedy—for tragedy it mainly 
was—of a phenomenal career. The 
charm of centenaries lies in “‘the back- 
ward glance o’er travelled roads” which 
they afford. 





It is the year 1671 and the Edinburgh 
registers of April 21 record in their 
laconic way among the baptisms: Will- 
iam Law, Goldsmith, and Jean Camp- 
bell, a son named John. The William 
Law referred to was a prosperous gold- 
smith and banker in the Scottish capital, 
and Jean Campbell, his spouse, was of 
the Argyll clan. Their eldest child was 
thus ushered on a troublous world with 
a two-fold equipment, to wit: opulent 
circumstances and good family. His 
early education was befitting his birth 
and station, and early in life, besides 
considerable literary prowess, he showed 
a peculiar aptitude in the various 
branches of mathematics and _ political 
science such as the times acknowledged. 
In the vear succeeding his purchase of 
Lauriston Castle the old goldsmith died, 
a lamentable misfortune for a youth of 
John Law’s temperament, who, released 
from parental control, plunged wildly 
into the vices of the time. Edinburgh 






























was too slow for him, and in London, 
whither he went, gambling and debauch- 
ery soon made inroads upon his patri- 
mony. But for the staying hand of 
Jean Campbell the ancestral halls of 
Lauriston would soon have vanished like 
smoke amid his costly revels. About the 
same time an affair of gallantry over a 
southern belle ended with a duel, in 
which a young aristocrat was killed. 
Act 1 of the drama closes with Law’s 
apprehension, trial and sentence of 
death in 1694. 

The Newgate calendar would have 
ended Law’s history but for his escape 
from prison. He fled to the Continent 
and was soon again engrossed in his old 
speculative vices, but at the same time 
he gained an insight into the financial 
systems of the various lands through 
which he wandered, and early in the 
eighteenth century he found his way 
back to Scotland. Finance was at a low 
ebb in those days, and the Scots Par- 
liament was sorely exercised over ways 
and means. Law propounded a scheme 
in his treatise published about this time, 
“Money and Trade Considered.” His 
panacea was a paper issue secured on 
landed property. “My Lords” of Ar- 
gyll and Tweeddale were both favor- 
able to Law’s projects, but the wary 
Scots Parliament thought better, so Law 
“tabled his motion,’ and again set out 
upon his wanderings. We hear of him 
in various lands and cities. At one time 
he is in Amsterdam, then he goes to 
Paris. His gambling ventures, contrary 
to common experience, made Law on his 
second tour a wealthy man, and gran- 
dees of Florence and Venice angled for 
his favor. If all stories be true, not a 
few of them became his debtors, and 
that for by no means inconsiderable 
amounts. 

We are now approaching the time 
when Law’s star becomes ascendant in 
the French firmament. Louis XIV. had 
passed, but there still remained the her- 
itage bequeathed to the monarchy by 
Richelieu and his successor. The new 
king was a sickly boy of five, and one 
of Law’s old friends, the Duc d’Orleans, 
a man of splendid ability but destitute 
of moral principle, was regent in the 
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kingdom. The costly campaigns of 
France had left the nation groaning 
under heavy taxes, with a public credit 
heavily mortgaged and bankruptcy im- 
minent. It was the aftermath of war. 
The Revolution was as yet in the womb 
of time, but its causes were in process. 
Trade was paralyzed. Law was con- 
sulted, and the old “cure-all” was rec- 
ommended—paper. Paper would work 
wonders. The resources of the State, 
he argued, were capable of being indef- 
initely multiplied by means of an unlim- 
ited paper issue, which could easily 
supersede the precious metals as a cir- 
culating medium. Gold and silver, after 
all, had only a conventional value. The 
ecffers at Paris could be replenished by 
coin only at great expense and incon- 
venience, for supplies were limited and 
transit difficult. Transfer their values 
to paper and the national wealth would 
be inconceivably augmented. 

A Royal Commission approved of 
Law’s proposals, but postponed action. 
Law therefore started a private bank, 
to which letters patent were granted on 
May 2, 1716. This was the General 
Bank of Law and Company. Their 
capital, in 1,200 shares, was entirely 
subscribed by the promoter and_ his 
friends. The note issue of the bank was 
subsequently declared legal tender at 
their face value, and through their me- 
dium taxes and royal revenues might be 
remitted to Paris without the necessity 
of draining the provinces of specie. The 
success of the bank was complete. In 
the second year of its existence it was 
paying seventeen per cent. to its pro- 
prietors. The balance of exchange with 
England and Holland rose to five per 
cent. in favor of Paris, and by an Act of 
Council dated December 4, 1788, the 
monarchy took over the concern with 
its outstanding issue of 59,000,000 
Law was appointed Director 
general, and branches were opened at 
Lyons, Rochelle, Tours, Orleans and 
Amiens. Such was the beginning of the 
first State Bank of issue in France, the 
Bank Royal. The second, the Caisse 


livres. 


d’Escompte du Comerce, was suppressed 
Revolution, and the Bank of 
had its 
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inception on the initiative of Napoleon 
in the first year of the nineteenth cen- 
tury; but tracing the stream to its 
source, Law’s bank stands first time, and 
he may therefore with justice be 
claimed as the originator of the bank 
which across the Channel corresponds 
with our own “Old Lady of Threadnee- 
dle Street” and with the Imperial Bank 
of Berlin. 

It was about this time that Law, now 
in the blaze of his popularity, launched 
his disastrous Mississippi scheme upon 
expectant France. Every historian 
who deals with the Regency, from Vol- 
taire to Sismondi, glows with enthusiasm 
as he approaches the story of the Com- 
pany of the Indies. Law’s dream was 
to establish a French empire beyond the 
seas which would give a fresh lease of 
life to the harrowed population of the 
motherland and obtain for her an influ- 
ence which from the shores of the Mis- 
sissippi would radiate throughout the 
length and breadth of the American 
Continent. Although wars had de- 
stroyed her prestige and weakened her 
vigor at home, France was still in pos- 
session of vast American territories, and 
an emigration scheme, with Louisiana 
as its field, seized upon the popular im- 
agination and appealed to the gambling 
instincts of the financier. In the reign 
of Louis XIV., Crozat had received a 
sixteen years’ lease of trading on the 
Mississippi, but the magnitude of the 
undertaking had been too much for him, 
and now Law came to the rescue and 
assumed control. The East India Com- 
pany and the China Company were 
amalgamated with the enterprise of the 
West under the general time of the Com- 
pany of the Indies, and press gangs 
bore down upon lusty paupers and 
shipped them off to the plantations to 
augment the ranks of colonists. In 
May, 1719, it was decided to consolidate 


THE BANKERS MAGAZINE 


the bank with the company, and Law 
was made comptroller of both. A year 
later he was appointed Comptroller- 
General of France. He was now of Eu- 
ropean reputation and the Edinburgh 
magistrates, traditionally renowned for 
the worship of the “golden calf,” made 
him a freeman of the city and des- 
patched post haste a burgess ticket in 
a gold box valued at three hundred 
pounds! The shares of the Mississippi 
Company rose to fabulous figures and 
for a time were marketable at forty 
times their face value. Soon there was 
an unbroken torrent of speculative riot. 
New shares were created and by express 
enactment these were to be purchased, 
not with gold, but with bank notes, and 
paper according obtained an immense 
premium. Law, we think, can hardly 
have foreseen this strange development 
connected with his El] Dorado, but he 
awoke to danger when, in 1820, an edict 
was passed lowering the value of the 
shares and the notes to one-half their 
rominal value. In vain Law protested, 
for he saw it was the death knell of the 
Mississippi project and the bankruptcy 
of the national credit. The inflated bal- 
loon collapsed, and the crowds who had 
clamored for shares now rushed to real- 
ize them for what they would bring. 
An eye-witness of the times relates how, 
on May 17, 1720, a seething mob 
pressed around the bank, with fatal re- 
sults to many in the crowd. Law stuck 
to his post for some time, for cowardice 
was not at any period his besetting sin, 
but he was powerless to stem the tor- 
rent. At last he quitted Paris, aban- 
doning his own fortune, as well as the 
paper issue and the Mississippi scheme. 
For the next four years we hear of him 
in London, and in 1729 he died, a wreck 
in Venice, haunted by the grim spectre 
of poverty and followed to his grave 
by the curses of a ruined populace. 
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Deposits in National Banks 





REMARKABLE gains are ‘shown in 

the number of depositors in the 
national banks of the United States, ac- 
cording to reports made to the Comp- 
troller of the Currency. 

The total number of depositors on 
May 1, 1916, was 14,288,059, against 
7,690,468 on June 30, 1910, the increase 
being 6,597,971, or eighty-six per cent. 
The number of national banks in 1910 
was 6,012, and those reporting on May 
1 last, 7,538 out of a total of 7,578. 

The largest actual increase, by geo- 
graphical divisions, was shown in the 
Middle Western States, which give an 
increase of 1,773,370 depositors, al- 
though the Southern States lead in the 
largest percentage of increase. The 
number of depositors in the Southern 
States June 30, 1910, was 1,272,746. 
On May 1, 1916, this had been in- 
creased to 2,814,508, the increase being 
1,541,762, or 121 per cent. The Pa- 
cific States increased 592,689, or 117 
per cent. The New England States 
show an increase of 388,923, or eighty- 
four per cent; the Western States in- 
creased 668,517, or eighty-two per cent., 
and the Eastern States show an increase 
of 1,629,651 depositors, or sixty-eight 
per cent. 

Pennsylvania leads all the states in 
the number of national bank depositors, 
reporting 2,021,878, an increase since 
1910 of 762,738, or sixty per cent. New 
York shows the next largest number, 
1,199,471, an increase of 529,616, or 
seventy-nine per cent. Illinois comes 
third with 847,637 national bank de- 
positors, an increase since 1910 of 376,- 
910, or eighty percent. Ohio ranks 
fourth in the number of national bank 
depositors with 791,760, an increase of 
$21,076 since 1910, or sixty-eight per 
cent. Texas comes next with 658,774 
depositors, an increase of 291,161, or 
seventy-nine per cent. California fol- 
lows with 529,290 depositors, an in- 


crease of 294,729 since 1910, or 125 
per cent. 

The state which showed the largest 
percentage of increase in the number of 
national bank depositors was Tennessee, 
the increase in six years being 251 per 
cent., or from 73,329 depositors in 1910 
to 257,508 in 1916. South Carolina 
ranks next to Tennessee. The national 
bank depositors in South Carolina in- 
creased 217 per cent., or from 39,217 
in 1910 to 124,423 in 1916. Oklahoma 
comes next to South Carolina with an 
increase of 188 per cent, national bank 
depositors in Oklahoma increasing from 
108,475 to 312,826 in the period named. 
In percentage of increase Idaho ranks 
next with 169 per cent., the increase in 
the number of depositors being 52,487. 
The next largest percentage of increase 
is in Virginia, where the number of na- 
tional bank depositors increased 155 per 
cent., or from 149,306 in 1910 to 381,- 
662 in 1916. The following states, in 
the order named, show the next largest 
percentages of increase: North Caro- 
lina, 152 per cent.; Oregon, 151 per 
cent.; West Virginia, 146 per cent.; 
Arkansas, 145 per cent.; Alabama, 132 
per cent.; Florida, 127 per cent.; Iowa, 
125 per cent. Other states in which the 
number of national bank depositors 
more than doubled in the six years from 
1910 to 1916 were: Montana, 123 per 
cent.; Utah, 128 per cent.; Connecticut, 
114 per cent.; South Dakota, 112 per 
cent.; Georgia, 108 per cent.; New 
Hampshire, 108 per cent.; North Da- 
kota, 107 per cent.; Mississippi, 105 
per cent., and Oregon, 105 per cent. 
The smallest percentage of increase 
shown in any state was in Delaware, 
where the increase was 1,393, or five 
per cent., the next smallest being Rhode 
Island, with an increase of 9,194, or 
fifty-four per cent. 

Of the 14,288,059 deposit accounts 
in the national banks of the United 
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States, 305,699, or two per cent., are 
carried in the national banks of the cen- 
tral reserve cities of New York, Chi- 
cago and St. Louis; 1,778,809, or twelve 
per cent., are with the national banks 
in the other reserves cities of the coun- 
try, while the country banks report 12,- 
203,551 depositors, or over eighty-five 
per cent. of the total number. 

Of the 14,288,059 deposit accounts, 
9,494,289, or sixty-six per cent., are de- 
mand deposit accounts; 4,793,770, or 
thirty-three per cent., are time deposit 
accounts. 

Of the 9,494,289 demand deposit ac- 
counts, 1,498,945 draw interest, the re- 
maining 7,995,244 demand depositors 
collect no interest. Of the 4,793,670 
time depositors, all draw interest except 
132,652. 

In the three central reserve cities, 
78.9 per cent. of all depositors are de- 
mand depositors. In the other reserve 
cities, 66.6 per cent. are demand de- 
positors. In the country banks, sixty- 
six per cent. of the total deposit ac- 
counts are demand, the balance being 
on time. 

The total number of deposit accounts 
on June 23, 1915, as reported by all the 
state banks (exclusive of mutual and 
stock savings banks) and by all loan 


and trust companies throughout the 
United States was 15,814,446. It is 
therefore seen that the national banks 
now have nearly as many deposit ac- 
counts as all the state banks above men- 
tioned and all the loan and trust com- 
panies in the United States combined 
in June, 1915, the time these figures 
were last compiled in regard to them. 

From the above reports it appears 
that in the State of Pennsylvania there 
are 100 national bank accounts for 
every 414 of population; in Vermont for 
each 483 of population; in Oregon for 
each 450 of population, and in Minne- 
scta and Iowa there are about 100 na- 
tional bank accounts for each 480 of 
population. 

The New England States have 100 
national bank accounts for each 830 of 
population, the Eastern States average 
100 accounts for every 577 of popula- 
tion, the Southern States for each 991 
of population, the Pacific States for 
each 579 of population, the Western 
States for each 574 of population. 

Throughout the entire United States 
there is an average of 100 national bank 
accounts for every 704 of population. 

The population statistics used in these 
calculations are the estimated figures of 
July 1, 1915. 


VS 


Dog is Bank Messenger 


CCORDING to a recent newspaper 
dispatch, J. C. McGaw, proprietor 

of the Sherman Hotel of Shippersdurg, 
Pa., has a canine bank messenger, and 
in daily deposits so far no attempt to 
misappropriate funds has _ occurred. 
The messenger is “Bill,” a white bull- 


dog. 
Recently McGaw started for the bank 
and saw “Bill” following him. He 


placed his bank book with a sheaf of 





checks and bills in the dog’s mouth and 
“Bill” trotted to the bank. Climbing 
on a chair to reach the teller’s window, 
the dog presented the book, and after 
the entry was made again took it in his 
jaws and returned to the hotel. 

Since that time “Bill’’ has been mak- 
ing daily trips. 

He is also the mascot of the Cumber- 
land Valley Fire Company and carries 
a fire axe in every parade. 
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Bank Advertising Men Meet in 
Philadelphia 





HE Financial Advertisers’ Asso- 

ciation, the latest acquired De- 

partmental of the Associated 
Advertising Clubs of the World, held 
its initial sessions during the convention 
of the Associated Advertising Clubs of 
the World at Philadelphia, June 25 to 
30. This was the first time in history 
that the financial institutions of the 
United States were represented in num- 
bers at an advertising men’s convention. 
There are 170 clubs in the A. A. C. W., 
with a total membership over the world 
of 17,000 members. Delegates from 
Hawaii, England and Canada, as well 
as from every one of the United States, 
were among those represented at the 
convention. 

Mr. Lane, Secretary of the Interior, 
opened the convention on Sunday aft- 
ernoon and President Wilson spoke at 
the closing meeting on the following 
Thursday. Two days were general ses- 
sions and two days were departmental 
sessions, the latter covering every phase 
of advertising in connection with mod- 
ern business. Both buyers and sellers 
of advertising met in these sessions. 
The retail merchant, newspaper pub- 
lisher, printer, lithographer, out-door 
publicity, directory publisher and finan- 
cial advertiser were among the many 
elements represented. Every form of 
business that advertises can find some 
departmental of interest in these an- 
nual conventions of this great business 
building organization. 

John Ring, Jr., of St. Louis, presi- 
dent of the Financial Advertisers’ As- 
sociation, read his report, which recited 
the remarkable growth of this depart- 
mental in the few months of its exist- 
ence. There are now included in its 
membership some of the largest banks, 
trust companies, and investment brokers 
in the United States. Mr. Ring called 
particular attention to the fact that 


{ 
banking institutions over the country 
are giving more thought to their pub- 
licity work than ever before and showed 
that the attention of bankers and finan- 
ciers is not now limited merely to the 
buying of space in publications—they 
are employing men whose entire ener- 





Joun Rine, Jr. 
PUBLICITY MANAGER MERCANTILE TRUST COM- 
PANY, ST. LOUIS, RETIRING PRESIDENT OF 
THE ASSOCIATION 


gies are devoted to modern business 
building methods. 

A very excellent program was ar- 
‘anged for the financial advertisers, 
with a purpose of interesting all phases 
of its membership banks, trust compa- 
nies and investment bankers. 

F. W. Ellsworth, publicity manager 
of the Guaranty Trust Company, New 
York, spoke on “Making Bank Adver- 
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tising Pay.” His remarks were given 
in his usual convincing style and were 
followed by a discussion lasting three- 
quarters of an hour. Some of the most 
interesting developments of the meet- 
ing were brought out in this discussion. 
The relation of the New Business De- 
partment to advertising, the question as 
to what amount banks should spend. for 
publicity and many other points were 
among the matters discussed. 

C. L. Scoville, sales manager of 
Spencer, Trask & Company, one of New 





M. E. Howperness 


OF THE THIRD NATIONAL BANK OF SAINT LOUIS, 
ELECTED PRESIDENT OF THE ASSOCIATION 
FOR THE COMING YEAR 


York’s largest investment banking in- 
stitutions, spoke on ‘“‘Investment Adver- 
tising.”’ Mr. Scoville’s remarks showed 
long experience in this work and were 
listened to with deep interest. 

The afternoon meeting of the Finan- 
cial Advertisers’ Association proved to 
be one of the most interesting sessions 
during the Associated Advertising 
Clubs’ convention. W. C. Van Ant- 
werp of the Board of Governors of the 
New York Stock Exchange, spoke on 


“Advertising from the Viewpoint of the 
New York Stock Exchange.” His re- 
marks were particularly apt for the rea- 
son that some several months ago the 
New York Stock Exchange passed a 
ruling limiting their members to a re- 
stricted form of advertising. Mr. Van 
Antwerp defended the attitude of the 
Stock Exchange, and his remarks were 
followed by an address by Herbert S. 
Houston, president of the Associated 
Advertising Clubs of the World and 
vice-president of Doubleday, Page & 
Company. Mr. Houston took the ground 
that the attitude of the Stock Exchange 
and that of the Advertising Clubs coin- 
cided, though they were trying to reach 
the same goal by different routes. 

It is his belief that there should be 
many millions of investors in place of 
the comparatively few thousand that 
there are in the United States to-day. 
This result is possible only through ad- 
vertising. He said that the great mass 
of securities of public utilities should be 
placed in the hands of the American 
people from coast to coast. The atti- 
tude of the Stock Exchange was in his 
opinion a narrow one and calculated to 
hinder the growth of the distribution of 
investments and leave the field practi- 
cally open to unscrupulous promoters 
who, according to Government figures, 
have been reaping from $100,000,000 
to $125,000,000 a year in “get rich 
quick” schemes of one kind or another. 

After Mr. Houston’s remarks, H. M. 
Morgan of the American Trust Com- 
pany, St. Louis, spoke of their institu- 
tion and marketing of farm mortgages. 
He felt likewise that the view of the 
Stock Exchange was a narrow one and 
under its strict ruling a great mass of 
the reputable banking institutions of the 
country having investment departments 
would not be considered reputable if 
the attitude of the Stock Exchange were 
to become generally accepted. 

M. E. Holderness of the Third Na- 
tional Bank, St. Louis, followed Mr. 
Morgan and reviewed the purposes in 
the creation of the Financial Advertis- 
ers’ Association and to the institutions 
that compose its membership. He read 
the Standards of Practice upon which 
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the association is founded and made a 
strong appeal to broaden the scope of 
advertising by financial institutions in- 
stead of narrowing it as indicated by 
the policy of the New York Stock Ex- 
change. 

Benjamin Sherbow, type expert and 
designer of printing, made a most in- 
teresting address on “Making Type Do 
Its Job in Advertising.” His remarks 
were illustrated with some thirty or 
forty slides, showing the good and bad 
in display advertising. It was an edu- 
cational talk that “struck home’ and 
made many of those present feel that 
they had a better conception of why 
thought should be given to display ad- 
vertising rather than letting the matter 
rest entirely with a newspaper compos- 
itor or printer. 

E. St. Elmo Lewis of Detroit, a man 
whose business has brought him in con- 
tact with banking institutions for a 
tumber of years, delivered a most in- 
spirational talk on the constructive and 
educational functions of the Financial 
Departmental and urged those present 
to further this work and to make the 
association grow until it perfects many 
of the plans which the men responsible 
for its existence had in mind. 

To illustrate the use of motion pic- 
tures by banking institutions, a reel was 
shown through the courtesy of W. R. 
Morehouse of the German-American 
Trust & Savings Bank, Los Angeles, 
which completed the two days’ session. 

There was a most excellent exhibit 
on the part of forty-six financial insti- 
tutions. This exhibit was shown in a 
very practical way on the exhibit 
frames in the lobby of the Law School, 
just outside of the court-room where 
the Financial Advertisers’ Association’s 
sessions were held. 

Two representatives of the N. W. 
Ayer & Son Advertising Agency went 
carefully over the exhibit and made al- 
lotments of merit on the point system. 
The result of this was that they made 
selections of the exhibit shown in the 
following order: 


First Award—Guaranty Trust Com- 
pany, New York. 


Second Award—Guardian Savings & 
Trust Company, Cleveland. 

Third Award—Spokane and Eastern 
Trust Company, Spokane. 





Frep W. Evtswortn 
PUBLICITY MANAGER OF THE GUARANTY TRUST 
COMPANY, NEW YORK, ONE OF THE 
PRINCIPAL SPEAKERS 


Honorable Mention — Mercantile 
Trust Company, St. Louis. 

Honorable Mention—Potter Tile & 
Trust Company, Pittsburgh. 

On Wednesday, June 28th, the after- 
noon session was devoted to Depart- 
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mental business. The treasurer's report 
was read and approved. The following 
officers were unanimously elected: 

President, M. E. Holderness, Third 
National Bank, St. Louis; first vice- 
president, G. W. Cooke, First National 
Bank, Chicago; second vice-president, 
J. C. Sims, Philadelphia Trust Com- 
pany, Philadelphia; third vice-presi- 
dent, H. D. Robbins, 43 Exchange 
Place, New York; secretary, N. B. 
Jackson, Cumberland Valley National 
Bank, Nashville; treasurer, O. Howard 
Wolfe, Philadelphia National Bank, 
Philadelphia. 

Mr. Ring, the retiring president, was 
presented with a gold-headed cane by 
the Departmental in recognition of his 
untiring and unselfish efforts in behalf 
of progressive financial advertising. 
Frank J. MeGrann of the Guaranty 
Trust Company, New York, made the 
presentation and he very happily rep- 
resented the sentiment of the delegates 
who were not only keen and alive to 
every feature of the convention, but 
fully appreciative of those who had 
been doing the pioneer work. 

Mr. Ring turned over the gavel to 
Mr. Holderness, president-elect, whom 
he had credited in his inaugural ad- 
dress with having launched at the Chi- 
cago Convention the movement which 


has resulted in this prosperous and 
growing departmental. Mr. Holderness 
accepted the obligation and set forth 
some of the plans for the coming year. 
He promised early publication of the 
proceedings of this session, inclusive of 
all addresses, to be distributed among 
the membership. 

Treatises on “Community Advertis- 
ing,’ the relation of ‘New Business De- 
partment to Department of Publicity,” 
“Indirect Advertising,’ “Special De- 
partments for Ladies,’ all of which 
topics grew out of the convention pro- 
gram, will be prepared by the members 
and printed for distribution. A Bureau 
of Criticism will be installed and mem- 
bers will have the privilege of having 
their copy intelligently criticised. A 
National Publicity Committee has been 
provided for in order that the Financial 
Advertising men be properly repre- 
sented and fully understood. It is pur- 
posed, when the association grows 
larger, to have a central business bu- 
reau, from which can also be conducted 
the work of the Bureau of Criticism, 
and will act as clearing house for pub- 
licity ideas. 

It is the hope of the incoming admin- 
istration to increase the membership to 
500 by the time the convention is held 
in St. Louis in 1917. 


au 


Protecting Foreign Investments 


HAT it is not considered as a part 

of the business of the United 
States to protect those of our citizens 
who invest in foreign countries seems 
to be implied in the following state- 
ments made by President Wilson in an 
address before the New York Press 
Club on the evening of June 30: 

“T want you to know how fully I 
realize whose servant I am. I do not 
own the Government of the United 
States, even for the time being. I have 


no right in the use of it to express my 
own passions. I have no right to ex- 
press my own ambitions for the devel- 
opment of America if those ambitions 
are not coincident with the ambitions of 
the nation itself, and I have constantly 
tc remind myself that I am not the 
servant of those who wish to enhance 
the value of their Mexican investments, 
that I am the servant of the rank and 
file of the people of the United States.” 
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What the Banks of the United States 
Think of the Federal Reserve Act 





IVE thousand three hundred and 
forty-five banking institutions in 
the United States express their opinion 
of the new Federal Reserve System of 
banking in a pamphlet entitled “What 
the Banks of the United States Think 
of the Federal Reserve Act,” just issued 
by the Guaranty Trust Company of 
New York. 

It probably will not be very comfort- 
ing to the Federal Reserve Board and 
the sponsors of the Act to learn, as 
they will from a perusal of the results 
of this questionaire, that banks main- 
taining a critical attitude toward the 
law slightly outnumber those more fa- 
vorably disposed, while those that are 
non-committal on the subject exceed in 
number either of the other two classes. 
Replies were received from 5,344 bank- 
ing institutions, of which 2,709 were 
national or member banks, and 2,635 
state banks and trust companies. Banks 
from all over the country responded, 
and it is safe to assume that a sum- 
mary of the replies indicates quite ac- 
curately the general sentiment among 
all the banks in the United States re- 
garding this new law. 

While there are upwards of 25,000 
banks in the country—and in the Guar- 
anty Trust Company’s canvass replies 
were received from a little over a fifth 
of them—nevertheless it is probable 
that this is the most thorough “‘straw 
vote” that ever has been taken on a 
financial question. 

From the very beginning there nat- 
urally has been great difference of opin- 
ion among the banks of the country con- 
cerning the Federal Reserve System. It 
has been generally known that this was 
the case and that there was consider- 
able opposition to some features of the 
Act on the part of bankers, both within 
and without the system, but it has re- 
mained for this canvass to bring out the 


facts in a clear and unmistakable man- 
ner. 

In view of the inauguration on Sat- 
urday, July 15, of the Federal Reserve 
Bank’s new clearing plan for the col- 
lection of checks in any part of the 
country, it is particularly interesting to 
notice the attitude of member banks 
on this feature of the law. Two hun- 
dred and sixty-two member banks that 
referred to this subject said that the 
reserve system should leave collections 
and clearings under control of member 
banks as has been done up to this time. 
Almost an equal number—256 to be 
exact—were favorable to the more com- 
prehensive system of collections and 
clearings. 

Space does not permit the reproduc- 
tion of all the facts brought to light 
concerning the banks’ attitude toward 
the Federal Reserve System, but some 
of the most interesting criticisms, both 
constructive and destructive, are as fol- 
lows: 

Of the 1,760 favorable replies, 1,229 
or seventy per cent. are from member 
banks, and 531 or thirty per cent. from 
non-member banks. 

Of the 1,773 unfavorable replies, 
1.088 or sixty-one per cent. are from 
member banks, and 685 or thirty-nine 
per cent. from non-member banks. 

Of the 1,811 replies that are non- 
committal, 392 or twenty-one per cent. 
are from member banks, while 1,419 or 
seventy-nine per cent. are from non- 
member institutions. 





SuGGestTions OFFERED BY NATIONAL 


Banks 

SO DE secs nrdesscnebesnicanees 636 
POVGT GUS GCOMITRE WOM oc ccccvcccscccsseses 135 
In favor of abolishing Comptroller's office... 209 
Suggest guarantee of deposits .............. 34 
Permit part of reserve to be kept with cor- 

TEE 5. 0s 5-0 k 60 erbesnnsa rues oesdenee 56 
Membership of state banks necessary for suc- 

CS GE GOUIUEE . ks dace eben deades cecctiesss ad 
Permit F. R. notes to be counted as legal re 

SOTTS cc ccerewsseresvcinessestescsceveves 28 








150 THE BANKERS MAGAZINE 


OBJECTIONS OFFERED BY NATIONAL 


Banks 
Would not be a member if optional......... 146 
Rediscount privilege of no value............ 34 
Rediscount privilege of little value.......... 243 
Object to limitation of farm mortgages to 
twenty-five per cent. of capital............ 53 


Exclusion of restrictions on real estate or 
mortgage loans (other than farm  mort- 


MAWES) acccccecsccsevrcsssesesesessescess 4/6 
me Gees wite’ ©. Th. Bs ccc cccdivosces 699 
Few dealings with F. R. Bank............... 206 
Object to political aspect of F. R. Soard..... 70 
Dissatisfaction with present Comptroller..... 159 
System of no value to country banks......... 257 
System of little value to country banks...... 227 
Still necessary to maintain relations with cor- 

EE eee ee rrr Perry 598 
Don’t see why state banks should join....... 376 
Object to interest on deposits................ 903 
Dividend F, R. Bank stock unsatisfactory.... 624 
Capitalization of F. R, Banks too large....... 292 
DMVGRGGR BOD GHPUNEINS cc cccceccocsevcccesses 326 
Proportion required for deposit too large.... 218 
State banks receive benefits without joining.. 55 


SvuGGESTIONS OFFERED BY NoN-MEMBER 


Banks 
OO er et ey eer e 349 
Permit part of reserve to be carried with 
COTTORPONGEME ccccccesccceccscccccccsvcce 0 
Federal reserve bank should not compete with 
CIORIINNE: oie rnc win ctivareesercodcvececeeece 37 
Rulings re State banks should be embodied in 
NE eked sae ee kes wehet evo nesasaeeeeene 36 
ee ee errr 20 


Reserve system should guarantee State mem- 
bers all rights now possessed under State 
lawS .cccccce TYPTTTOLTTT TTT TTT 


N 


OsJEcTIONS OFFERED BY NoN-MEMBER 


Banks 
Re-discount privileges of little value: 
(a) Kind of paper ....ccccccscccccccccecs 275 
(b) Maturity of paper ......ccccccccsvees 108 
Object to “Red Tape”: 
(a) In connection with re-discounts........ 105 
(b) Of system in general.......ccccccece 158 


Object to limitation of farm mortgages to 
twenty-five per cent. of capital ee 
Object to office of Comptroller.............. 63 
Object to incumbent of Comptroller’s office.. 143 
Object to power given to National banks to 
NE GORE. o:0-0:0 05:40 :cebdG Ned a04asdHeK EOS 29 
Object to no interest on reserve deposits.... 284 
Object to exclusion of all restrictions on real 
estate mortgage loans (other than farm mort- 





OD inh as aee eb0babAse05n ets wbeeeeseus 225 
Object to restrictions on loans in general...... 140 
Object to duplication of expense and incon- 

venience: 

(a) Because of examination ........ ere 

ee Se eee er rer 159 
Object to supervision of both National and 

OU TEIIND 6 0.0.6:6:0:0.006.000655. 6004006084 163 
Object to probable lack of dividends on Federal 

OR rrr errr 239 
Object to capitalization of F. R. banks (usually 

as a cause of absence of dividends)........ 103 
Object to clearing and collection feature...... 65 
See no advantage in joining................. 807 
Advantages outweighed by disadvantages...... 133 
Bank gets benefit of system through its corre- 

spondents, who are members.............. 133 


Depositories for Postal Savings Funds 





By A. S. CORY, Cashier Chehalis National Bank, Chehalis, Wash. 





ENATOR MILES POINDEXTER 

of Washington did a favor to the 
country districts and especially the 
smaller national banks of the United 
States on March 15. According to the 
Congressional Record, the senate was 
considering the new bill, which passed 
that body, making several amendments 
to the laws concerning postal savings 
deposits, and raising the limit that an 
individual could deposit from $500 to 
$1,000. The following is self-explana- 
tory: 

Mr. Poindexter: “I move to strike 
out on page 3, lines 5-6-7, the words, 
‘But the amount deposited in any one 
bank shall at no time exceed the amount 
of the paid-in capital and one-half of 
the surplus of such bank.’ 


“The same section provides on page 
2 that the board of trustees shall take 
security ‘in public bonds or other se- 
curities supported by the taxing power’ 
for the deposits which are made in the 
banks. So that really there is no need 
for the limitation on page 3 of which I 
speak; and the effect of that limitation 
will be that the small country banks in 
the small towns having small capital 
will soon reach the limit which they are 
allowed to take under this clause. Then 
the postal saving funds which orig- 
inated there will have to be sent away 
to some large city, contrary to the gen- 
eral policy and purpose of the act, 
which was intended to encourage the 
retention of the funds in the commu- 
nity. I hope the chairman of the com- 
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mittee will accept the amendment which 
I have offered.” 

The committee accepted the amend- 
ment and the bill passed the senate 
with this limitation omitted. 

Regardless of our opinion of the 
value of the postal saving bank, it 
seems here to stay, and no one can tell 
when the amount of funds in the smaller 
post-office might grow and_ seriously 


drain the country regions unless the 
local banks are enabled to carry more 
than their capital and half their sur- 
plus of these government deposits. 

While state banks are not now en- 
joying new deposits, still this restric- 
tion might be removed any time, when 
they, too, would be personally inter- 
ested in the elimination of this arbitrary 
limit. 


Banking and Commercial Law 





CASE COMMENT AND REVIEW 





Damages for Returning Check 
in Error 


HE measure of damages which a 

bank assumes in returning a 

check where the account is good 
is problematic. It frequently happens 
that a deposit is wrongfully credited, 
and the drawer of the check is good for 
the amount of his orders had the error 
not been made in the posting. 

A check returned as “short” may or 
may not injure the credit of the drawer, 
depending entirely upon how good his 
general credit is. There are certain 
customers in every bank that are habitu- 
ally short, and to whom a returned item 
can work no further damage in the line 
of credit. There are also those who 
have never been subjected to this em- 
barrassment, and to whom the return of 
an item would, no doubt, work an in- 
jury; but to what extent it is difficult 
to determine. Cases are frequently 
brought into the courts to determine the 
measure of damages, and it is a question 
of evidence as to the extent of the harm 
done. 

In the present issue we present a Mon- 
tana case, where a check was drawn for 
$13.65, and returned as “drawn against 
insufficient funds.” The drawer had am- 
ple funds in the bank, but erroneously 


credited. The drawee bank, being ad- 
vised of the mistake, promptly recalled 
the item and paid it and did all that the 
occasion permitted to rectify the error. 
Suit was brought for $1,000 damages, 
ad submitted to the jury, which awarded 
$500. There was no malice or intent 
to injure in the case, and while the 
court determined some damage had been 
cone, it concluded that $200 would com- 
pensate the drawer for all embarrass- 
ment and attendant annoyance over 
such a mistake. 

(Crites & Crites vs. Security State 
Bank of Havre, in this issue.) 


Leading Cases 





Wrongful Dishonor of Check 


MontTANA., 


Damages for Dishonor of a Customer’s 
Check. 


CRITES & CRITES VS. SECURITY STATE BANK OF 
HAVRE. 


In an action for the wrongful dishonor of 
a trading customer’s check which accrued 
before the liability of a bank was limited to 
damages actually proven, an award of $500 
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in favor of the customer who showed no 
malice and presented no evidence of tangible 
loss, while excessive cannot be held the re- 
sult of passion and prejudice warranting 
new trial. 

Where through mistake a trading custom- 
er’s check was dishonored, but the bank, 
which discovered the mistake, notified the 
payee, caused the check to be sent back and 
paid it with costs of protest, an award of 
$500 in favor of the customer who showed 
no actual damage or that the bank was 
actuated by malice is excessive by $300. 


co 


ACTION by W. D. Crites and J. R. 

Crites, co-partners doing business 
as Crites & Crites against the Security 
State Bank of Havre. From a judg- 
ment for plaintiffs, and an order denying 
new trial, defendant appeals. Modified 
and affirmed. 


@ 


STATEMENT OF FACT AND 
OPINION 


S ANNER, J.: The plaintiffs, trading 

‘ co-partners engaged in the retail 
meat business at Gildford, this state, 
drew a check upon the defendant bank 
for $13.65 payable to the order of the 
Booth Fisheries Co. of St. Paul. The 
payee, in due course of business, caused 
the check to be presented to the defend- 
ant bank for payment. The bank re- 
fused payment for that it did not have 
sufficient funds belonging to the plain- 
tiffs to pay the check and caused the 
check to be protested and returned. 
The plaintiffs had ample funds with the 
bank to meet the check, and the dis- 
honor and protest were due to a mis- 
take of the bank in crediting a previous 
deposit by the plaintiffs to the wrong 
person. Being advised of its mistake, 
the bank notified the payee, caused the 
check to be sent back, and paid it with 
the costs of protest. Upon these facts, 
the plaintiffs claiming damages in the 
sum of $1,000, the cause was presented 
to a jury, who awarded the plaintiff 
$500. The sufficiency of the evidence to 
justify this verdict, and some proce- 
dural rulings, are presented for review. 

The cause of action accrued in March, 








1913, and at that time the liability of a 
bank for the wrongful dishonor of a 
customer’s check was not limited, as it is 
now, to the damages actually proved; 
but, in the case of a trading customer, 
substantial damages, temperately meas- 
ured, were to be presumed (5 R. C. L. 
548 et seq., and cases cited). The re- 
spondent stood upon this presumption, 
showing no malice and presenting no 
evidence of tangible loss. In these cir- 
cumstances it cannot be said that the 
jurors did not exercise their best judg- 
ment in fixing the award, bereft as they 
were of the ordinary measures of evalu- 
ation; and if their best judgment was 
exercised, then their verdict was not the 
result of passion and prejudice so as to 
warrant a new trial. 

But while this is so, we think the ver- 
dict is excessive, measured by any ap- 
plicable standards which may be sug- 
gested in matters of this kind. The 
plaintiffs were entitled to vindicate 
themselves from the possible imputation 
upon their solvency and good faith, and 
to be reimbursed for the cost of their 
effort in that behalf, but no more; and 
for this the sum of $200 should suffice. 

The procedural rulings assigned pre- 
sent no grounds for reversal. 

The order denying a new trial is af- 
firmed, but the cause is remanded to the 
district court, with directions to modify 
the judgment so as to award plaintiffs 
the sum of $200 as damages, with their 
costs, and as so modified to stand af- 
firmed. Each party will pay his own 
costs upon these appeals. 

(155 Pac. Rep. 968.) 


& 


Two-Name Account 
New York 
Ownership of Joint Deposit 


New York Supreme Court, Appellate Div., 
Third Department, May 3, 1916. 
MCNETT VS. CRANDELL. 

Under Banking Law (Consol. Laws, c. 2; 
Laws 1914, c. 369) section 249, providing 
that the making of a joint deposit, payable 
to the survivor, shall in the absence of fraud, 
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be conclusive, in any proceeding in which 
the savings bank or the surviving party is 
a party, of the intention of both depositors 
to vest title to the deposit in the survivor, 
in an action by the administratrix of a sav- 
ings bank depositor against another deposi- 
tor in such bank to recover the amount 
which had stood in decedent’s name, but 
which had been changed to stand in the 
name of both depositors as a joint account, 
payable to either or to the survivor of either, 
the court must assume that the actions of 
defendant and decedent were merged by con- 
sent, indicating their intention to declare 
their property rights. (158 N. Y. Supp.) 


& 


CTION by Nancy MeNett, as ad- 

ministratrix, etc., of the goods, 
chattels, and credits of Catherine 
Slighter, deceased, against Mary H. 
Crandell. From a judgment of nonsuit, 
and dismissing her complaint, plaintiff 
appeals. Judgment affirmed. 


& 


STATEMENT OF FACT AND 
OPINION 


OHN M. KELLOGG, P. J.: The 
plaintiff seeks to recover the amount 
of two savings bank accounts which were 
paid by the banks to the defendant. 
Prior to February 1, 1906, both of the 
accounts stood in the name of Catherine 
Slighter, and upon that day were 
changed as follows: One “to Miss 
Catherine Slighter or Miss Mary H. 
Crandell, joint account, payable to 
either or to the survivor of either”; the 
other to “Mary H. Crandell or Cather- 
ine Slighter, payable to either or the 
survivor of either.” The complaint al- 
leges that the change in the form of the 
accounts was made for the purpose of 
convenience in withdrawing money or 
making deposits. It thereby impliedly 
admits that the changes were made by 
Catherine Slighter, and her capacity to 
make them. Assuming, therefore, that 
the changes were her acts, we are to 
consider their effect. 
At one of the savings banks the de- 
fendant, on March 1, 1906, had a small 
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account in her name, but this account 
was merged with the Catherine Slighter 
account when it was put in both names. 
(Catherine Slighter died March 6, 1915. 

In Bonnette vs. Molloy, 153 App. 
Div. 73, 1388 N. Y. Supp. 67, it was 
held that the changing of a bank ac- 
count, substantially in the form stated, 
was not presumed to be for the conven- 
ience of the former payee, but that the 
change fairly indicated an intent to 
make the parties joint owners of the 
account, 

The new Banking Law (chapter 369, 
Laws of 1914), at section 249, declares, 
in substance, that a deposit made in 
substantially this form shall be deemed 
the property of the persons named, as 
joint tenants, and that the making of 
the deposit in such form shall, in the 
absence of fraud or undue influence, be 
conclusive evidence, in any action or 
proceeding in which either sucli savings 
bank or the surviving party is a party 
of the intention of both depositors to 
vest title to such deposit and the addi- 
tions thereto in such survivor. I think 
this statute was not intended to be an 
enactment of a new law, but was rather 
a declaration of the existing law upon 
the subject. We need not, therefore, 
consider whether the law would other- 
wise be retroactive; it seems to declare 
a rule of evidence, a presumption aris- 
ing from the acts of parties entirely 
consistent with their acts. The fact 
that the form of the account was not 
changed after the enactment of the 
statute carries with it an inference that 
the statute fairly carried out the intent 
of the parties. In this case the defend- 
ant was not related to the decedent, but 
had lived with her since childhood, and 
it does not appear that decedent's rela- 
tives had taken any particular interest 
in her welfare. We must therefore as- 
sume that the accounts of the defendant 
and of the decedent in the one bank 
were merged by the consent of both, 
which in itself would indicate an inten- 
tion that the change was not made as a 
mere matter of convenience, but was 
made to create and declare the property 
rights of the parties in the deposit. The 
other account, changed the same day in 
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substantially the same form, was evi- 
dently opened for a like purpose. 

The judgment should therefore be af- 
firmed, with costs. All concur. 

(158 N. Y. Supp. 1020.) 





Replies to Law and Banking 
Questions 


Questions in Banking Law—submitted by sub- 
scribers—which may be of sufficient general 
interest to warrant publication will be answered 
in this department. 





Promissory Note—Present- 
ment 


InpIANAPOLIS, INbD., June 27, 1916. 


Editor Bankers Magazine: 

Sm—*A,” living at Providence, R. I. 
gave a promissory note, payable at any bank 
in Providence, R. I., dated June 7th, 1915, 
for $1,000, due sixty days after date, and 
payable to “B” firm at Elkhart, Indiana. 
Mr. “C,” living at Providence, R. I., en- 
dorses back of note as surety for “A.” “B” 
firm at Elkhart, Indiana, discounts this note 
at their bank in Elkhart, Indiana, and en- 
Indiana, 


dorses the note to the Elkhart, 
bank as follows: 
“For value received, I hereby sell and 


assign the within note to the St. Joseph Val- 
levy Bank, Elkhart, Indiana, and I guarantee 
the payment thereof, waiving all protest, no- 
tice of protest, and notice of non-payment, 


when due.” s 
The Elkhart bank forwards this note for 


collection to Providence, R. 1., but the note 
does not reach Providence until Saturday, 
August 7, and is protested the following 
Monday, August 9. Does this release “C.’s 
endorsement on note to “B” firm; and does 
this release “B” firm’s endorsement to the 
Elkhart bank? Asst. CASHIER. 


Answer.—The question at issue in the 
above inquiry is that of presentment, 
and is controlled by the Negotiable In- 
struments Law. The contract on the 
part of the maker or the acceptor of an 
instrument (the party primarily liable), 
is a definite, absolute, unconditional 
promise to pay at the time, in the 
amount, and to the parties stated. Fail- 
ure to demand payment upon this prom- 
ise will not relieve them of this, unless 
the holder allows the statute of limita- 
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tions to run against the instrument. 
But the contract of the drawer and the 
endorser is in effect, “I will pay pro- 
vided the maker or acceptor does not, 
and I must know of this as soon as pos- 
sible.” To hold these parties to their 
contract, presentment for payment and 
demand is necessary unless the same 
shall be excused. (Tompkins Law of 
Commercial Paper, p. 176.) 

But presentment for payment is not 
necessary in order to charge the person 
primarily liable on the instrument. 
(Negotiable Instruments Law, par. 70.) 
Therefore, in order to hold the en- 
dorsers, the note should have been pre- 
sented at the bank before August 6, the 
due date of the instrument, and all the 
endorsers were relieved unless they have 
waived the formality of presentment 
protest. 

The endorsement of the Elkhart firm 
waived protest and notice, but not pres- 
entation, and it has been held in New 
York that a waiver of notice of pre- 
sentment, dishonor and protest does not 
waive presentment and demand of pay- 


ment. (Howard vs. Empire State 
Sugar Company, 105 N. Y. App. Div. 
21.) 


From the state of facts and the law 
stated above, our judgment is that fail- 
ure to present this item on its due date 
would release all but the maker of the 
instrument. The legal reason for pre- 
sentment, protest and notice of dishonor 
is to protect the secondary parties, who 
if promptly notified may secure them- 
selves. In this case a note that should 
have been presented on Friday was held 
three days, which delay might have 
jeopardized the position of the sureties, 
and the logic of the law is apparent. 


& 


Check—Right of Payee to 
Have Certified 


Terre Haute Inp., June 7, 1916. 


Editor Bankers Magazine: 

Str—As one of your subscribers, we de- 
sire to submit the following questions to the 
legal department of your valued journal: 
A check in the form given below was pre- 
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sented to us by the drawee, requesting that 
we certify same. We refused on the 
grounds that the check is not due: 
No. 7265. 
Ricuarp Roe. 
Indiana, June 1, 1916. 


On July 1, 1916, pay to the order of 
PH TINE oo cscesceccus $100.00 


To the East Side Bank, 
71-6, Indiana. 

1. Could we have legally certified this 
check? 

2. Has the drawee or endorsee the legal 
right to request the certification of a check 
or in other words, is it lawful for a bank to 
certify a check at the request of the drawee 
or endorsee without the knowledge or con- 
sent of the drawer? CasHIER. 


Answer.—The implied contract which 
a bank has with its depositors does not 
permit the bank to pay a check before 
its date. The order of the depositor is 
to pay on or after a certain date, but 
not before. The depositor has a legal 
right to stop payment on his checks be- 
fore presentation, which presentation 


could not be legally made before the 
date of the instrument. Having no legal 
right to pay the check, you were jus- 
tified in refusing to certify it, which, so 
far as the depositor is concerned, is 
equivalent to paying it, and you would 
have become liable for the amount, in 
case the depositor stopped payment be- 
fore the due date. 

Both the payee and the endorsee of 
a check have the legal right to request 
certification without the knowledge or 
the consent of the drawer. The presen- 
tation of the check and the acceptance 
of a certification in lieu of payment dis- 
charge the drawer and make the bank 
the principal debtor. Where the pres- 
entation is made by the drawee or en- 
dorsee the option rests with the holder 
whether to demand the cash or to sur- 
render his right against the drawer and 
take the obligation of the bank, and the 
drawer has no option in the matter un- 
less he should have a stop payment in 
before presentation, which would effect- 
ually bar payment and certification. 


Interesting Legal Points 





By M. L. HAYWARD, B. C. L., of the Canadian Bar 





Certificates of Deposit 
Go cents A deposits in the B bank 


a certificate of deposit issued by 

the C bank and the certificate is 
placed to A’s credit, what are the rights 
of the respective parties? 

The rule covering such cases as laid 
down by the U. S. courts is that in the 
absence of an agreement to that effect 
the deposit of the certificate does not 
entitle A to a cash credit for the amount 
of the certificate, and the B bank be- 
comes a mere bailee of the certificate 
for the purpose of collecting. 

On the other hand, if the B bank does 


advance the cash to A, it requires a title 
to the certificate to the extent of the 
amount advanced to A, and if the C 
bank fails to pay the amount, the B 
bank may proceed either against A or 


the C bank. 
& 


Escheat of Deposit 


WHEN a depositor places funds in 

a state or national bank to his 
credit he generally checks out or with- 
draws the cash sooner or later, and 
cases of overdrawn accounts are not un- 
known. 








156 


Suppose, however, that the depositor 
does not withdraw the funds. Has the 
State Legislature power to pass an act 
providing that all deposits not with- 
drawn within a certain time shall go to 
the state, or to use the legal term, shall 
“escheat” to the state? 

This point has been before the U. S. 
courts on several occasions, and the de- 
cisions uphold the power of the Legis- 
lature to pass such acts. 

In Oregon an act was passed provid- 
ing that the deposits of absentee de- 
positors who have not made a deposit 
or withdrawal for seven years should 
escheat to the state, and the Supreme 
Court of Oregon upheld the validity of 
the act in the following words: 

“It may be conceded, and is no doubt 
true, that the liability of a bank to a 
depositor is continuous, and that the 
statute of limitations does not begin 
to run until payment of such deposit is 
demanded and refused. But his right 
to demand such payment may be defeat- 
ed by an act of the law which diverts 
the moneys so due into other channels, 
such as garnishment for debt, proceed- 
ings in bankruptcy and the like; and we 
think the right of the state to escheat 
and hold the property of the absentee 
depositors is as ample and rests upon as 
sound reasons of public policy as its 
right to escheat the property of persons 
who have died, leaving no known heirs.” 

Similar acts have been held to be con- 
stitutional in Kentucky and Massachu- 
setts, the courts of the latter state say- 
ing: ‘The argument in support of these 
propositions seems to assume that the 
contract between the respondent and 
each depositor was made to continue 
for all time, even if the depositor should 
die, leaving no heirs so that his prop- 
erty would escheat to the commonwealth 
under the R. L. ¢. 140 3, or should ab- 
sent himself for many years from the 
commonwealth, leaving no one to rep- 
resent him or care for his estate, and 
should abandon his property altogether. 
On the contrary the charter granted to 
the institution for savings and the con- 
tract between the institution and its de- 
positors must be assumed to have been 
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subject to the sovereign power of the 
commonwealth through proper proceed- 
ings to take possession of the property 
that escheats to the commonwealth and 
hold it as its own, and also to take into 
its care and custody property aban- 
doned by its owner when he is an ab- 
sentee from the commonwealth leaving 
no one to represent him for many years 
and cannot be found. The right of the 
commonwealth, in its sovereign power, 
so to take property into its control un- 
der such circumstances is well estab- 


lished.” 
& 


Garnishment of Safe Deposit 
Box 


(4 ARNISHMENT has been defined 

by a leading legal authority as “a 
proceeding by which the plaintiff in an 
action seeks to reach the rights and ef- 
fects of the defendant by calling into 
court some third party, who has such 
effects in his possession or who is in- 
debted to the defendant.” 

The law is well established in the 
United States that an ordinary deposit 
in a bank continues as the property of 
the depositor until the bank has paid 
or promised to pay out the funds, and 
until that time a creditor of the deposi- 
tor may garnishee the funds in the 
hands of the bank. 

This principle has been laid down by 
the United States Federal courts and 
the state courts of Alabama, Georgia, 
Massachusetts, Pennsylvania, Rhode 
Island and Tennessee. 

Suppose, however, that a bank also 
has a safety deposit department and A 
rents a box and deposits securities or 
cash therein. Can B, a creditor of A, 
garnishee the contents of the box? 

In the case of Tillinghart vs. John- 
son, the Supreme Court of Rhode Island 
upheld the right to garnishment. 

“Property of a defendant in a safe 
deposit vault of a trust company,” said 
the court, “is either in the possession 
of the defendant or in the possession of 
the trust company. If it is in the pos- 
session of the defendant under the code, 
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it appears liable to attachment and ex- 
ecution. If it is in the possession of the 
trust company, such company may be 
garnisheed, as it is in possession of per- 
sonal property of the defendant capable 
of being seized and sold on execution. 
A mere device to guard from intrusion 
the defendant’s property in the vault of 
the trust company neither divests the 
defendant of his property nor releases 
the company from its charge of defend- 
ant’s property. There is no magic in 
two keys, a master key and a customer’s 
key, to put property belonging to a de- 
fendant in an attachment beyond the 
reach of the creditors and the process 
of the courts.” 
& 


Sending Checks to Drawee 
Bank 


UPPOSE A deposits with the X 

bank a check, draft or other docu- 
ment drawn on the X bank; the X bank 
sends the check direct to the Y bank 
for collection, and in consequence 
thereof the proceeds of the check are 
lost. can A recover the amount of the 
check from the X bank? 

The majority of the U. S. courts have 
held in such cases that A may recover 
on the ground that no party can be 
deemed a suitable agent for another to 
collect a claim against himself; that it is 
negligence to send a check for collection 
direct in such cases, and this rule ap- 
plies even where the Y bank is the only 
bank in the place where the collection 
is to be made, and is the correspondent 
of the X bank; and a custom to send 
such papers direct is of no effect. 

“Undoubtedly an agent,’ said the 
court in a leading case, ‘““who under- 
takes to collect a claim although by 


custom he may be allowed to employ 
sub-agents yet is certainly bound to se- 
lect his sub-collecting agents with judg- 
ment and care; and one of the first ele- 
ments of care is to select a sub-agent 
who is not adversely interested in the 
subject-matter. What would be the use 
of a party placing his claim in the 
hands of a bank for collection if that 
duty could be performed by merely en- 
dorsing the paper by mail to the party 
who is obliged to pay it and receive his 
check on New York? The owner of the 
paper could send it directly and receive 
his New York exchange in much less 
time. A custom must be reasonable, 
and the best considered cases hold not 
only that the bank or party who is to 
pay the paper is not the proper person 
to whom the paper should be sent for 
collection, but also that a custom to 
that effect is unreasonable and bad.” 

The same rule has been laid down by 
the courts of Alabama, Colorado, Kan- 
sas, Michigan, Minnesota, Missouri, 
North Carolina, Pennsylvania, Ten- 
nessee, Texas and West Virginia. 

On the other hand the courts of Ili- 
nois, Oregon and. Kentucky hold that 
such a custom is not unreasonable and 
that the forwarding bank is not guilty 
of such negligence as to render it liable 
to the depositor; and in New York it is 
held that in such cases the Y bank is not 
made the agent of the X bank to receive 
the proceeds of the paper, so that the 
latter bank is not liable to A. 

In a leading New York case A de- 
posited with the X bank a note payable 
at the Y bank. The former bank sent 
the note direct to the latter, which 
mailed a draft for the same to the X 
bank, and failed before the draft was 
delivered. The courts of New York 
held that the X bank was not liable and 
that the loss fell on A. 











A BOLIVIAN GOLD NUGGET (ACTUAL SIZE) 


This nugget of pure gold, weighing 6,250 grams, or nearly 14 pounds, was recently found In the placer mine belonging to Col 
Benedicto Goytia, located about 7 kilometers (less than 5 miles) from La Paz, on the Chuquiaguillo River. The nugget has a 
maximum diameter of 13 centimeters (5.12 inches) and varies from 3 to 8 centimeters (1.2 to 3.15 inches) in thickness, and is 
valued at a little over $4,000 United States gold. Itis said that another nugget, valued at $4,500, was found in the same river 
by an Indian during the Seventeenth century and sent to the Spanish Crown. A facsimile of this nugget has been preserved in 
the Royal Museum at Madrid. Much of the gold found in the possession of the Incas at the time of the Spanish conquest is saic 
to have been obtained from the Chuquiapu and Chuquiaguillo Rivers.—{ Frem the Bulletin of the Pan American Union.) 
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The Budget Cheque System 





By E. CANTELO WHITE 





O-DAY people pay by cheque 
and most of their cheques are 
mailed. To-morrow the custom 

will be universal, the ordinary checking 
service taken for granted and the draw- 
ing and mailing of ordinary cheques an 
uninteresting, if not an irksome, process. 
Already the banking public is looking 
for new conveniences in connection with 
nen-interest-bearing checking accounts. 
How to organize and satisfy this de- 
mand is a growing problem. 


THE BUDGET 
CHEQUE BOOK 





An interesting solution of this diffi- 
culty lies in the attractiveness to deposi- 
tors of the plan to further simplify and 
safeguard their disbursements and, at 





REFERENCE TO THE BUDGET INDEX IS ESSENTIAI 
IN DRAWING A BUDGET CHEQUE, THE BANK'S 
INSTRUCTIONS AND REGULATIONS ARE 
PRINTED ON THE BACK COVER 
OF THE INDEX 


the same time, save them time and ex- 
pense by enabling them to consolidate 
the majority of their usual payments in 
a single itemized cheque, delegating to 
the bank the authority to make the indi- 
vidual disbursements and return the 
itemized receipt. The system here de- 
scribed and illustrated enables the bank 
to provide such service at a consider- 
able profit in comparison with the book- 
keeping and stationery cost of the usual 
checking privilege, which is largely but 
not entirely replaced by the new sys- 
tem. 

The illustrations show the budget 
cheque book of the Old National Bank 


159 

















160 


of Grand Rapids, Mich. Each book 
contains a removable pad of budget 
cheques, a removable budget index con- 
taining an alphabetical list of 718 mer- 
chants to whom payments may be made 
by budget cheques, and a removable pad 
of single payment cheques to be used 
for payees not listed in the index. Each 
name listed in the budget index has a 
corresponding number and initial, which 
is used to designate the payee’s name 
on a budget cheque. 

As the individual depositor deals 
regularly with only twenty to thirty of 
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in the budget cheque if this is preferred. 
In the pad of single payment cheques, 
stubs are provided which include spaces 
for entering the totals of budget 
cheques issued in order that the deposi- 
tor’s memorandum of all deposits and 
withdrawals may be kept in one part of 
the book. 

The budget cheque is sent direct to 
the bank and contains instructions to 
pay the individual amounts listed there- 
on to the designated payees as remit- 
tances from the drawer to be applied on 
accounts described in the cheque, re- 





THIS BUDGET INDEX CONTAINS 718 NAMES. 
AND CLASSIFIED LISTING OF 5,000 To 10,000 NAMES 


the merchants listed, the cover page of 
the index is arranged for a personal 
memorandum of the names and index 
numbers regularly used so that the com- 
plete index need only be referred to for 
exceptional payments. On the back 
cover of the budget index are printed 
complete instructions for the use of 
budget cheques, which are drawn by 
merely writing the index numbers of the 
several payees, the individual amounts 
to be paid, the total of these amounts 
including the “budget fee,” and the 
signature. Facing each budget cheque 
is a corresponding stub on which the in- 
dex numbers and the amounts may be 
listed for record and reference. These 
stubs are so arranged that the drawer 
may make a carbon record while filling 


OTHER FORMS PROVIDE FOR BOTH ALPHABETICAL 


spectively, and to debit the total amount 
te the drawer; the description of any 
account may be by name or by date. In 
carrying out these instructions, it is ob- 
vious that the bank is not in position to 
make the disbursements unconditional- 
ly. Even though the necessity did not 
exist for obtaining the payee’s acknowl- 
edgment of receipt for account of the 
payor and for any specifically de- 
scribed account, it is doubtful whether 
the bank could legally credit the vari- 
ous payees without the distinct author- 
ity of each payee to do so. The follow- 
ing method of making these payments 
has been designed to obviate these diffi- 
culties and eliminate all unnecessary 
work in the bank. 

All of the items for a given payee 
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are listed on a budget remittance let- 
ter, together with the names of the cor- 
responding payors and such description 
of the accounts paid as may have been 
entered in the corresponding column on 
the budget cheques. This remittance 
letter acts as a notice to the payee and 
as an itemized receipt by the payee. 
On the back of the remittance letter is 
printed the budget voucher draft 


5 





to date 
writing the total in figures for the con- 


for the 


payee and sign, 
venience of the clearing-house, and 
bank with his other deposits. It is, in 
fact, of greater value and greater con- 
venience to the payee than individual 
cheques for the various items listed. 
Its return furnishes the bank the re- 
quired authority and the required re- 
ceipt for all items contained. The 
bank is, by this means, fully justified 
in canceling the various budget cheques 
in a way to indicate that the payments 
have been made as instructed, return- 
ing them to the drawers with other 
vouchers as practical itemized receipts. 

The carbon copy of the remittance 
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VIEW OF THE BUDGET 
CHEQUE 
PAYMENT 
TWO 
STUB 
PAYMENTS. 
POSITOR’S LIST OF THE FIRMS 
REGULARLY 
COVER OF THE BUDGET INDEX 
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letter is inserted in the budget ledger 
without further transcription. These 
duplicates or budget ledger accounts are 
also perforated so that they may be re- 
moved on presentation of the budget 
drafts without opening the binder. The 
totals of all the budget cheques received 
are debited to the drawers’ accounts and 
credited to the budget account and 
budget fee account in the general 
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DRAWN IN 
OF TWENTY- 
BILLS AND OF THE 
RECORDING THESE 
NOTE THE DE- 





























































PATRONIZED ON THE 









ledger. The grand total of accounts in 
the budget ledger will equal the total 
credit in the budget account. The 
budget ledger pages are removed as 
drafts are presented for credit or pay- 
ment so that the actual accounts in the 
budget ledger at all times balance with 
the net total credit in the budget ac- 
count, the status of which is somewhat 
analogous to that of the certified cheque 


account, 
& 


PROFIT TO THE BANK 


E are now able to consider the 
heart of the matter, i. ¢., the 
profit to the bank in handling this serv- 














162 THE BANKERS MAGAZINE 


\ 


















rs Ms 
tt 
VIEW Ol 
MENT 
ING 
ice. It will be seen that almost the 


entire work in connection with the sys- 
tem lies in writing the budget remit- 
tance letters. These are typewritten as 
the items for each payee are called off 
and checked from the budget cheques 
received. The limiting factor of speed 
in this operation is the quickness with 
which an item for a given payee may 
be located, if it occurs, on each budget 
cheque. Nothing can be easier or 
quicker than to locate a given number 
and initial in a single column of such 
symbols. The use of these symbols also 
makes it possible for the budget cheque 
to be exactly the same size as the sin- 
gle payment cheque, which facilitates 
quick handling as well as filing with 
other vouchers. It also provides the 
only feasible method by which the bank 
may specifically limit payments to the 
payees who deal with a sufficient nume 
ber of depositors to insure a proper 
number of items for each payee. If de- 
positors were permitted to designate 
payees by name on a budget cheque, it 
would be impossible to eliminate by ar- 
bitrary rules a large proportion of pay- 
ments to individuals and small mer- 
chants who would require a remittance 
letter for single items. By properly ed- 
iting the budget index, the depositors of 
the bank are enabled to make ninety per 





WITH SPACE FOR LIST- 
THE BUDGET CHEQUE 








SINGLE PAY- 
CHEQUE STUB 
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TOTALS WITH OTHER 









WITHDRAWALS. THE 
BUDGET CHEQUE BOOK CONTAINS BOTH BUDGET 
CHEQUES AND SINGLE PAYMENT CHEQUES 


cent. of their payments by budget 
cheque. No way has been devised by 
which they could make the other ten per 
cent. of their payments in this manner 
without increasing the cost of remitting 
by the bank out of all proportion to the 
comparatively slight additional service 
rendered to the depositor. 


BUDGET REMITTANCE LETTER 


THE OLD NATIONAL BANK 


GRAND RAPIDS. MICHIGAN June ] 





To J.C. Mohrhardt & Co. GUSSET OEE HS ind) 
aro 
Caty 
DEAR SiN) WE HAVE RECEIVED BY BUDGET CHECK THE FOLLOWING REMITTANCES IN YOUR FAVOR 
ONE OF OUR DEPOSITORS) ON 
ou 


WILL BE NECESSARY 






WHICH WE ARE AUTHORIZED TO PA 
PRESENTATION OF THE DRAFT ON THE 


NO OTHER ACKNOWLEDGMENT 




















eewrrveo ev ACCOUNT PAID anowere | 
Ballard May 36|7 
| 17|20 
j April & Way 47|50 
H ‘ 
| 28|72 
| | | 
! Frank Pope } In fuli 26 185 
| Agnes Suithers May 53|6s 
| 
=. M. Bilson | May Sist 31/02 
Sarvara Wright 16 |6s 
TOTAL*T#O HUNDRED SINTY*#eeeeeeses" 30 DOLLARS $ — 260.30 
rating a 





VIEW OF THE BUDGET REMITTANCE LETTER COVER- 
ING EIGHT PAYMENTS TO THE SAME PAYEE 
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BUDGET VOUCHER DRAFT 





PAY TO THE ORDER OF 


GRAND RAPIDS, MICHIGAN rh Ae 


slo 


MUST OE SAME AS TOTAL wiTHim 


ANY BANK OR BANKER GUARANTEEING THE SIGNATURE TO THIS DRAFT THE TOTAL 


AMOUNT OF THE WITHIN REMITTANCE LETTER. 


tro THE OLD NATIONAL BANK 


GRAND RAPIDS, MICHIGAN 





C Mkrhait ole, 


VIEW OF DRAFT FILLED OUT BY THE PAYEE ON THE BACK OF THE BUDGET 
REMITTANCE LETTER 


By this system of budget remittances, 
from eighty per cent. to ninety-five per 
cent. of fees on budget cheques used 
constitute a net profit in comparison 
with handling a similar number of items 
as single payment cheques. Any 
charges made for the usual checking 
accounts would further reduce _ this 
comparative profit. From the deposi- 
tors’ standpoint, the fee of ten cents on 
each budget cheque tends to enhance 
rather than diminish the value of the 
service. The capacity of the budget 
cheque is twenty-four items, but the 
average number in use is about fif- 
teen. The budget fee is, therefore, 
only one-third of the postage required 
to send single payment cheques for in- 
dividual payments. The depositor 
readily understands that the bank is in 
position to consolidate the items for 
each payee and to make the disburse- 
ments at a smaller pro rata expense. 
The additional saving to depositors in 
time and trouble is the chief attraction. 


The next advantages, in order of appre- 
ciation, are the one receipt for many 
payments, the value of the itemized 
stub as an expense record and the ab- 
solute safety of the system as compared 
with the circulation of negotiable 
cheques. 

The budget index may be reissued 
frequently at very slight expense to in- 
clude additional names and index num- 
bers and the new indexes inserted with- 


out disturbing the 
each budget cheque 
depositor requires 
budget cheques or 


other portions of 
book. Whenever a 
a new supply of 
of single payment 


cheques, the desired new pad may be in- 
serted in the cover without wastage of 
supplies. The budget cheques are made 
in pads of twenty each and the single 
payment cheques in pads of sixty each. 
The experience of the Old National 
Bank in advertising and introducing 
the use of budget cheques to their de- 
positors has been an interesting one. 





THE BUDGET LEDGER CONTAINS ONLY THE DUPLICATES OF THE BUDGET REMITTANCE 
LETTERS. NO ADDITIONAL ENTRIES ARE MADE 








Trust Company Employees’ Club 








NE of the most unique features 

of the community life of How- 

ird Beach Estates is the Mettco 

club house now being constructed there. 
The Mettco Club is composed of the 
hundred or so employees of the Metro- 
politan Trust Company of New York. 
It is fostered by the trust company it- 
self and is a model demonstration of the 
co-operative life of some of our great 


business institutions. Mr. George C. 


beach only by the water-front park 200 
feet wide and the Beach walk now un- 
der construction. 

The club building, according to the 
plans of Messrs. Holmes & Winslow, its 
architects, is to cost $14,000 and will be 
of Dutch Colonial type, two story and 
attic, white clapboard exterior with 
green roof and‘trim. A wide porch 
will extend along the full front and 
partly on the west side, the roof of the 

















Merrco Cius Hovst ar Howarp Beacu Estates 


PERMANENT HOME WHICH THE METROPOLITAN TRUST COMPANY IS NOW BUILDING 
CNE HUNDRED EMPLOYEES 


Van Tuyl, Jr., president of the trust 
company and honorary president of the 
Mettco Club, is taking a keen personal 
interest in the welfare of this business 
family of his and in its recreation home 
at Howard Beach. 

The club house, with its tennis courts, 
garages, etc., will occupy a frontage of 
200 x 100 feet on the northeast corner 
of Nolins and Vanderveer avenues, with 
a full sweep of Jamaica Bay in front 
and the 300 foot wide Shellbank Basin 
on the west. Nolins avenue is the bay- 
front street, being separated from the 
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FOR ITs 


porch being enclosed by balustrade and 
covered with canvas, for outdoor loung- 
ing and observation. The first floor, 
with beamed ceilings and a great open 
fireplace of field stones, will comprise 
reception rooms for ladies and guests, 
commodious lounging and dining rooms, 
built-in bookcases, kitchen, butler’s 
pantries, etc., and two private bed- 
rooms and baths for officers and older 
members. 

On the second floor are dormitories 
with sleeping quarters for about forty 
members, also shower bathrooms, clos- 
































ets, lockers and living-room for the 
steward. An outside stairway enables 
the bathers in wet suits to reach the 
shower and dressing rooms without 
using the main stairs. 

The interior finish of the club house 
will include high, panelled wainscoting 
of walnut, and beamed ceilings in the 
living room and low, white wainscoting 
and tinted walls in the dining room. 
These two rooms are connected by 
double doors, and may be used as one 
great room for dancing or other special 
functions. The finish of the upstairs 
will be white with tinted plaster board 
panels. 

The officers of the Mettco Club are: 
Thomas W. Dynan, president; J. Wal- 
ter Benson, vice-president; George F. 
Sibley, treasurer; William J. Murphy, 
secretary. 

President Van Tuy] of the Metropoli- 
tan Trust Company said in regard to 
the new club house: 

“The Metropolitan Trust Company 
is building this club house to foster the 
spirit of co-operation which we aim 
shall exist between our officers and em- 
ployees. It is a step in our campaign 
in which we intend to secure educational 
and material advantages for all con- 
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nected with the institution. We have 
developed already a greater spirit of 
harmony and comradeship than for- 
merly existed, and I am firmly of the 
belief that this leads to increased effi- 
ciency among our workers. 

“The club house will be a good in- 
vestment for the trust company as well 
as affording a splendid opportunity for 
its employees to secure recreation and 
enjoyment under the most healthful 
surroundings. I think we all agree that 
it promotes greatly the health and well- 
being of employees to have such a de- 
lightful place to frequent. The health- 
ier and brighter the man, the greater 
the capacity he has for work. 

“We think we made a happy selection 
of a site at Howard Beach, this’ cottage 
colony at the seashore combining as it 
does the attractions of boating, bath- 
ing and fishing and being within easier 
reach of Wall street than are the homes 
of the majority of our employees.” 

Howard Beach Estates is only thirty 
minutes from Wall street by Long 
Island Railroad electric trains. It is 
being developed into a high-class com- 
munity by a company headed by Fred- 
erick W. Kavanaugh, banker and man- 
ufacturer of Waterford, New York. 


UAAERENTUUUONOOOOAOAOOOOEAAOOOGGOOUOOGOOOUOOGOOUORGOOOUOAGGOUEOGAOUOEAGOOUOGGOOOUOGGOUOOAAOOOOAOOAROGGAOOEAS AU EAAAOUEEAAU A EAOUUEOAUUA EAU UE A AEA 


Getting Accurate Proof of Postings to 
Correct Accounts 





HE necessity for having complete 

proof in the bank of all bank 
bookkeeping from every angle has re- 
sulted in the adoption of various double 
checks on the several operations which, 
so far as securing accuracy is con- 
cerned, are probably not equaled in any 
other accounting system; and the value 
of accuracy in bank accounting cannot 
be overestimated. 

Any method which makes it possible 
to maintain the necessary standards of 
accuracy and at the same time makes it 
possible to decrease the time and labor 


involved in getting the desired results, 
has a direct interest for every progres- 
sive banker. 

One of the recent interesting devel- 
cpments along the line of bank account- 
ing is the method used in connection 
with Elliott-Fisher Bank Bookkeeping 
Machine for getting a complete check 
on the work from every angle the same 
day. 

The Bank Bookkeeping Machine, 
manufactured by the Elliott-Fisher Co., 
Harrisburg, Pa., combines the various 
operations of posting the ledger and 
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making the continuous check and de- 
posit journal all in one. The statement 
may also be made at the same opera- 
tion if desired. At the end of the run 
or the end of the day’s work, these 
sheets enable the auditor or cashier to 
know in detail just exactly what the 
various entries for that day have been. 
It is not necessary to page back through 
the ledger to get complete proof of post- 
ing to the correct account. 

The Elliott-Fisher method of double 
checking maintains the full efficiency of 
the double checks used when bookkeep- 
ing is done by hand. In addition, the 
journal affords complete proof of all 
work from every angle the same day. 





In fact, within ten to fifteen minutes 


of proof that every item is properly 
posted, not only as regards amount but 
as regards posting to the correct ac- 
count as well. 

In case an error is brought to light 
when checking, it is a simple matter to 
run back over the auditor’s journal of 
checks and deposits and locate the error, 
with practically no loss of time. 

This method of bank bookkeeping by 
machinery is now in successful opera- 
tion and bids fair to attract attention 
throughout the entire banking field dur- 
ing the coming year. 


Book Reviews 





We. By Gerald Stanley Lee. New 
York: Doubleday, Page & Co. (Price 
$1.50 net.) 


N this “confession of faith for the 
American people during and after 

the war,” there is much to set the reader 
thinking. Here, for instance, is a strik- 
ing statement of the theory that the 
European war proves the helplessness of 
human nature. 

“Soon there are going to be but two 
flags, practically, in the whole world. 
On one flag will be written the strange 
tragic-comic saying that has plunged a 
whole continent into war because it be- 
lieved it, ‘Scratch a gentleman and you 
get a savage.’ On the other will be in- 
scribed in letters of light, “Wake up a 
savage and you get a gentleman.’ ” 

And this: “The wrong kind of men 
are running the governments of the 
world.” 

You may or may not agree with much 
that Mr. Lee says. But after reading 
“We” you will think pretty hard about 
some of his views. And tha%’s a good 
thing. 


A Merry BANKER IN THE Far East. 
By Walter H. Young. New York: 
John Lane Co. 


HIS volume deals with personal ex- 
periences of the author in the 
Orient and South America. 


GuipE Posts to Nationat Bank 
Pusiiciry aNp Business ButLpina. 
By M. E. Holderness. (Price 
$10.00.) 


HE talks which Mr. Holderness 
presents on the subject of bank 
advertising are of great practical help- 
fulness to all who are seeking to make 
their publicity work more effective. As 
an active bank officer himself, Mr. Hol- 
derness writes from the standpoint of 
experience, and is thus able to tell just 
what results may reasonably be looked 
for from the various kinds of publicity. 
Many excellent examples of adver- 
tising done by the Third National Bank 
of St. Louis, of which Mr. Holderness 





























is assistant cashier, are given as well as 
numerous letters designed to meet dif- 
ferent requirements. 

This is a book of decided usefulness 
to every progressive bank. 


We 


Our Curer Magistrate anv His 
Powers. By William Howard Taft. 
New York Columbia University 
Press. (Price, $1.50 net.) 


BotH on account of his having occu- 

pied the Presidency and because of 
his long judicial training, Ex-President 
Taft is peculiarly well fitted to handle 
the powers of the Presidential office. 
The subject is treated felicitously and 
one who reads the book will gain a clear 
conception of the duties and powers of 
the President. By way of illustration 
several pointed anecdotes are related 
which add to the interest of the volume. 


Notes oN ForeigGN ExcHANGE AND 
Guossary oF Financia, Terms. By 


L. E. Stewart Patterson. Toronto: 
The Shaw Correspondence School. 


HIS treatise is especially intended 
as a help to beginners in studying 
foreign exchange. In addition to the 
text matter relating to the various 
phases of exchange operations, the 
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book contains numerous calculations 
showing how the various problems are 
worked out. 


Ue 


Wuo’s Wuo 1n America for 1916-17 
(Vol. IX). Edited by Albert Nelson 
Marquis. Chicago: A. N. Marquis 
& Co. (Price, $5.00.) 


HE ninth biennial issue of this well- 
known reference book has just 
been issued. The new edition contains 
nearly 22,000 biographical sketches of 
notable men and women. 


uy 
Tue Hovse Orcan—How To Make IT 
Propuce Resutts. By George Fred- 
erick Wilson. Price $2.00. Postage 
15 cents. 


ONTAINS 200 pages of sound 

practical help and suggestions for 
the man who is now editing a house or- 
gan, who who may some day be called 
upon to do so. Contains such helpful in- 
formation as: gathering data; copy- 
righting; buying art work and engrav- 
ings; the title; use of color; importance 
of attractive mechanical appearance; 
making the illustrations effective; prep- 
aration and editing of copy. An indis- 
pensable book for the bank interested in 
this form of publicity. 


Ul 


AFIS 


Federal Reserve System as a Fire-Escape 


O NE of the neatest hits made against 

the clumsy Federal Reserve Sys- 
tem was contained in an address by 
F. Howard Hooke, editor of the “Finan- 
cial Age,’ New York, delivered before 
the recent convention of the Iowa Bank- 
ers Association. In referring to the 
relations of the country banker to the 
system, Mr. Hooke said: 

“But what about the country banker? 
Are the benefits bestowed upon him 
commensurate with the cost? Some 
months ago I asked one of the officers 
of a western Federal Reserve Bank to 
outline the particular advantages con- 
ferred by membership in the system, 


and he said that the Federal Reserve 
Bank could be compared to a fire- 
escape on a high building; it might be 
somewhat unsightly, but in the event of 
a fire it was invaluable. He said he 
considered that the feeling of safety 
engendered by the existence of the Fed- 
eral Reserve System was alone worth 
the cost of maintaining the system. 
This sounded like a very good argu- 
ment, so I tried it on a disgruntled 
country banker. He thought the argu- 
ment was all right, but he said: “You 
see, Mr. Hooke, I am on the ground 
floor, and have no use for the fire- 


> 99 


escape. 

















International Banking and Finance 





Retaining Our Gold Supply Through Interest 


By Rosert B. RaymMonp 


HE resources of our banks, partic- 

ularly in the central reserve cities, 
have grown enormously during the last 
two years, due to the transfer of the 
world’s surplus funds from the cities of 
belligerents to those of the greatest 
peaceful nation, and also to the neces- 
sity of having funds in the United 
States for the purpose of financing the 
greatly growing trade with the United 
States. 

These funds have been transferred 
here in various forms, in a large meas- 
ure by the actual transfer of gold. We 
have come to consider this gold as one 
of our permanent resources and are 
basing our future business calculations 
on a large proportion of this gold being 
retained here indefinitely. And yet we 
have no claim on it. We are the world’s 
largest free gold market, and it is ad- 
visable for us to devise ways and means 
for retaining the gold we have lately 
received, and possibly this can be done 
by a simple expedient or co-operation 
on the part of our banks and bankers. 

The custom has grown in the reserve 
cities of the United States of allowing 
two per cent. interest on all deposits 
which use only ordinary banking facil- 
ities, regardless of the discount rate. 
As a result of this custom the deposits 
have increased during periods of low 
interest rates so that we have the sit- 
uation of hundreds of millions of de- 
posits drawing two per cent. interest 
while the money is loaned out to stock 
exchange houses on call at one and one- 
half per cent. Interior banks have sent 
their surplus funds to the reserve cities 
to get the benefit of the two per cent. 
interest at such times, but have with- 
drawn it as their local demands in- 
crease,, so that as money tightens and 
rules around five and six per cent., de- 
posits fall off and stringency becomes 
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more and more acute as the rate climbs. 
The banks in central reserve cities then 
need the money and would willingly 
pay well for it, but have no inducement 
to offer except to solicit deposits on a 
higher interest basis. This is some- 
times done and later, as discount rates 
recede, the banks find themselves sad- 
dled with deposits costing more even 
than the old two per cent. rate. 

Contrary to earlier theories it is now 
generally conceded that money is worth 
interest whether loaned to a bank or to 
a business concern, the present disagree- 
ment being the rate. 

European banks have solved this 


‘ problem by paying interest at rates that 


are proportionate to the bank rate, the 
rate varying for various classes of de- 
posits. 

Heretofore there has been no stand- 
ard rate in the United States to be used 
as a guide, but since the establishment 
of the Federal Reserve Banks we have 
regularly published discount rates at 
which any bank can secure funds. The 
closest discount rate established by the 
Federal Reserve Banks is that for 
thirty-day paper. 

These rates of the Federal Reserve 
Banks are at present nominal, owing to 
our having had a period of easy money 
ever since their establishment, but as 
soon as money tightens, as it should 
this fall, these rates will be effective 
and it is that coming period for which 
we must now prepare. 

Therefore, this suggestion is made. 
Abandon the flat two per cent. interest 
rate and instead adopt the payment of 
interest on bank balances and others 
that are in a similar class at a rate that 
shall be two per cent. less than the dis- 
count rate of the local Federal Reserve 
Banks for thirty-day paper. 

Thus when money drops to three per 
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cent. for prime commercial paper and 
one and one-half per cent. for call loans, 
the banks would pay one per cent. in- 
terest on deposits; or, in other words, 
discourage keeping the money idle in 
the banks; while, when money climbs 
to six per cent., they would automat- 
ically bid four per cent. for money and 
be glad to get it. 

Such a rate would attract deposits 
from all over the world and be of more 
assistance in retaining our gold supply 
and maintaining our financial prestige 
than any other method. 

To put such a practice into effect by 
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all banks at once is impossible even if 
desirable, but the banks that adopt it 
first and put their present deposits on 
such a business basis will be the ones to 
retain their deposits in the coming pe- 
riod of higher rates, by automatically 
bidding to retain the funds. And it is 
a system that once started will be freely 
copied. 

Business-like competition of this kind 
will enable us to retain all of the 
world’s business and gold supply which 
it is economically safe for us to have 
and will keep for us our proper place 
in the financial world. 


The Argentine Republic as a Field for American 
Capital and Enterprise 


By Caritos A. Tornguist 


HOW TO PUSH AMERICAN EX- 
PORT TRADE IN ARGENTINA* 


OTWITHSTANDING the efforts 

made by the National City Bank 
of New York through its branches and 
head office and by the very active Amer- 
ican and Argentine diplomatic corps and 
their commercial attachés as well as by 
the Bureau of American Republics at 
Washington, the United States industry 
and trade have not, up to the present, 
taken advantage of their favorable posi- 
tion to capture the Argentine market, 
which I believe the United States could 
have done. 

What they do is often done in such 
an indifferent manner, that once the 
war is over they will, unless the system 
is changed, lose the majority of the 
clients that they have managed to at- 
tract during the European war. 

If all Americans do not change this 
state of affairs at once, but wait the ad- 


* This is the last instalment of an article on 
the Argentine Republic by Carlos A. Tornquist, 
of the firm of Ernesto Tornquist & Co., Buenos 
Aires.—Editor. 


vent of peace to make the necessary al- 
terations, they will have quite a differ- 
ent market to deal with and will have to 
compete with the European countries, 
whose normal competition is prevented 
at present by the war, but which will 
be felt all the more when it is over. 

I shall try to explain the various dif- 
ficulties which will have to be remedied 
in order that the United States may 
firmly establish themselves in our mar- 
ket, and I shall begin with the plan of 
payment demanded by United States 
traders. I consider this one of the prin- 
cipal features that must be modified if 
they wish to succeed in their export 
trade to the Argentine. 


@ 
CASH PAYMENT 


UR commerce is built up and has 

progressed on the basis of pur- 
chases of goods payable at ninety days’ 
sight and even at 180 days’ sight; and 
in my opinion if American exporters 
wish to push their trade with this coun- 
try they ought also to see their way 
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clear to grant reasonable facilities for 
payment to such firms as deserve them 
and who can obtain the same facilities 
elsewhere. Exporters must place entire 
confidence in the country and in the 
clients who purchase their goods, and 
they must not consider these inferior to 
the clients in their own country or treat 
them any worse; they had better keep 
out of it altogether if they will not fol- 
lew the conditions which are customary 
here. 

This does not mean that no distinc- 
tion is to be made between liberality 
and imprudence; the exporter must se- 
lect his clients carefully. Even to-day. 
in spite of the war and of the losses 
suffered by European exporters through 
the crisis, many of the latter continue 
selling on the same conditions, but there 
are many articles which, for one reason 
or another, they cannot send, and im- 


the United States. 

Cases have occurred in which United 
States shippers have asked Argentine 
firms of high standing to pay cash in the 
United States for goods ordered, even 
before they were shipped. 

Such conditions are unknown here and 
certainly do not help to popularize trade 
with United States manufacturers. 


2) 


STRAIGHT DFALING, OTHER- 
WISE THE ARGENTINE WILL 
GIVE PREFERENCE TO 
EUROPEAN EXPORTERS 
AFTER THE WAR IS 
OVER 


HE plan of payment ought to be 
easy to deal with, as any bank in 
the United States, considering how 
cheap money is there, should be glad to 
finance this business; but equally impor- 
tant and even more so than the question 
of payment are the following obstacles, 
which have irritated importers here, and 
which have also to be overcome: 
1. The nonfulfilment of contracts as 
regards quality, quantity and dates of 


170 THE BANKERS MAGAZINE 











delivery without giving the least excuse 
or showing any justified reason. 


2. The almost invariable refusal to 
consider claims. 

3. The practice of raising prices with- 
out special motives and only to take ad- 
vantage of exceptional circumstances. 

4. The refusal to supply certain 
goods to their permanent customers at 
certain periods when it suits the ex- 
porter not to do it, and 

5. As a general rule, the lack of that 
fair treatment which an exporter should 
always show to his customers. 

Unless they receive in the United 
States the same attention and considera- 
tion that is given to their orders in Eu- 
rope, Argentine buyers will revert to 
their European sellers and give them 
the preference as soon as peace is re- 
established. 


This will be easy as the British, 
French, German and Belgian industries 
will eagerly compete to regain this mar- 
ket as soon as possible by making every 
sacrifice due to economic and _ political 
reasons, 

I must mention that most American 
exporters have, as a rule, treated their 
Argentine buyers very badly, though 
there are some honorable exceptions 
amongst them whose manner of dealing 
leaves nothing to be desired. 


& 


EUROPEANS ARE ONLY BUYING 
WHILE THE WAR LASTS 
WHILST ARGENTINES 
ARE PERMANENT 
CLIENTS 


HE United States manufacturers 

and exporters should not forget 
that many of their European clients 
whose business at the present moment 
vields more profit than the Argentine 
and who for the same reason receive 
better treatment, are temporary war- 
time clients, whilst the Argentines are 
permanent buyers, who will continue as 
a source of profit after the war is over. 





















U. S. TRADE WITH ARGENTINA 


NCE the war is over, an industrial 

and commercial depression is ex- 
pected in the United States, which 
would be avoided in a great measure by 
having a strong foothold in the Argen- 
tine trade. 

I find that in this respect the major- 
ity of the United States exporters have 
been and continue to be too short 
sighted, and the sooner they modify 
their views the better it will be for them. 
The proof of this is that the United 
States exports to the Argentine Repub- 
lic for the year ended June 30, 1915, 
were $32,549,666 against $45,179,000 
in the year ended June 30, 1914, thus 
showing a reduction of about thirty per 
cent and this notwithstanding that Eu- 
ropean exports are curtailed by force on 
account of the war (through higher 
prices or through prohibition of ex- 
port), which leaves a much easier mar- 
ket to the United States exporter. 

I am glad to see, however, that Amer- 
ican exports to Argentina have increased 
since last June and have done so very 
considerably in the last months of 1915. 

The total importations in the Argen- 
tine Republic during the same year end- 
ing June 30, 1914, amounted to: U. S. 
$200,929,146. The previous year they 
were: U. S. $383,193,818. Total, $182,- 
261,671, which represents a reduction 
of 47.56 per cent. 

Some United States manufacturers 
scem to think that orders from the Ar- 
gentine will rain upon them simply be- 
cause they belong to some committee of 
merchants to foment Argentine trade or 
because they have distributed in Argen- 
tina some hundreds of thousands of cat- 
alogues of articles manufactured for 
American consumption, or because they 
spend large sums in advertisements in 
Argentina. 

This is a great mistake; their foreign 
trade cannot be built up or pushed from 
the comfortable arm-chair of their home 
offices; they must come to this country 
or send out an expert well versed in the 
business, to study the special require- 
ments and customs of their line of busi- 
ness and adapt themselves to them, 
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otherwise they will only find in the 
client a buyer who is forced by excep- 
tional circumstances to order his goods 
from the United States, but not a per- 
manent business connection. 


& 


NO DUMPING GROUND FOR UN- 
SALABLE GOODS 


HE United States manufacturer 

must also discard the idea that the 
Argentine is a dumping ground for the 
disposal of his surplus production ; some 
articles such as agricultural machinery, 
motor cars, certain classes of office fur- 
niture, etc., are undoubtedly merchan- 
dise of this sort, but these are rather 
the exception than the rule, and they 
already had a market here before the 
war. 

The chief difficulty lies in introducing 
those articles which up to the present 
the United States have never sent us, 
and until local requirements and tastes 
are properly met, they will make no 
frank headway here. 

The United States exporter ought not, 
however, to sell his goods on a liberal 
plan of payment to every buyer he finds ; 
the small tradesman here as a rule is 
given to trickery the same as in every 
other country where lawsuits are expen- 
sive and slow to deal with debtors of 
bad faith. The seller should carefully 
select his clients, and he has many facil- 
ities for doing so; in addition to a large 
New York bank branch, there is in 
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Buenos Aires an agency of one of the 
principal information bureaus of the 
United States. Sales should only be 
made to good clients, cultivating their 
patronage and satisfying their tastes so 
far as' possible. 

Now that the crisis in our foreign 
trade has passed, it is easy to differen- 
tiate between good clients and bad ones. 

European exporters and manufactur- 
ers know by experience that it is always 
most advantageous to sell to one first- 
class wholesale importer, or (as many 
of them have done lately), to open a 
small office under the management of an 
agent or employee of the factory or ex- 
porter, with a good selection of sample 
articles. 

This is rather an expensive method in 
the beginning, but it turns out very re- 
munerative in the long run, and some 
American firms have already adopted it 
with success. 

Another good method is to send a rep- 
resentative here to work in one of the 
large importing firms who help and ad- 
vise him, furnish him with all the infor- 
mation he may require, and who for a 
small commission guarantee the credits 
which they have authorized or advised 
the representative to grant. 


co 


PRINTED MATTER AND PROPA- 
GANDA USELESS UNLESS 
FOLLOWED UP 


] CONSIDER all expenses for adver- 

tisements, circulars and catalogues 
useless unless facilities are also offered 
to the buyer to discuss the conditions 
and inspect the goods he is buying. 
What I wish to impress upon American 
traders is that they must come here to 
sell their goods in the same way as they 
do in the United States, because the 
Argentine buyer has the habit of deal- 
ing in this manner. 

Once they have conquered the market, 
if they can, they may possibly be able 
to modify this custom, but until then 
they must follow the established prac- 
tice if they want to succeed. 
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THE ELEVEN COMMANDMENTS 


SHALL now summarize what I con- 

sider indispensable for each United 
States exporter to bear well in mind, if 
he wishes to secure the Argentine trade 
and to keep it: 


1. Study the Argentine Republic 
and the possibilities which it offers 
for placing your goods as soon as 
possible and before the war finishes, 
either personally or through a good 
deputy. 

2. Have 
country. 

3. Give facilities of payment to 
selected clients, if they want them. 

4. Send what the purchaser 
wants to buy and not what you want 
to sell. 

5. Select your clients, and, once 
selected, trust them and show them 
that you do so; do not consider them 
worse in any respect than those of 
the U. S. or European countries, and 
much less tell them so. 


6. Get the buyer to trust you, 
especially when you demand pay- 
ment before he has seen the goods 
you send him. 

7. Fulfil your contracts’ con- 
scientiously to the last detail (date 
of delivery, quality, quantity, etc.). 

8. Attend to the buyers claims 
honestly and liberally when they are 
justified, and thus cultivate their 
goodwill. 

9. Treat your clients as consider- 
ately as possible, keeping them al- 
ways well supplied with the goods 
they buy from you, and do not take 
advantage of circumstances to raise 
prices unduly, unless there are very 
special and serious reasons for 
doing so. 

10. Keep always in direct touch 
with your buyers and market, either 
through an agent or a direct repre- 
sentative. 

11. Keep a selection or, if pos- 
sible, a stock of your goods in Bue- 
nos Aires (this depends on the ar- 
ticles sold). 


confidence in the 










































GOOD SALESMEN IMPORTANT 


THINK it is unnecessary to mention 

that it is important to send or to 
have the right salesmen, who know the 
country, the language, habits and the 
character of the Argentines. If none 
such exist there, send down competent 
instructors or select likely candidates 
here and train them in your country. 

When the United States manufactur- 
ers and exporters become convinced of 
the truth of what I have said, and fol- 
low the above advice, American export 
trade will stand on firm ground in the 
Argentine, but until then all efforts will 
be useless and will bring only transitory 
results. 

The few United States tradesmen 
who have been successful during the last 
few months, in spite of their ignoring 
what I consider indispensable condi- 
tions, must not attribute the increase of 
their trade to their intelligent efforts 
and cleverness in getting rid of com- 
petitors (although perhaps in some few 
exceptional cases it may have been so) 
but rather to the fact that the United 
States traders are at present alone in 
the market in many lines and their suc- 
cess is mainly, if not solely a conse- 
quence of this circumstance. 

I warn them therefore not to be 
blinded by their success and advise them 
to bear in mind what I have said be- 
fere, if they have any interest in re- 
taining what they have won, for other- 
wise they will lose it as quickly as it 
was won, when conditions become nor- 
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mal, and, once lost, it will cost a great 
deal more to reconquer. 

It is also well to remember that 
Buenos Aires is the buying centre not 
only for the Argentine Republic, but in 
part also for Bolivia, Paraguay, Uru- 
guay and even Chili, whose buyers pre- 
fer to make their purchases in Buenos 
Aires, where they obtain cheaper rates 
and avoid the inconvenience of travel- 
ing to the manufacturing centres with 
its consequent loss of time and disat- 
tention to their business. 


& 


THE TRADE FOLLOWS THE 
INVESTMENT 


HE United States traders must 

realize that Europe has a power- 
ful hold on this country through the 
money invested in local industries and 
public utility companies which natu- 
rally give the preference of their or- 
ders to the country to which their di- 
rectors and shareholders belong and this 
fact tells against American trade. 

The United States commerce should 
therefore spare no efforts to profit fully 
of the present unique situation, in which 
the European export trade is handi- 
capped by the war, to secure here a 
foothold strong enough to compete suc- 
cessfully with Europe after the war is 
over. 

The more North American capital is 
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invested in this country the easier it 
will be to sell here North American 
products, therefore the sooner the 
United States are in a position to make 
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here investments in the same propor- 
tions as Europe used to do, the better 
it will be for the United States export 
trade. 


& 


Canada’s Heavy Balances in New York 


By H. M. 


AX ATURAL result of the large is- 

sues of Canadian securities in the 
New York market is seen in the heavy 
increase of balances carried by the 
Montreal and Toronto bankers at credit 
with American correspondents, and of 
their call loans on Wall Street collat- 
eral. In case of the call loans, the 
Canadian monthly bank report does not 
disclose the amounts placed _respect- 
ively in London and New York—the 
aggregate of loans in both cities being 
under one heading—but it is a natural 
presumption that the bulk of the in- 
crease shown since the outbreak of war 
referred to New York rather than 
London. 

Taking the grand total of the fol- 
lowing items constituting the external 
liquid reserve of the Canadian institu- 
tions—net balances due by London 
banks, balances due by American and 
other foreign banks and foreign call 
loans—the following wide fluctuations 
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are seen: From $165,261,322 as at July 
31, 1914, the total fell month by month 
te $112,234,036 by the end of Novem- 
ber, 1914, the decrease, roundly, $53,- 
000,000, representing the extent to 
which the Canadian bankers utilized 
their external reserve in meeting the 
first shock. Dating from November, 
1914, a steady rise has been in evidence 
which perhaps culminated, for the time 
being, on April 30, 1916. By means of 
sales of bonds in New York by munici- 
palities, provincial governments and 
railways, the external fund had been 
built up to $166,850,127 by July 31, 
1915. The Dominion loan of $45,000,- 
000 in August caused an increase of 
about $21,000,000; and heavy exports 
of grain in the fall of 1915 brought 
it up to $235,523,152 on December 31. 
Then the Canadian loan of $75,000,000 
in April, 1916, was responsible for a 
further increase—to $279,211,612. 
This last-mentioned figure was com- 
posed of call loans, New York and Lon- 
don, $147,146,443; balances due by for- 
eign correspondents (mostly by New 
York banks), $114,804,744; net bal- 
ances due by London banks, $17,260,- 
125. 

In addition to this large total of 
“demand” assets the Canadian banking 
institutions held at the same date an 
amount of American railway bonds esti- 
mated at from $30,000,000 to $40,000,- 
000. These bonds were carried by the 
New York agencies, some of them be- 
ing lodged with London correspondents 
prior to the war as cover for exchange 
drawings. Thus the aggregate “call” 
held on the New York and London 
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markets aggregated over $300,000,000, 
to say nothing of some $50,000,000 of 
British Treasury bills acquired at the 
beginning of April in connection with 
loans made to the Imperial Munitions 
Board to facilitate purchases in Canada. 
Of course, the Bank of Montreal is re- 
sponsible for a very large part of this 
command over external balances, etc. 
That institution on April 30 had $90,- 
000,000 in call loans, $56,000,000 in 
American bank balances, and about 


ma 


Bank Chance in Argentine 


CARLOS A. TORNQUIST of 
Buenos Aires, recently declared 
that American bankers might easily se- 
cure in the Argentine a great part of 
the benefits hitherto enjoyed there ex- 
clusively by European institutions. 

“Eighteen months ago,” he said, “the 
dollar exchange was of the most nom- 
inal character and practically non- 
existent in South America. To-day, 
although in its infancy, it is an estab- 
lished fact. 

“There is no reason,” he continued, 
“why the United States should not be 
placed on a footing of equality with 
Europe in relation to Argentine finance 
and business if the necessary modifica- 
tions of your federal banking trade 
laws are made on lines which would 
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#11,000,000 in London bank balances— 
the total being $157,000,000. 

Through carrying proceeds of ex- 
traordinary issues of securities tempo- 
rarily in this way abroad, disturbance 
or inflation of the home markets in Can- 
ada is avoided; and another point is 
that the funds lying in New York can 
be utilized gradually to meet Canada’s 
external obligations for merchandise, 
etc., imported, interest and principal of 
foreign held securities. 




























more largely facilitate banking and 
commercial operations between the 
United States and the Argentine. For 
instance, why should not the United 
States veceive a large share of the 
$250,000,000 or $300,000,000 which or- 
dinarily every year go into the coffers 
of European accepting houses, which 
accept both for commercial and finan- 
cial credits? These financial credits 
naturally strengthen the exchange of 
the country which grants them. Thus, 
with the increased stability which 
would be given to American dollar ex- 
change, if the federal reserve act of 
this country permitted such operations, 
trade and other payments on the basis 
of the dollar exchange would be greatly 
facilitated, and as a logical consequence 
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an additional stimulus would be given 
to the commerce of the two countries. 
“The experience of the foreign banks 
in the Argentine Republic has exploded 
the theory that ‘trade follows the flag.’ 
The results obtained there show that 
trade follows capital, and, even in these 
early days of the investment of Amer- 
ican capital in Argentine issues and en- 
terprises there is ample evidence of the 
truth and soundness of the latter the- 
ory. But, in order to convert this the- 
ory into practical form there are other 
essentials to be considered. There must 
be closer personal contact between 
Americans and Argentines. I want to 
see the inauguration of the first neces- 
sity of increased trade relations, and 
that is the establishment of a service 
of first class, comfortable and fast 
steamships that will make the trip from 
New York to Buenos Aires and vice 
versa in twelve to fourteen days. Ex- 
tended intercourse between the leaders 
of the respective communitis—not of 
their secretaries and employees—would 
do more to foster and augment interna- 
tional commerce than any number of 
conferences or publications. 
“We are seeing the extraordinary 


proportions reached lately in the trade 
between the two countries; and, al- 
though much of it doubtless owes its ex- 
istence to war conditions, a great part 
of the advance has been the result of 
closer personal investigation and of the 
exercise of more vigorous efforts on the 
part of American manufacturers than 
previously were put forth. Still, since 
my stay in the United States, I have 
seen in the columns of the press an un- 
dercurrent of suspicion and mistrust, 
with more than one open reference to 
the necessity for official protection, 
even by force, for American investors 
in South American countries. Speak- 
ing for my own country, let me say, 
gentlemen, that the great and close re- 
lations built up by Europe with the 
Argentine Republic have been estab- 
lished principally on the basis of mutual 
confidence; and, unless the Americans 
are prepared to show the same confi- 
dence as has been shown by the finan- 
cial and mercantile communities of Eu- 
rope—a confidence justified by long 
experience—they had better not waste 
their time or their money in the effort 
to capture a larger share of our trade.” 


ay 


A True Tale of Thrift 


PUBLIC official from a western 
state relates this incident: 


or 


There were in my office some years 
ago two young men whose tendencies I 
cbserved with considerable interest. 
Their salaries were equal, and both 
were single men. But their habits dif- 
fered. One was disposed to extrava- 
gance in dress, and smoked several ten- 
cent cigars daily. The other, though 
dressing neatly, was economical in his 
expenditures for clothing, and while 
also in the habit of smoking, he used a 
pipe, and thus saved a sum not to be 
despised. 

“Their expenditures on other things 
showed the same variation—one being 
given to buying luxuries and the other 


exercising care and economy, though not 
living parsimoniously. 

“The man whose habits were ex- 
travagant gradually got into debt, and 
finally was sued. I was asked to inter- 
vene to prevent his dismissal from em- 
ployment on this account. 

“One day, not long after this inci- 
dent, I was surprised when the other 
man—the one who had been careful of 
his expenditures—came to me and asked 
if I could suggest a sound investment 
for $1,100 which he had saved. 

“These examples, coming under my 
immediate personal observation at a 
somewhat early stage in my own career, 
were of great value in fixing upon my 
attention the wisdom of practicing 
thrift.” 
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Special Railway Tours to the Bankers’ 
Conventions 





S usual in recent years, arrange- 
A ments have been made by two of 

the prominent Eastern railway 
lines for special tours to the convention 
of the American Bankers’ Association 
which will be held at Kansas City, Mo., 
September 25 to 30. These tours pro- 
vide for those who wish to go direct to 
the convention and return home with 
the least possible loss of time and for 
others—perhaps the most numerous 
class—who will want to make the trip 
to the convention an incident of an ex- 
tended tour which will afford an op- 
portunity of visiting various points of 
interest in the Rocky Mountain region. 
Train equipment and service of unusual 
excellence are assured, and the fact 
that many bankers will be on the trains 
who have made the journey together in 
other years will give to the trip the 
aspects of a pleasant social reunion. It 
is certain that many bankers from the 
Fast and South will join these tours, 
which afford an agreeable opportunity 
of friendly association combined with 
a visit to the convention and the chance 
of seeing some of the greatest scenic 
attractions on the continent. More de- 
tailed announcements of these tours will 
be found below. 


& 


NEW YORK CENTRAL CONVEN- 
TION TOURS 


HESE tours have been planned 
under the direction of the Trans- 
portation Committee of the New York 
State Bankers’ Association and have 
the approval of the bankers’ associa- 
tions of New York, New Jersey and 
Connecticut. 
The three special trains which will 
be run over the New York Central 








Lines to the Kansas City Convention of 
the American Bankers’ Association pro- 
vide for three tours——one through Yel- 
lowstone National Park and the Colo- 
rado Rockies, another through Rocky 
Mountain National Park (Estes Park) 
and the Colorado Rockies, and the third 
direct to Kansas City and return. 

The special trains will be accom- 
panied by a representative of the Traffic 
Department of the New York Central 
Railroad, which is a guarantee that they 
will enjoy the best there is in trans- 
portation service. 


% 
DETAILS OF THE TOURS 


N arranging the itineraries for the 

tours, consideration has been given 
to the desire of those who wish to make 
this the occasion of an extended trip; 
those who can devote only a little extra 
time to travel and those planning to go 
to and return from the convention as 
quickly as possible. 


& 


TOUR “A”—WHITE SECTION 


Yellowstone National Park, Salt Lake 
City, Colorado Rockies, Colorado 
Springs and Den-er 


HE White Section will leave Grand 

Central Terminal, New York, via 
the New York Central Lines at 1 p. m. 
on Saturday, September 9, arriving at 
Chicago at noon September 10, proceed- 
ing direct to Yellowstone Park, via St. 
Paul. From Chicago to St. Paul the 
line of the Chicago and Northwestern 
Railway is used traversing the rich 
farming country of Illinois and Wiscon- 
sin. 
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THERE ARE MANY SUCH TRAILS IN THE PIKE'S PEAK PEGION 


From St. Paul the trip is continued 
via the Northern Pacific Railway across 
Minnesota, North Dakota and Montana 
to Gardiner, Montana, the northern en- 
trance to Yellowstone Park. The com- 
plete tour of the Park will be made, 
leaving through the western gateway 
(Yellowstone Station). 

Upon leaving the Park, the Special 
will proceed to Salt Lake City via the 
Union Pacific System, where oppor- 
tunity will be given to visit the points 
of interest. From Salt Lake City the 
route lies over the Denver & Rio Grande 
Railroad, “The Scenic Route,” to Glen- 
wood Springs where an entire day will 
be spent. 

The through the 
Royal Colorado Springs, 
reaching there on the evening of Sep- 
tember 20. At Colorado Springs two 
days and a half will be spent giving op- 
portunity to the members to take in- 
dividually the many interesting side 
trips from that point. 

On the evening of September 22 the 


thence is 
Gorge to 


route 


party will retire on the train arriving at 
Denver early the following morning, 
where side trip will be made to Silver 
Plume via the famous Georgetown 
Loop. 

From Denver to Kansas City the 
Burlington & Quincy Rail- 
road will be used, arriving at Kansas 
City Sunday afternoon, September 24, 
giving ample time to get settled before 


Chicago, 


the opening of the convention. 
the 
party will leave Kansas City Saturday 


At the close of the convention 


evening, September 30, via Atchison, 
Topeka & Santa Fe Railway for Chi- 
cago, reaching there on the morning of 
October 1, and arriving at New York 
via the New York Central Lines on the 
morning of October 2. 

The tour covers all expenses except 
hotel accommodations at Kansas City, 
with every detail carefully arranged, 
relieving members of the many respon- 
sibilities and cares incident to such a 
trip. 
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IN CRYSTAL PARK, COLORADO 


TOUR “B’—RED SECTION 


HE Red Section will leave Grand 

Central Terminal New York, at 
5:30 p. m. Thursday, September 21, 
proceeding direct to Kansas City via 
Chicago and the Atchison, Topeka & 
Santa Fe Ry., arriving at Kansas City 
at 7:30 a. m. Saturday, September 23. 
The Red Section will be run for the 
special accommodation of those desiring 
to arrive in Kansas City in advance of 
the opening date of the convention. 


& 


TOUR “C”—BLUE SECTION 


HE Blue Section will leave Grand 
Central Terminal, New York, at 
12:30 p. m. Saturday, September 23, 
arriving at Kansas City at 9:15 p. m. 
Sunday, September 24, via Chicago and 
the Atchison, Topeka & Santa Fe Rail- 


way. spending only one night en route. 

This section will accommodate those 
who desire to attend the convention, 
spending as little time as possible away 
from their offices. 

At the close of the convention Tour 
“B,” Red Section, and Tour “C,” Blue 
Section, will be merged, one train re- 
turning directly to New York, leaving 
Kansas City at 6 p.m. Saturday, Sep- 
tember 30, via Atchison, Topeka & 
Santa Fe Railway for Chicago, arriv- 
ing at New York via New York Central 
Lines at 9:20 a. m. Monday, October 2. 
This train returning to be known as 
Tour “C,” Blue Section. 

The other train will be known as 
Tour “B,” and will be extended for a 
tour of Rocky Mountain National Park 
(Estes Park), Colorado Springs and 
Denver. This tour is arranged espe- 
cially for members of Tour “B” and 
“C,” who may find it convenient to de- 
vote a little extra time to travel after 
the convention. 
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Estes Park, in Rocky Mountain Na- 
tional Park, is the newest of Uncle 
Sam’s great national reservations, lo- 
cated in the heart of the most wonder- 
ful scenery in the Colorado Rockies. 
This trip will also include a visit to 
Colorado Springs and Denver and un- 
doubtedly will be the most popular and 
interesting short tour ever arranged. 

The Estes Park Special (Tour “B’’) 
will leave Kansas City via Chicago, 
Rock Island & Pacific Railway at 10 
p. m. Saturday, September 30, proceed- 
ing direct to Colorado Springs, arriving 
at that point at 3:30 p. m. the following 
day, where the party will remain until 
early on the morning of October 4, giv- 
ing the same opportunity to take in- 
dividually the interesting side trips 
from that point as in Tour “A.” On 
the evening of October 3 party will re- 
tire on train, arriving at Denver early 
the following morning. The day and 
night of October 4 will be spent at 
Denver, and a special trip included to 
Silver Plume and return via the famous 
Georgetown Loop. 

Train will leave Denver via Chicago, 
Burlington & Quincy Railroad at 9:30 
a. m. October 5 for Lyons, where auto- 
mobiles will be taken for the trip to 
Estes Park, a distance of about twenty 
miles—along the beautifully shaded St. 
Vrain river, thence over a splendid high- 
way amid most impressive scenery, 
magnificent in its ruggedness. 

During the stay of two days at the 
Park opportunity is afforded for numer- 
ous automobile rides, including moun- 
tain trips and tours through the various 
canons. Probably the most interesting 
trips are the “Fall River Road and 
High Drive” of about thirty miles 
through Rocky Mountain Park, consum- 
ing approximately three hours, and the 
drive to Copeland Lake and return, a 
distance of about thirty-five miles. For 
devotees of the ancient and royal game 
there is a fine golf course. 

On October 7 automobiles will con- 
vey the party to Loveland (where train 
will be waiting), a distance of thirty 
miles. Soon after leaving Estes Park 
the highway enters the Canon of the 
Big Thompson River and does _ not 
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emerge again until Loveland is reached. 
While in the Canon the road crosses 
and recrosses the river seventeen times 
owing to the winding path of the 
waters; a panoramic view for almost 
the entire distance. 

At Loveland the party will again 
board special train (which has _ pro- 
ceeded from Lyons during the stay in 
park), via Colorado & Southern Rail- 
way for Denver. A special dinner will 
be served at the Brown Palace Hotel. 
The party will leave Denver at 10 p. m. 
for the homeward jour sey via the C. B. 
& Q. R. R. to Omaha, where a brief 
stop will be made, thence to Chicago 
via Chicago Great Western Railway, 
reaching there on the morning of Octo- 
ber 9, and arriving at New York, via 
New York Central Lines, at 9:20 a. m. 
October 10. 

Arrangements have been concluded 
with the leading hotels at all stop-over 
points for the accommodation of the 
members of the various tours. Hotel 
accommodations at the Antlers, Colo- 
rado Springs; Brown Palace, Den- 
ver, and Hotel Colorado, Glenwood 
Springs, provide for two in a room, 
with bath. When room is occupied by 
only one person there will be an addi- 
tional charge. 

Passengers will be entitled to the 
usual free allowance of baggage with 
access thereto at any time while en 
route. As trunks cannot be trans- 
ported in surreys or coaches, it will be 
necessary to place whatever wearing 
apparel may be required during the 
trip through Yellowstone Park in hand 
grips limited to 25 pounds each per- 
son. Trunks must be left on the train 
in charge of railroad representative 
during Yellowstone tour. A_ heavy 
overcoat will be useful in the park as 
the morning and evenings are quite cool. 
A duster or mackintosh should also be 
carried. 


& 
EQUIPMENT OF SPECIALS 


HE highest grade of Pullman, 
drawing-room and section sleeping 


cars, compartment, observation, club, 





b, 





et 
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and dining cars will be assigned to 
each train. 

The drawing-room accommodates 
three persons, and compartment two 
persons, each room containing complete 
toilet facilities. 

There will be valet and barber on 
each train, and, in addition, a maid 
whose services will be at the disposal 
of the lady passengers. 

Each train will also carry a stenog- 
rapher, whose services will be free to 
the members of the party. 


& 


RESERVATIONS 


PPLICATIONS for reservations 

should be sent to William J. 
Henry, Secretary, New York State 
Bankers’ Association, 11 Pine street, 
New York City, or W. V. Lifsey, As- 
sistant General Passenger Agent, New 
York Central Lines, 1216 Broadway, 
New York, who will gladly furnish any 
additional information desired. Res- 
ervations will be made in the order in 
which applications are received and 
each application must be approved by 
one of the committee before assignment 
is made. 

The Transportation Committee has 
extended a most cordial invitation to 
all bankers and their friends in the 
East and South to take advantage of 
the splendid arrangements that have 
been made for their comfort and pleas- 
ure by the New York Central Lines. 


& 


Pennsylvania Railroad’s Spe- 
cial Tour to the Kansas 
City Convention 


DELIGHTFUL trip has been 
arranged by the Pennsylvania 


Railroad in connection with the 
Forty-second Annual Convention of the 
American Bankers’ Association to be 
held in Kansas City, September 25 
to 30. 


OUTLINE OF TOURS 


T the suggestion of and with the 

official approval of the Trans- 
portation Committee of the New York 
State Bankers’ Association, the Penn- 
sylvania Bankers’ Association, the New 
Jersey Bankers’ Association, and the 
Connecticut Bankers’ Association, a 
twenty-three-day trip has been ar- 
ranged, embracing a complete tour of 
Yellowstone National Park and visits 
to Salt Lake City, Denver and Colo- 
rado Springs, including a trip to the 
famous Cripple Creek gold mining dis- 
trict in addition to the stay in Kansas 
City for the convention. 

There has also been arranged a Spe- 
cial Train de Luxe, making a fast 
schedule between New York and Kan- 
sas City, for the especial accommoda- 
tion of those who cannot afford the time 
necessary for the longer tour. This 
will permit of departure from the East 
after banking hours on the Saturday 
preceding the convention and arrivai 
home before banking hours on the Mon- 
day following adjournment. 

Many members of the American 
Bankers’ Association and their friends 
have in the past honored the Pennsyl- 
vania Railroad with their patronage and 
enjoyed traveling by special trains op- 
erated under its personally conducted 
tour system. The Special de Luxe 
Tours arranged for the meeting at Kan- 
sas City this year will be featured in 
every way to insure Pennsylvania Rail- 
road de Luxe Service. 


& 


SPECIAL TRAINS DE LUXE AND 
HOTEL ACCOMMODATIONS 


OTH those who take the Yellow- 
stone Tour and those who make 
the shorter trip will have at their con- 
stant command a Special Train de 
Luxe, of the finest grade of Pullman 
equipment, except during the tour of 
Yellowstone Park; the stay in Kansas 
City for the Convention and in Denver 
and Colorado Springs where hotels will 
be used. 





These trains will be  electrically- 
lighted counterparts of the “Broadway 
Limited” and will consist of parlor- 
smoking, drawing-room and compart- 
ment sleeping cars, observation cars 
and Pennsylvania Railroad Restaurant 
Cars, in which will be served all meals, 
except as otherwise mentioned in the 
itinerary. 

The tour of Yellowstone Park will be 
by the comfortable stages of the Park 
Transportation Company, with stops 
for meals and lodging at the delightful 
Park hotels and the accommodations at 
hotels in Denver and Colorado Springs 
will be of the highest grade. 

The Cripple Creek side trip from 
Colorado Springs will be made by train 
and electric car service, with a special 
luncheon at one of Cripple Creek’s ho- 
tels and a special inspection of the 
Elston Mine, one of the most noted 
plants of this, the largest gold-produc- 
ing district in the world. 

A special side trip will also be made 
from Denver to the summit of the Con- 
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GRAND CANYON OF THE YELLOWSTONE 


tinental Divide by the Moffatt Line 
which affords a splendid opportunity 
for seeing some magnificent Rocky 
Mountain scenery. 

Accommodations at Kansas City ho- 
tels must be secured individually 
through the American Bankers’ Asso- 
ciation by applying to the local hotel 
committee, R. C. Menefee, chairman, 
care of Commerce Trust Company, 
Kansas City, Mo. 

New England Bankers join tour 
party at New York. Southern Bank- 
ers join tour party at Washington. 


co 


PARTY TRAVEL A PLEASANT 
FACTOR 


HOSE contemplating a trip to the 
Kansas City Convention will ap- 
preciate the advantages from both social 
and business standpoints of traveling in 
a well-organized and congenial party. 
On such a trip as the one outlined here- 





se 











in opportunity is afforded for cement- 
ing old social and business friendships 
and making new ones under the most 
pleasant auspices. 

Both on the extended tour and on the 
shorter direct tour to and from Kansas 
City only, every effort will be made to 
further the comfort and convenience of 
members of the party. So far as is pos- 
sible those from the same localities will 
be quartered in the same car, this bring- 
ing friends together. This will insure 
a closer relationship and promote a 
congenial atmosphere. 

In addition to the usual personnel of 
regular train and Pullman service, a 
representative of the Pennsylvania 
Railroad will accompany the party 
throughout the tour for the purpose of 
seeing that all arrangements are car- 
ried out in a prompt and efficient man- 
ner. 

There will be found on the special 
trains a stenographer, who will render 
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SALT LAKE CITY HAS MUCH TO SHOW THE VISITOR 








service without charge; a special bag- 
gage master, who will take entire 
charge of the baggage of the party; a 
barber and valet, and a competent 
ladies’ maid. 

Members of the party will be pro- 
vided with special baggage tags to be 
attached to every piece of baggage as a 
ready means of identification. Bag- 
gage should be checked through from 
starting point to Yellowstone Station, 
Mont. The Special Baggage Master 
will collect baggage checks on the 
train and see that all baggage is safely 
transferred to and from hotels at all 
points where hotels are used. Mem- 
bers of the party may have access to 
their baggage at any time while on the 
train upon application to the special 
baggage master. 

As heavy baggage cannot be trans- 
ported through Yellowstone Park, mem 
bers of the party should make a suitable 
selection of clothing for this trip, to be 
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carried in hand bags or dress suit cases. 
It is suggested that a change of light 
and heavy clothing be taken for this 
trip as the nights in the Park are apt 
to be chilly at this season of the year. 

Mail may be forwarded to members 
of the party en route in care of post- 
master at all points where a stop of 
several hours is noted in the itinerary. 
Letters and telegrams should be ad- 
dressed to “Bankers’ Tour de Luxe, 
Pennsylvania Railroad.” 


co) 


RESERVATIONS 


APPLICATION for reservations on 

the Special Trains should be ad- 
dressed to Pennsylvania Railroad rep- 
resentatives whose names are listed be- 
low: 

Oliver T. Boyd, Division Passenger 
Agent, 263 Fifth avenue, New York 
City; W. V. Bibbe, District Passenger 
Solicitor, 487 Fifth avenue, New York 
City; W. P. Harriman, District Passen- 
ger Solicitor, 170 Broadway, New York 
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City; F. E. Binns, District Passenger 
Solicitor, 336 Fulton street, Brooklyn, 
N. Y.; C. E. McCullough, District Pas- 
senger Solicitor, Essex Building, New- 
ark, N. J.; W. W. Porter, Passenger 
Solicitor, 129 Church street, New 
Haven, Conn.; Rodney MacDonough, 
New England Passenger Agent, 5 
Bromfield street, Boston, Mass.; F. B. 
Barnitz, Division Passenger Agent, 
1433 Chestnut street, Philadelphia, 
Pa.; W. Pedrick, Jr., Division Passen- 
ger Agent, N. E. Cor. Baltimore and 
Calvert streets, Baltimore, Md.; T. L. 
Lipsett, District Pasenger Solicitor, 
15th and G streets, N. W., Washington, 
D. C.; A. E. Buchanan, Division Pas- 
senger Agent, 300 Telegraph Building, 
Harrisburg, Pa.; A. C. Weile, District 
Passenger Solicitor, 16 North Fifth 
street, Reading, Pa.; David Todd, Di- 
vision Passenger Agent, Williamsport, 
Pa.; B. P. Fraser, Division Passenger 
Agent, 602-4 Brisbane Building, Buf- 
falo, N. Y.; Roy L. Stall, Division Pas- 
senger Agent, 212 Oliver Building, 
Pittsburgh, Pa., or Jas. P. Anderson. 
General Passenger Agent, Broad Street 
Station, Philadelphia, Pa. 


Ud 
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Getting the Co-operation of Clerks 


[ BELIEVE that if the officers of 


every bank in the land should peri- 


odically call their clerks together for 


a half-hour’s discussion of the ways and 


means by which the good will of a bank 
may best be maintained and increased, 
such meetings would be only second in 
effectiveness to those of the board of 
directors. —Clark Williams. 


Counterfeit $10 Note 


N the First National Bank of At- 
lanta, Tex.; series of 1902; J. C. 
Napier, Register of the Treasury ; John 
Burke, Treasurer; portrait of McKin- 
ley; charter number 3520; bank num- 
ber 4922; Treasury number H628746B. 
This counterfeit is printed from 
photographic plates, with silk threads 
distributed between two pieces of pa- 


per. It is a poor counterfeit and 
should be readily detected. E. R. Car- 
ter, the maker of this bill, was arrested 
at Fort Worth, Tex., May 24, and a 
number of the counterfeits, together 
with the plates from which they were 
made, seized. Robert Edminson was 
arrested at Abilene, Tex., May 19 for 
passing these counterfeits. 








New President of the Peoples State 
Bank of Detroit 








N June 23, at a special meeting of 

the board of directors, James T. 
Keena was elected president of the 
Peoples State Bank of Detroit, to fill 
the vacancy that has existed since the 
death of George E. Lawson. Mr. 
Kenna has been connected with the 
bank as counsel since its organization 
and has been its vice-president since 
January, 1914. 

H. P. Borgman, formerly cashier of 
the savings department, has been made 
a vice-president, and J. R. Bodde, for- 
merly assistant to president and assist- 
ant cashier, was also made a_ vice- 
president. Austin E. Wing, formerly 
cashier, has been made assistant to 
president, and R. T. Cudmore, formerly 
assistant cashier, has been made 
cashier. 

Election of Mr. Keena as president 
of the Peoples State Bank fills a va- 
cancy that has existed since February 
15, this year. The institution being 
the largest state bank in Michigan, the 
selection of its president has been 
awaited with interest not only in busi- 
ness and financial circles in Detroit, 
but in other towns of Michigan and 
elsewhere. 

Mr. Keena, on whom the choice of 
the directors has settled, was a very 
close friend of Mr. Lawson, and of 
George H. Russel, who preceded Mr. 
Lawson as president. 

Until he was made vice-president of 
the Peoples State Bank, Mr. Keena 
was actively engaged in the practice of 
law in Detroit, and had attained a 
place among the leading members of 
his profession. Possessing an attrac- 
tive personality, he also is a fluent 
talker, and has gained much prominence 
as an after-dinner speaker at social and 
club events. 

Mr. Keena was born in Ogdensburg, 


N. Y., in 1851. His early education 
was acquired in the public schools of 
Detroit and in the Christian Brothers 
school in Buffalo. Graduating from 
the law department of the University 
of Michigan, in 1874, he was admitted 





James T. Keena 
RECENTLY ELECTED PRESIDENT PEOPLES STATE 
BANK, DETROIT, MICH. 


to the bar the same year and became 
associated with Atkinson & Atkinson in 
the practice of law in Detroit. 

Two vears later the firm of Trow- 
bridge & Keena was formed, Mr. 
Keeua’s partner having been the late 
Luther S. Trowbridge. In 1880, Mr. 
Keena was a candidate on the Demo- 
cratic ticket for judge of probataust 
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was defeated by the 
Judge Edgar O. Durfee. He was ap- 
pointed attorney for the Peoples Sav- 
ings Bank in 1880 and retained that 
position with the larger bank formed 
by merger with the State Savings Bank 
seventeen years later. 

In later years the firm of Keena & 
Lightner was organized, the style of 
the firm name subsequently changing to 
Keena, Lightner & Oxtoby, then to 
Keena, Lightner, Oxtoby & Oxtoby, 
and to Keena, Lightner, Oxtoby & 
Hanley. 

Mr. Keena has been a director of the 
Standard Accident Insurance Company 
of Detroit since its organization and 
prior to his retirement from law prac- 
tice he was attorney for that company. 
He is a director of the First Commer- 
cial and Savings Bank of Wyandotte 
and of the Hamtramck State Bank. 

His club and society affiliations in- 
clude the Detroit Club, Yondotega 
Club, Witenagemote Club, the Audubon 
Society, New York Society of Detroit, 
Detroit Bar Association, American Bar 
Association, Bankers’ Club of Detroit, 
American Bankers’ Association and 
several fishing clubs. 

Mr. Keena has been married twice. 


re-election of 
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He is the father of three children by 
his later marriage and of four by the 
first marriage. His oldest son, Leo J 
Keena, who gained much fame as a 
football star in the University of Mich- 
igan, is now United States Consul Gen- 
eral in Valparaiso. 


& 


ADVERTISING THE KANSAS 
CITY CONVENTION 


HE Old National Bank of Spokane 
is doing its share to give publicity 
to the forthcoming convention of the 
American Bankers’ Association by the 
following announcement in red ink in 
the lower left hand corner of its letter 
head: 
Forty-second 
Annual Convention 
American Bankers’ Association 
Kansas City, Missouri 
September 25-30 
1916 


If other banks would adopt a similar 
plan it would go a long way towards 
making this vear’s convention “‘the big- 
gest ever.” 


Kind of Courage Needed 





From a Speech by HON. JOHN D. WORKS, United States 
Senator from California, Delivered in the Senate June 26, 1916 





HAT this Nation needs, what 

the world needs, most of all, is 
not physical but moral courage ; courage 
to stand for what is right without re- 
gard to the consequences of one’s self; 
courage to respect and maintain the 
rights of other nations as well as our 
own; courage to withstand the tempta- 
ambition and _ self-seeking; 


tions of 





courage to uphold the public interests as 
against personal or party considera- 
tions; courage to be loyal and true to 
the country as against political expedi- 
ency or party success; courage to say to 
the power of patronage and party gain. 
at the expense of the public interests 
and efficient service, “Get thee behind 
me, Satan”; courage to resist the execu- 














tive power in legislation and appoint- 
ment to office and serve only the public 
good as judgment and conscience dic- 
tate, regardless of consequences to one’s 


self or one’s party. Courage to serve 
within the limitations of the fundamen- 
tal laws of the country and to resist the 
temptation to dictate or coerce action by 
other public servants or departments of 
government; courage to be a servant of 
the people and not their master; courage 
to resist the ambition to be a dictator 
and a despot; courage to stand fearlessly 
against the power of wealth in defense 
of the rights of all the people, rich or 
poor, high or low, capitalist or laborer, 
black or white; courage to stand stead- 
fastly for social and industrial justice 
to all; courage that stands fearlessly for 
honesty, integrity, independence, and 
loyalty to the public welfare against all 
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the temptations and allurements of am- 
bition, partisanship, public favor, or 
self-aggrandizement ; courage to be loyal 
and true not only to one’s own nation 
and its people, but to all the peoples of 
all the nations of the world; courage to 
stand for international as well as na- 
tional patriotism; courage to be just to 
other nations at the expense of one’s 
own country; courage to stand, fast for 
the freedom and independence and lib- 
erty of all men everywhere without re- 
gard to race, nationality, color, or con- 
dition ; courage to be just and neutral as 
between warring nations ; courage to 
support and defend one’s adopted coun- 
try against the wrongful invasion or un- 
just or illegal infringement of its rights 
by any other country; courage to do the 
right thing at all times as conscience dic- 
tates, regardless of consequences. 


DUUUUUUUNUUUGUUEGNUEOUUEAU ENA EAU EAU EAAA EEUU EAA 


Bank Advertising Exchange 


Those listed herewith are willing to exchange booklets, folders and other advertis- 


ing matter issued by them. 


Subscribers 


‘an get on this list free of charge 





Watch for New Names and Other Changes 





F. R. Adams, Will Co. National Bank, Joliet, Ill. 
American National Bank, Richmond, Va. 


*. Ansley, care Central Trust Co., San Antonio, 
‘exas. 
Carl W. Art, manager publicity department, Union 


Trust & Savings Bank, Spokane, Wash. 
- Bader, publicity manager, City National 
~ Bank, Evansville, In 
C. W. Bailey, cashier, First National Bank, Olarks- 
ville, Tenn, 
The Bankers Magazine, New York. 
H. C. Berger, Marathon County Bank, Wausau, Wis. 
E. UL. Bickford, cashier, First National Bank, Napa, 


R. A. Bradham, cashier, The Commercial & Savings 
Bank, Sumter, 8S. 

D. R. Branham, 6252 Leland Way, Los Angeles, Cal. 

Jesse E. Brannen, cashier, First National Bank, 
Westwood, 

Bank of San Rafael, San Rafael, Cal. 

E. M. Baugher, president, The Home Building Asso- 
ciation Co., Newark, Ohio. 

C. W. Beerbower, National Exchange Bank, Roanoke, 


Va. 

H. C. Bollman, assistant First 
Bank, Collinsville, ° 

= Brooks, cashier, The Guaranty Trust & Sav- 
ings Bank, Jacksonville, Fla. 

J. A. Buchanan, Guaranty Trust Co., 


cashier, National 


Lancaster, Pa. 


F. B. Bunch, cashier, Merchants a Farmers Bank, 
Statesville, N. C. 
E. urton, vice-president, Penn. National Bank, 


Chester, Pa. 
Stephen L. Burwell, 
Bank, Jackson, 
A. Bush, Jr., Ladd & ‘Bush, bankers, Salem, Oregon. 


mm -president, First National 


The Citizens Bank & Trust Co., Tampa, Fla. 

Citizens National Bank, Oconto, ba. | 

Commercial Bank, dway, Kentuck 

Allan Conrad, Box 385, Port Huron, Michigan. 

B. S. Cooban, 518 W. 62d Street, Chicago, Ill. 

H. Reed Copp, assistant advertising manager, Old 
Colony Trust Co., Boston, Mass. 

a 8S. Cory, Chehalis National Bank, Chehalis, 

ash 

— Craig, Tradesmens National Bank, Philadel- 
phia, Pa. 

M. Clarence Crowson, 
High Point, 

Eugene B. Culbreth, Commercial National Bank, 
Raleigh, N. OC. 

Bradley Currey, c/o Fourth & First National Bank, 
Nashville, Tenn. 

H. A. Dalby, Naugatuck Savings Bank, Naugatuck, 


Conn. 
C. M. Davenport, pub. mgr., Citizens Trust & 
Wash. 


Savings Bank, Los Angeles, Cal. 

Dexter Horton National Bank, Seattle, 

T. R. Durham, assistant cashier, Chattanooga Sav- 
ings Bank, Chattanooga, Tenn. 

w. assistant cashier, First National 


cashier, Home Banking Co., 


J. C. Eherspracher, ‘assistant cashier, First National 
Bank, Shelbyville, Ill. 

A. A. Ekirch, secretary, North Side Savings Bank, 
New York City. 
Fr. W. Ellsworth, 
Trust Co., New 

The Franklin Society, "3 Park Row, N. Y. 

PB. W. Finch, assistant cashier, Birmingham Trust 
& Savings ©o., Birmingham, Al 

First National Bank, Lead, 8S. 


ay manager, Guaranty 
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H. Gavere, asst. cash. 
Bank, Grand Forks, 
B. P. Gooden, advertising manager, New Netherland 

Bank, New York. 
J. W. Groves, advertising manager, Minnesota Loan 
nn 


of Geantinarinn American 


& Trust Co., Minneapolis, 
a F. Hamsher, First National Bank, Los Gatos, 
Vic a F. Hann, 


manager publicity department The 

Fifth Avenue Soak, How York © - 

. W. Hansen, cashier, Citizens State * Bank, She- 
boygan, Wis. 

D. L. Hardee, publicity manager, Wachovia Bank & 
Trust Co., Winston-Salem, 

BE. A. Hatton, cashier, First National Bank, Del 
Rio, Texas. 

— R. Hill, Barnett National Bank, Jacksonville, 

Jessamine G, Hoagland, 
City Bank, Chicago, 

N. M. Hokanson, State Bank of Chicago, Chicago, 


Il 
Frank K. Houston, Thi I 
Bank, St. Louis, 5 . 
vice-president, Bank 
Shreveport, 


L. M. Howard, 
& Trust Co., 
& Loan Assoc jation, South Bend, Ind. 
Jarvis, c/o Savings Bank of Utica, New 


“pore manager, National 


vice-president, 
Continental 


Indiana Bldg. 
Charles D. 


York. 
W. L. Jenkins, Farmers & Mechanics Trust Co., 
West Chester, 


Theodore Jessup, Woodlawn Trust & Savings Bank, 
1204 E. 63rd Street, Chicago, Ill. 
W. P. Jones, assistant cashier, First National Bank 


of Commerce, Hattiesburg, Miss. 


W. R. Kay, Jr., advertising manager, Sacramento 
5 Bank, Sacra mento, Cal. 
C. B. Keller, Jr., assistant cashier, Stroudsburg 


National Bank, Stroudsburg, ‘a. 

Grover Keyton, New Farley National Bank, Mont- 
gomery, Ala 
{. 


R. Knauft, eashier, Merchants National Bank, 
St. Paul, Minn. 
A. T. Kahn, vice-president, Commercial National 


Bank, Shreveport, La. 

A. E. Lindhjem, assistant cashier, 
American Nat. Bank, Minneapolis, Minn 

lL. W. Lovell, assistant cashier, The Lovell State 
_ Bank, Monticello, Towa. 

E. G. McWilliam, publicity manager, Security Trust 
Savings Bank, Los Angeles, Cal. 

Ralph H. Mann, Park Trust Co., Worcester, Mass. 

Charles S, Marvel, The First-Second Savings & Trust 
Co., Akron, Ohio. 

H. B. Matthews, S, W. Straus & Co., Straus Bldg., 
Chicago, Ill, 

J. H. McDowell, c/o American Trust & Banking Co., 
Chattanooga, Tenn. 

Frank Merrill, advertising manager, The North- 
western National Bank, Minneapolis, Minn. 

Will EP. Morris, assistant’ eashier, Farmers & Mer- 
chants Bank, Stockton, Cal. 


Seandinavian 
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E. R. Mulcock, Commercial National Bank, Syra- 


cuse, N, 

Northwestern Trust Co., R. P. Sherer, vice-presi- 
dent, St. Paul, Minn. 

w. Norton, Treas. ., Robbins Burrall Trust Co., 


Lakeville, Conn 

Old State National Bank, Evansville, Ind. 

J. A. Overton, cashier, The National Bank of Smith- 
town Branch, Smithtown Branch. o. we 

R. B. Parrish, cashier, National Bank of Commerce, 
Williamson, W. Va. 

A. E. Potter, president, Broadway National Bank, 
Nashville, Tenn. 

W. W. Potts, fa gg The Federal Title & Trust 

Beaver Falls, 

John W. Pratt, Real Estate Officer, The Kennett 
Trust Co., Kennett Square, Pa. 

Wm. J. Ruff, cashier. Luzerne County National 
we’ Wilkes- Barre, Pa. 
W. Russell, cashier, First National Bank, White 
“hoae Junction, Vt. 

George J. Schaller, cashier, Citizens National Bank, 
Storm Lake, Iowa. 

Almot Schlenker, assistant cashier, 
Bank, Brenham, Tex. 

Paul T. Schulze, assistant ane State Bank of 
La Crosse, La Crosse, 

E. P. Simpson, Jr., sostotent eashier, First Na- 
tional Bank, Toccoa, Ga. 

Sioux City Trust & Sav. Bank, Ben W. Frieden, 
eashier, Sioux City, Iowa. 

T. K, Smith, Jr., manager, Gimbel Brothers, Bank- 
ers, New York City. 

A. C. Smith, vice- president, City National Bank, 

Clinton, Iowa 

J. A" Spangler, cashier, The Mesa City Bank, Mesa, 


First National 


F. 7 “Stewart, secretary and treasurer, Commercial 
Savings Bank & Trust Co., Toledo, Ohio. 

T. H. Stoner, cashier, The Peoples National Bank, 
Waynesboro, Pa. 

Cc. E. Taylor, Jr., president, Wilmington Savings & 
Trust Co., Wilmington, 

Union Trust Co. of C., Washington, D. C. 

F. H. Williams, assistant treasurer, Albany City 
Savings Institution, Albany . we 

John W. Wadden, Lake Genny Bank, Madison, S. D. 
Wessels Van Blarcom, assistant cashier, Second Na- 
tional Bank, Paterson, a 

Cc. C. Willson. c/o Continental & Commercial Trust 
& Savings Bank, Chicago, Il. 

Frank A. Zimmerman, Chambersburg Trust Co., 
Chambersburg, Pa. 

Paul E. Zimmerman, cashier. 
Savings Bank, Oak Park, IIl. 


Oak Park Trust and 





NEW NAMES 


American Bank, Springfield, Mo 


German 


Counterfeit $5 Note 


First National Bank of 
Brainerd, Minn.; check letter 
“C”; series of 1882-1908; J. W. 
Lyons, Register of the Treasury; Ellis 
H. Roberts, of the United 
States; charter number 2590; bank 
number 2513; ‘Treasury number 
N 336360; portrait of Garfield. 
This counterfeit is printed from zinc- 
etched plates on two pieces of paper, 


N_ the 


ry 
Treasurer 





between which red ink lines have been 
placed to represent the silk fiber of 
the genuine. No attempt has been 
made to color the seal or numbers on 
the face of this note. The paper is 
very heavy and cheap. Nils A. Rose- 
lund was arrested in Chicago, Ill., May 
10, with five hundred of these notes and 
the plates from which they were 
printed in his possession. None of 
them were circulated. 
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Banking and Financial Notes 





EASTERN STATES 
New York City 


—The Corn Exchange Bank has 
been admitted to membership in the 
Federal Reserve system. It is the sec- 
ond State institution to become a stock- 
holder of the Reserve Bank. 

The Corn Exchange Bank began bus- 
iness in 1853. In 1899 it inaugurated 
the system of branch banking in this 
city. It has 36 branches in Greater 
New York. The report of the condi- 
tion of the Corn Exchange Bank at the 
close of business on June 30 of this 
vear showed the capital stock to be 
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RICHMOND, VA. 
Capital . . . $200,000 
Surplus and Profits over 1,000,000 


The Gateway to and Collection 
Oenter for Southeastern States 


Send Us Your Items 


“ON TO RICHMOND” 








$3,500,000; surplus on market values, 
surplus fund, $6,991,165; surplus on 
book values, $6,817,388, and extend 
total deposits $120,440,568. 


—George C. Van Tuyl, Jr., president 
of the Metropolitan Trust Company, 
has announced that owing to the large 
increase in business and the additional 





Harotp B. THorne 
VICE-PRESIDENT METROPOLITAN TRUST COMPANY, 
NFW YORK 


work incident thereto, it has been neces- 
sary to increase the executive staff by 
the election of Harold B. Thorne as 
fourth vice-president. 

Mr. Thorne is well known among 
New York bankers and in other large 
cities and is thoroughly equipped to take 
up his duties with the Metropolitan 
Trust Company, having entered the 
service of the Mercantile Trust Com- 


189 








190 THE BANKERS MAGAZINE 








Bonds 


K. N. & K.’s service is more 


than buying and selling bonds. 





We rigidly investigate every 
bond issue that we buy, thus 
assuring ourselves of the safety 
of the security we offer you. 

We solicit correspondence and 
will gladly furnish information 
on any details desired. 


Write for pamphlet No. 100 
“The Investment Situation” 


Knauth ‘Nachod & Kuhne 
Members of New York Stock Exchange 
EQUITABLE BUILDING 
New York City 











pany as a junior clerk over twenty-one 
vears ago, filling successively the posi- 
tions of assistant treasurer, treasurer 
and vice-president of that company un- 
til its merger with the Bankers Trust 
Company and since the merger as one 
of its vice-presidents, from which office 
he resigned to join the forces of the 
Metropolitan Trust Company. 


The United States Mortgage and 
Trust Company will, in addition to pay- 
ing the salaries of such employees as 
have been called to the colors, retain 
their positions for them when relieved 
from military service. 


Compared with the corresponding 
statement of a vear ago, the statement 
of the Guaranty Trust Company of New 
York, as of June 30, 1916, shows a 
gain of $156,987,818.01 in deposits and 
a gain of $158.376,107.25 in resources, 
the totals now being as follows: De- 


posits, $437.992,912.82, and resources 
$520,744,575.24. 


—The board of directors of the Bank- 
ers Trust Company, at a recent meeting, 
elected Albert H. Marckwald and AI- 
bert A. Tilney vice-presidents. Under 
their direction the company will organ- 
ize and develop a new department for 





Apert H. Marcxwaip 


VICE-PRESIDENT BANKERS TRUST CO., N. Y. 


the purchase and distribution of secur- 
ities. Up to the present time the Bank- 
ers Trust Company has confined its 
activities in the security market largely 
to purchases and sales for its own ac- 
count, but the growing demands of its 
customers and correspondents for ad- 
vice and assistance in regard to invest- 
ments have made necessary the broad- 
ening of this field of the company’s ac- 
tivities. 

Albert A. Tilney has been connected 
with the company since August as as- 
sistant to the president, prior to which 
time he had been connected with the 
firm of Harvey Fisk & Sons, first as 
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Boston representative and, since 1904, 
as a member of the firm. 

Albert H. Marckwald joined the New 
York Stock Exchange in 1904 and has 
been a member of the governing com- 





Apsert A. TILney 
VICE-PRESIDENT BANKERS TRUST CO., N. Y. 


mittee since 1915. In 1907, prior to 
which he was connected with the firm of 
Harvey Fisk & Sons, he and the late J. 
Bradley Cumings formed the firm of 
Cumings & Marckwald, which is now 
being succeeded by Richard Whitney & 


Company. 


—At a recent meeting of the board of 
directors of the United States Mortgage 
and Trust Company a quarterly divi- 
dend of six per cent. was declared pay- 
able June 30 to stockholders of record 
June 24, 1916. 

William T. Law, formerly assistant 
secretary, was elected assistant treas- 
urer, and William Van Thun, assistant 
manager of the 125th Street Branch 
Office, was elected assistant secretary. 


5 











Developing 
New Business 


Nation-wide contact 
with successful bank- 
ing methods, our ex- 
haustive data, and the 
services of our Staff of 
Publicity Specialists 
are available to one 
Financial Institution 
in each community, 
insuring every factor 
for steady, perma- 
nent banking growth. 


Write for particulars. 


COLLINS 
PUBLICITY SERVICE 


Philadelphia, Pa. 

















= 
ii 








—James Graham Cannon, prominent 
as a banker here for many years, and a 
director of the Fifth Avenue Bank, 
Bankers Trust Company and a number 
of other leading corporations, died July 
5 at his home in Golden’s Bridge, N. Y., 
in his fifty-ninth year. His career was 
most actively identified with the Fourth 
National Bank, in which he began as a 
messenger, and of which he was elected 
president on August 9, 1910. 


—tThe capital stock of the New York 
Title and Mortgage Company has been 
increased from $2,000,000 to $3,000,- 
000. 


—The Corn Exchange Bank will 
erect a new Bronx branch building, two 
stories with store, at the northwest cor- 
ner of Fordham Road and Decatur 
avenue. 











PRESIDENT 
JAMES S. ALEXANDER 
VICE-PRESIDENTS 
R. G. HUTCHINS, Jr. 
HERBERT P. HOWELL 
J. HOWARD ARDREY 
STEVENSON E. WARD 
JOHN E. ROVENSKY 
CASHIER 
FARIS R. RUSSELL 





National Bank of Commerce in New York 





ASSISTANT CASHIERS 


A. J. OXENHAM 
WILLIAM M. St. JOHN 
LOUIS A. KEIDEL 

A. F. MAXWELL 
JOHN J. KEENAN 
GASTON L. GHEGAN 
A. F. BRODERICK 


MANAGER FOREIGN DEPARTMENT 
FRANZ MEYER 











Philadelphia 


—The Northwestern National Bank, 
now at Girard and Ridge avenues, has 
purchased a site at the northwest corner 
of Broad street and Fairmount avenue, 
on which a handsome building wil! be 
erected for its occupancy. The price 
paid was $100,000. The sale was nego- 
tiated by J. C. B. Morley. The North- 
western is one of the strongest financial 
institutions in Philadelphia, ranking 
sixth in resources among national banks. 
The desire to obtain a building more 
suited to its importance influenced the 
directors in favor of the Broad street 


site. 


—June bank clearings in Philadel- 
phia were at the highest level ever 
known, says the First National Bank 
in its July letter. The buying power 
of this district was probably never 
greater than it is today. One handicap 
is the shifting tendency of labor, which 
is getting ineflicient in proportion as it 
becomes more restless. Average wages 
are so high that it is questionable 
whether they could be much further ad- 
vanced, unless employers should be able 
to put up the price of their products. It 
may be doubted whether they could do 
this, in view of the exceptional prices 
now prevailing for everything. Addi- 
tional facilities for the manufacture of 
automobiles are being provided in this 
section where the use of the motor car 
is increasing by leaps and bounds. 


192 


Pittsburgh 


—Extensive remodeling operations 
are under way at the Peoples Saving 
Bank of Pittsburgh. The entire bank- 
ing room is to be remodeled along mod- 
ern lines, the work being under the 
supervision of Weary & Alford, arch- 
itects, who devote their entire attention 
to designing and executing modern 
banking quarters. During the remodel- 
ing the business will be conducted at 
315 Fourth avenue, the old location of 
the Land Trust Company, which is 
ideally equipped to serve as temporary 
quarters. 

The Safe Deposit and Trust Com- 
pany will not be much affected by the 
remodeling, and business will continue 
without interruption at the old quarters 
above the bank. Arrangements have 
been made so that the patrons of the 
safe deposit vaults will have access to 
their boxes through a first floor entrance 
on Fourth avenue. 


—Commercial conditions in the Pitts- 
burgh district during the month of June 
did not differ much from the situation 
in May, except that many of the laber 
troubles of the earlier month were ad- 
justed in June and industrial operations 
were resumed, says the Peoples Na 
tional Bank and its July trade review. 
The misunderstanding over the exact 
terms of the agreement covering bitu- 
minous mining was responsible for some 
interruption in coal trade activities, but 
July opens with these troubles virtually 
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THE 


Chemical National Bank 


NEW YORK 


ESTABLISHED 1824 


Capital and Surplus, $10,000,000 


TRANSACTS A GENERAL BANKING BUSINESS 


JOS. B. MARTINDALE, President 

H. K. TWITCHELL, Vice-President FRANCIS HALPIN, Cashier 

JAMES L. PARSON, Assistant Cashier EDWARD H. SMITH, Assistant Cashier 
I. B. HOPPER, Assistant Cashier 


DIRECTORS 
FREDERIC W. STEVENS 
W.EMLEN ROOSEVELT CHARLES CHENEY 
AUGUSTUS D. JUILLIARD ARTHUR ISELIN 
ROBERT WALTON GOELET JOSEPH B. MARTINDALE 


WILLIAM H. PORTER HERBERT K. TWITCHELL 


(Condensed) Statement of Condition June 30, 1916 


ASSETS LIABILITIES 
Loans and Discounts. .......-. .. $33,571,353.54 Se iincinnnennensinnecke $3,000,000.00 
U.S. bonds to secure circulation. 450,000.00 Surplus fund.....---......-----.--. 7,000,000.00 
s, Securities pa re 1,980,759.12 4 

Bonds, Securities, etc ss a Total capital and surplus......... $10,000,000.00 
Banking-house...............---. 10,000.00 Undivided profits............... 1,162,390.94 
Due from Banks.................. 1,071,581.76 National bank notes outstanding 450,000.00 
Exchanges for clearing house, etc 6,114,532.52 State bank notes outstanding 

263.000.00 (issued previous to 1863)... .. 10,838.00 

str S. Treasurer........ eb, . * 

Due from U. 8. Treasurer é Reserved for taxes........... 30,847.49 
Five per cent. redemption fund... 22,500.00 
Accrued Interest receivable. ..... 46,716.97 Deposits, viz: 


Individuals, 
firms and cor- 
porations...... $33,569,696.49 


Cash on hand : 
eee $2,651,417.00 
Banks, bankers 


Legal tender notes 551,790.00 
and trustcom 


a 3,203,207.00 panies......... 1,499,118.96 
Federal Reserve Bank........ 2,386, 240.97 -——— — 38.068,815.45 
$49,722,801.88 $49,722, 891.88 


Accounts Invited Facilities Unexcelled 
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_ Kings County Trust Company 


City of New York, Borough of Brooklyn 


Capital $500,000 Surplus $2,000,000 Undivided Profits $635,000 


OFFICERS 
JULIAN D. FAIRCHILD, President 


JULIAN P. FAIRCHILD, } 
WILLIAM HARKNESS, 
D. W. McWILLIAMS, 
WILLIAM J. WASON, JE., 


ACCOUNTS INVITED. 


i Vice-Presidents 


THOMAS BLAKE, Secretary 

HOWARD D. JOOST, Assistant Secretary 
J. NORMAN CARPENTER, Trust Officer 
GEORGE V. BROWER, Counsel 


INTEREST ALLOWED ON DEPOSITS. 





composed. In the steel trade domestic 
consumers have manifested less anxiety 
over more distant needs, and in many 
instances high premiums paid for guar- 
anteed special deliveries have been re- 
duced or have almost entirely disap- 
peared. According to reliable but un- 
official report, the foreign demand for 
steel has continued large and fairly ur- 
gent, and bookings for this account run 
well into 1917. A large percentage of 
this export business, being for other 
than war needs, will not, it is assumed, 
be affected by the duration of the war. 


& 


—The Third National Bank of 
Scranton, Pa., has purchased the lot and 
building adjoining its banking house on 
Wyoming avenue that was formerly the 
home of the Scranton Savings Bank. 

The purchase was made from the 
Seranton Savings and Dime Bank, that 
has owned the property since the mer- 
ger of the Dime Bank and the Scranton 
Savings Bank into the present Scranton 
Savings and Dime Bank. 

The purchase by the Third National 
in all likelihood means another banking 
house that will be a distinct ornament 
to central city architecture. It is likely 
also that the building the bank will 
erect will be devoted entirely to banking 
purposes. 

The purchase gives the Third Na- 
tional a site of sixty-seven feet front on 
Wyoming avenue and eighty feet in 
depth, amply large for a great bank 
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building that will commensurate with 
the strength and solidity of the Third 
National. 

The Third National holds a high rat- 
ing among the national banks of the 
country and it is an institution of which 
Scranton is justly proud. Its business 
has outgrown its present quarters and 
the need of more room has been deemed 
imperative by the board. W. H. Peck, 
director of the Federal Reserve Bank of 
Philadelphia, is president of the Third 
National and B. B. Hicks is cashier. 


—The Citizens’ Commercial Trust 
Company of Buffalo has been organized 
with a capital of $2,000,000, amalga- 
mating the Citizens’ Bank, the Black 
Rock Bank and the Security Safety De- 
posit Company. Joseph Block will be 
chairman of the board; William H. 
Crosby, president, and William H. An- 
drews, vice-president. The merged in- 
stitutions will be continued as branches. 
The new company has leased large 
quarters on the ground floor of Ellicott 
square. 


—The Vineland National Bank of 
Vineland, N. J., is making extensive 
alterations to its bank building. The 
work is being done by Hoggson Broth- 
ers, New York, contracting designers. 

The remodelled building, which will 
be a clever adaptation of the Georgian 
period of architecture, will be con- 
structed of brick, with marble trim and 
granite base. Four white Vermont 
marble pilasters, across the front of the 
edifice, will give evidence to the element 
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Mr. Banker: 


Please read this important announcement re- 
garding the forty-second annual convention of the 


American Bankers’ Association 
Kansas City, September 25-30, 1916 


The New York Central Lines have issued a beau- 
tifully illustrated itinerary describing three tours by 
special trains arranged under the official authoriza- 
tion of the 


New York State Bankers’ Association 


with the Approval and Indorsement of the 


New Jersey Bankers’ Association 
and 


Connecticut State Bankers’ Association 


If you have not seen the booklet it is important that 
you do. It gives complete details about the trips to 


Yellowstone National Park 


Rocky Mt. National Park (park 


Salt Lake City, Denver, Colorado Rockies, Colo- 
rado Springs, Pikes Peak, Glenwood Springs, 
and other interesting points covered by the tours. 


The book is yours for the asking. Applications for reser- 
vations and copy of the book should be sent promptly to 


W. J. HENRY, Secretary 
New York State Bankers’ Association 
11 Pine Street, New York NEW YORK 


W. V. LIFSEY (CENTRAL 


Assistant General Passenger Agent LINES 
1216 Broadway, New York 
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TRIN y oye 


METROPOLITAN TRUST CO. 


40 STATE STREET, BOSTON, MASS. 


MAVERICK SQUARE, 


EAST BOSTON, MASS. 


Assets, $4,535,000 


OFFICERS 


CHANDLER M. WOOD, President 


WILLIAM H. STICKNEY, Vice-Pres. & Treas. 
GREENWOOD, Asst. Sec. 


HERBERT T. 


Solicits the Business of 


Correspondence relative to Boston and New England Business 


cAI 


of strength characteristic of the bank- 
ing business. The banking room will 
be finished in oak and mahogany with a 
counterscreen of Botticino marble and 
base of light Bougardt, surmounted by 
handsome ornamental grilles. 

The Vineland National Bank was in- 
corporated in 1883. The present of- 
ficers are: President, A. K. Richman; 
vice-president, E. A. Pierce; cashier, 
Edgar S. Ale; assistant cashier, J. 
Howard Morris. 


At a meeting of the board of di- 
rectors of the First National Bank of 
Cooperstown held July 10 the resigna- 
tion of George H. White as cashier to 
take effect August 1 was accepted and 
Assistant Cashier Frank Hale was ap- 
pointed to fill the vacancy. 

Mr. Hale has been connected with the 
First National Bank for a period of 
over twenty-seven years and _ several 
years ago he was appointed assistant 
cashier. 

Mr. White feels that his resignation 
is necessitated that he may give proper 
attention to his personal affairs. 

As cashier Mr. White has aided in 
placing the First National Bank among 
the best known banking institutions of 
central New York. 


& 


NEW ENGLAND 


Boston 
—The First National Bank has is- 
sued another pamphlet in the series 
known as “The Wealth of America.” 
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WALTER S. CRANE, Vice-President 
FRANK F. COOK, Sec. & Asst. Treas. 


Individuals, Firms, Corporations and Trustees 


invited 


= 
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The lumber resources of the United 
States are discussed in the present 
booklet. 


—The directors of the Boston Safe 
Deposit and Trust Company have de- 
clared the regular semi-annual dividend 
of $8 a share and an extra dividend of 
$10 a share, payable July 15 to stock 
of record July 5. Herbert Lyman was 
added to the board and R. M. Salton- 
stall was elected to the executive com- 


mittee. 
a 


—The First National Bank, Walling- 
ford, Conn., is considering the erection 
of a new bank building. F. A. Wallace 
is president. 


—William H. Douglass resigned re- 
cently as president of the Mechanics 
Bank of New Haven and has been 
elected chairman of the board of direct- 
ors. Frank B. Frisbie, formerly cash- 
ier, has been elected president and has 
assumed the duties of that office. Mr. 
Frisbie received his early training in 
banking in the National Tradesmen’s 
Bank of New Haven, starting in 1893 
and coming up through the various posi- 
tions to that of assistant cashier in 
1911. He left that bank to become 
cashier of the Mechanics Bank and in 
1915 was elected a director and vice- 
president in addition to the cashiership. 
Owing to an agreeable personality and 
thorough training in banking, Mr. Fris- 
bie has had a very successful career and 
during the years which the bank has 




















What The Liberty Stands For 


In its relations with correspondent banks, the Liberty 
National Bank has embraced every opportunity to make 
its service commensurate with the needs of its clients. 


As a result, the expansion of our business with out-of- 
town banks has paralleled the remarkable growth of 
our local business. With deposits of over $60,000,000, 
the Liberty now ranks as one of the larger banking 
institutions of New York City. 

We urge you to investigate our ability to meet your 
special requirements. 


LIBERTY 


NATIONAL BANK 
In the Equitable Building, 120 Broadway, New York 

















been under its present management the 
deposits have nearly doubled and the 
earnings have very largely increased. 
On account of illness Mr. Douglass has 
given up active business, but will still 
give personal attention to the affairs 
of the bank. 





Frank B. Frisste 
PRESIDENT THE MECHANICS BANK, NEW HAVEN 


—Bankers of the New England 
States met in Swampscott in June for 
their third annual convention. Before 
sitting as a body the state associations, 
except Vermont, held their annual meet- 
ings and elected officers as follows: 

Maine—President, E. J. Eddy, Port- 
iand ; vice-president, H. F. Libby, Pitts- 
field; secretary, E. S. Kennard, Rum- 
ford; treasurer, George A. Safford, 
Hallowell. 

New Hampshire—President, Perley 
R. Bugbee, Hanover; secretary, H. L. 
Addition, Manchester; treasurer, E. P. 
Little, Laconia. 

Massachusetts — President, Charles 
B. Cook, Fall River; vice-president, 
George E. Brock, Boston; secretary, 
George W. Hyde, Boston; treasurer, J. 
H. Gifford, Salem. 

Rhode Island—President, Thomas 
B. Congdon, Newport; vice-president, 
M. F. Dooley, Providence; secretary, 
E. A. Heavens, Providence; treasurer, 
H. L. Wilcox, Providence. 

Connecticut—President, F. B. Cham- 
berlain, New Britain; vice-president, C. 
T. Treadway, Bristol; secretary, 
Charles E. Hoyt, South Norwalk; 
treasurer, W. E. Barker, New London. 

The bankers were addressed by F. A. 
Pezet, former Peruvian ambassador to 
the United States, on trade relations 
with South America. Andrew J. Frame 
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50 Cents 


“HOW TO WRITE MOTION PICTURE PLAYS” 


New writers with big ideas are in demand for big photo-plays. If you 
have any writing ability this exceptional, practical book will help 
Endorsed by writers and editors. 
HILLACRE BOOKHOUSE 

10 E. 43d St., New York City 


50 Cents Postpaid. 








of Waukesha, Wis., discussed the ques- 
tion whether governmental activities are 
hampering American progress. “The 
American Bankers’ Responsibility To- 
ward National Content” was the sub- 
ject of an address by Edward F. Trefz, 
field secretary of the Chamber of Com- 
merce of the United States. 


& 


SOUTHERN STATES 
Richmond 


[Special Correspondence | 


—The annual meeting of the Virginia 
Bankers’ Association was held at Old 
Point Comfort in June. 

The election of officers passed off 
without excitement, and opposition only 
in one case, that of treasurer. Colonel 
Julian H. Hill, who has held the office 
for some time, declined re-election and 
there were two nominations to fill the 
vancancy, W. F. Augustine, assistant 
cashier of the Merchants National 
Bank, Richmond, and Fred D. Maphis 
of Strasburg. Mr. Augustine won by a 
vote of 55 to 46. Richmond thus se- 
cured two of the major officers of the 
organization, W. Meade Addison, cash- 
ier of the First National Bank, having 
been elected vice-president. 

According to the usual custom of the 
association, Vice-President E. B. Spen- 
cer of Roanoke was elected president 
without opposition. Walter Scott of 
Farmville, who has served the associa- 
tion for a number of years as secretary, 
was unanimously re-elected to that posi- 
tion. 

Colonel Julian H. Hill, the retiring 
treasurer, was presented with a hand- 
some loving cup by the association, the 


presentation being made by W. B. Vest 
of Newport News. 

On behalf of the association, Norman 
H. Williams of Chase City presented to 
the retiring president, C. E. Tiffany, a 
beautiful loving cup. 

The new executive council and stand- 
ing committees, as elected and appointed 
for the new year follow: 

Executive council—J. A. Willett of 
Newport News, group 1; W. H. Me- 
Conihay, Covington, group 4; Norman 
H. Williams, Chase City, group 2; E. 
W. Tinsley, Roanoke, group 5; T. E. 
King, Marion, group 5; E. L. Robey, 
Herndon, group 3: John B. Neill, Ber- 
ryville, group 3; J. D. Tucker, South 
Boston, group 4; Allen Cucullu, Lynch- 
burg, group 4; John F. Rison, Danville, 
group 4. 


One of the 


features of the conven- 


tion was the contract interest rate 
which, according to the present law, 
cannot exceed six per cent. After a 


discussion of the matter at considerable 
length a resolution was adopted provid- 
ing for the appointment of a committee 
of ten, made up from the five bank 
groups and consisting of an officer from 
a national bank and one from a state 
bank in each group. This committee 
was directed to take steps looking to 
the enactment of a law legalizing a con- 
tract rate of eight per cent. and leaving 
the rate six per cent. where no other 
rate is specified. 

The activity of the Comptroller of 
the Currency against “usurious” inter- 
est charges led the Richmond bankers 
to have an act passed at the last session 
of the Virginia legislature allowing a 
minimum charge of fifty cents in the 
discounting of small notes. 

The convention went on record as not 
approving that portion of the new 
check-clearing system proposed by the 
Federal Reserve Board affecting coun- 
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try items. After a discussion of this 
question the following resolution was 
adopted: 

“Resolved, That it is the sense of this 
association that the provisions of the 
Federal Reserve Law which contem- 
plate the ultimate collection at par of 
country items, form an unwise and un- 
necessary feature of that law, and that 
the Senators and Representatives from 
this State be requested to use their ef- 
forts to secure an amendment of the law 
in this particular, eliminating this 
feature therefrom, and that, in the 
meantime, the Federal Reserve Board 
be requested not to take action looking 
to the enforcement of said provisions.” 

In discussing this resolution, Charles 
S. Hamlin of Washington, governor of 
the Federal Reserve Board, admitted 
that some country banks would lose a 
small amount of exchange, but he 
thought this would be more than made 
up in increased deposits and a larger 
volume of business. He did not hesitate 
to say that the opposition of the plan 
was no more justifiable than to oppose 
the construction of a great free high- 
way because a few owners of toll roads 
would suffer in a small way. 

Governor Hamlin declared that the 
proposed check collecting system was 
merely an effort to fix a standard guage 
along which the country’s vast volume 
of checks could travel and the sooner 
the banks adopt the system the sooner 
the whole banking world would be 
benefited. 

Julien H. Hill, cashier of the Na- 
tional State and City Bank of Rich- 
mond, was elected by members of the 
American Bankers’ Association as a 
member of the general nominating com- 
mittee of the next National convention 
of this association, to be held at Kansas 
City, in September, defeating by a vote 
of 48 to 18 Tench F. Tilghman, presi- 
dent of the Citizens Bank of Norfolk. 
Mr. Hill was nominated by Thomas B. 
McAdams of Richmond. 

President C. E. Tiffany was elected 
vice-president of the American Bank- 
ers’ Association for Virginia. Carroll 
Pierce, vice-president of the Citizens 
National Bank of Alexandria, was 
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elected vice-president for Virginia of 
the national bank section of the Ameri- 
can Bankers’ Association by the mem- 
bers of that section in attendance. The 
members of the trust company section 
elected J. J. Seott, cashier of the 
Lynchburg Trust and Savings Bank, 
vice-president of that division for Vir- 
ginia. 


—A record was established for the 
Federal Reserve Bank of Richmond in 
rediscounts when for the week ending 
July 15 the total amount of securities 
handled by the parent bank for mem- 
bers in the Fifth Reserve District was 
$2,027,222. On several occasions the 
bank has handled a million and a half 
of paper for the member banks in a 
week, but the above amount is the 
largest in the history of the institution. 

For the corresponding week in June 
the rediscounts amounted to $614,609. 
The discounts fluctuate the total for the 
last week in June being $1,196,327, 
while the first week in July it was only 
$646,017. 
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Governor Seay of the local Federal 
Bank gave as his opinion the reason for 
the large amount of rediscounts for the 
second week in July the fact that many 


banks have increased their interest 
rates and banks that have been forced 
to borrow used the Federal Reserve 
rather than a private bank and thus 
getting a lower rate of interest. 


Clearings of the Richmond banks 
show more than $2,000,000 daily for the 
month of July up to and including July 
18. Ina report given out by the Rich- 
mond Clearing House Association the 
total clearings for the month up to July 
18 amounted to $37,213,475. For the 
corresponding dates in June the amount 
was $23,412,006, showing an increase 
of $14,801,469. 


—Employees of the First National 
Bank of Richmond who may be called 
into the service of the country as a re- 
sult of possible war with Mexico will 
not lose their positions and their sal- 
aries will continue just the same as if 





“OD ASAAC NOLNNG-N&F.LOd 


ul apeul 
II] ‘OSvo1gDy ‘yueg sFulavg pue ysniy sisepy ‘uO00y ,s10qoaI1qq 


a 























XLVIII 











LANGUAGES 
New York 


NOW AT 
28-30 W. 34th STREET 
Between Fifth Ave. and Broadway 


Brooklyn Branch, 218 Livingston St. 
Over 350 Branches in the World 
Catalogue mailed on application 


You ought to speak at least 
one foreign language. 

We can teach you, and we 
want to do so. 

For thirty-five years the 
Berlitz Method has been suc- 
cessfulthe world over. 

Our prices are reasonable. 

Do not lose time and money 
with inferior methods. We will 
give you one lesson free — then 
you can determine for yourself 
how easily a language may be 
learned. 

For Self-Instruction and Schools 
without Berlitz Teachers the follow- 
ing Books are Highly Recommended: 
French with or without Master, 2 vols. each . $1.00 

















German “ .. sae 
Spanish “ “ “ “ “ “ “ - 1.00 
Smattering of Spanish. : . 030 
French Comedies, Each 0.25 
French Novelettes “ 0.15 
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PURITAN 


390 Commonwealth Ave., Boston 


You should know about this house. 
Globe trotters call the Puritan one o 
the most homelike and attractive hotels in 

the world. 

Let me tell you about it. Your inquiries 
will be answered gladly and our booklet 
mailed. Puritan rates ave reasonable. 

3. M. COSTELLO, Manager. 
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Why did high-money rates sink? 


OU have heard lots of 
reasons advanced for 
at the decline of discount 
— rates when the markets recov- 
ered from the first shock of 
war. But have you ever heard 
any one give all the facts— 


ll —e i 


clearly — logically — sensibly? 
This month in the August 
Scribner’s Alexander Dana 


Noyes gives you facts that 
will refresh your memory, fig- 
ures that you will want for 





reference—comparisons which 


will crystalize the whole re- 
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as markable situation and the 





part played by American HIS new department, The Finan- 
banks since 1914. “The cial World, in which the Noyes 
World’s Money Markets in articles appear, was started to meet 

é ‘ aa, Sree : a definite need in the interests of 
War Time” is his timely, in- — Scribner readers. ‘The men who get 
tensely interesting subject ; this magazine in their homes are fond 
a ; P of well-written stories, good pictures, 
Fill in this coupon and mail worth-while articles. But business 
it with vour check. Then _ is their main interest—big business. 
% The letters that we get each month 
from such men show how gratifying 
important articles as they ap- these articles are to them. Do 


pear each month. you see Scribner’s regularly? 





you will get, regularly, these 














Date 


. Scrib , 
oe Crl ner S CHARLES SCRIBNER'S SONS 
599 Fifth Avenue, New York 
fo ¥ A st Gentlemen: Please send me Scribner’s for one year, 
Uu U starting with the current number. You may send me 
a statement on the first of the month for $3.00 for the 
twelve numbers. 
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599 Fifth Avenue, New a all 
Address - 
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ADRIAN H. MULLER & SON 


55 WILLIAM STREET, Corner of Pine Street, NEW YORK 


AUCTIONEERS 


The Business of Banks, Bankers, Investors and Dealers in Securities 
generally, receives prompt and careful attention. 


STOCKS AND BONDS AT AUCTION 


REGULAR AUCTION SALES OF ALL CLASSES OF STOCKS AND 
BONDS EVERY WEDNESDAY 


Real Estate at Public and Private Sale 


Prompt Returns on all business entrusted to us 











they were at work in the bank. A state- 
ment to this effect has just been made 
by W. M. Miller, vice-president of the 
bank, who stated that a number of the 
employees of the bank were connected 
with the Virginia militia. The action 
of the bank is in line with similar action 
taken by other business organizations of 
the city. 


—The rapid growth and extensive 
operations of the Federal Reserve Bank 
of Richmond will compel this institution 
to seek a new home and the local of- 
ficers are looking around for a suitable 
site for a handsome bank building that 
is being contemplated. When the bank 
was opened here more than one and a 
half years ago the Federal institution 
established a home in the building for- 
merly occupied by the City Bank. 

With the increase in the work and 
the establishment of the new collecting 
system the work of the Reserve Banks 
will naturally be increased and the local 
bank is finding itself in crowded quar- 
ters. In order to overcome this trouble 
the question of a new building is under 
consideration and it is expected another 
home will be erected in the near future. 


Showing the excellent financial and 
business conditions in the Fifth Re- 
serve District, composed of Maryland, 
District of Columbia, West Virginia, 
Virginia, North and South Carolina, an 
interesting report has just been pre- 
pared by the officers of the Federal Re- 
serve Bank of Richmond. Every feat- 


ure of commercial life is shown to be 
improving. 

Rediscounts of the Federal Reserve 
Bank of Richmond, which is regarded 
as showing the financial pulse of the 
district, for the month of June amounted 
to $3,334,823, and for the correspond- 
ing month last year $4,004,310, show- 
ing a decrease of $669,487. This indi- 
cates that the banks of the district have 
more money than Jast year. 


—Recognizing the merit system 
which obtains in the Planters National 
Bank, announcement has just been 
made of the promotion of W. W. Neale 
to the position of assistant cashier. For 
several years Mr. Neale has held the 
position of auditor of the bank. He is 
one of the best known young bank of- 
ficials in the city. 

Mr. Neale began his banking career in 
1898 when he accepted a position with 
the Merchants National Bank of Rich- 
mond. He was next associated with the 
City Bank and when that institution 
was merged with the old State Bank 
into the present National, State and 
City Bank in 1910 he retired from the 
consolidated bank to accept a position 
with the Planters and has been with 
that bank ever since. His promotion to 
the present position is a mark of appre- 
ciation for his services. 


co 


—The Merchants Mechanics Na- 
tional Bank and the First National 
Bank, two of the oldest and strongest 
financial institutions of Baltimore, are 
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It may mean that he will lose many times the cost of a 


“The Whole Matter Revolves Around this Letter—and 
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FYONES “NO WATER” CQPIER 


which would have given him an absolutely accurate, unblurred copy 
of the original. 


Do not subject your important affairs to disasiers of this 


nature, 


RoNEo COMPANY 


RoNEo BUILDING 
117-119 Leonard Street 


Investigate the RONEO way to-day and be protected. 


NEW YORK 





to be merged, according to an announce- 
ment of the respective boards of direct- 
ors. The combined resources of the two 
banks aggregate more than $37,000,000. 


—At the twentieth annual session of 
the North Carolina Bankers’ Associa- 
tion recently held at Asheville W. S. 
Blankeney of Monroe was elected pres- 
ident; W. B. Drake of Raleigh, vice- 
president; James A. Gray, Jr., of Wins- 
ton-Salem, second vice-president; and 
in a spirited contest J. B. Ramsey of 
Rocky Mount defeated Albert Myers of 
Gastonia for third vice-president. Wil- 
liam A. Hunt of Henderson continues 
as secretary and treasurer. The execu- 
tive committee is as follows: T. C. Turn- 
age, J. H. Alexander, J. B. Blades, 
Graham H. Andrews, Neil Ellington, 
E. F. Powell, Hinton James, F. B. 
Bunch, George Blanton and Erwin Slu- 
der. 

The association went on record as op- 
posing sections 13 and 16 of the Fed- 
eral Reserve Bank act, it being the 





sense of the convention that each mem- 
ber of the association and all stock- 
holders of the banks affiliated with the 
association take the matter up at once 
with the North Carolina Senators and 
Congressmen to have them vote to mod- 
ify these sections. 

The association refused the sugges- 
tion of a western bank association that 
it join in litigation to oppose the Fed- 
eral Reserve plan, but held that it would 
oppose that section of the plan which 
did not appeal to it by legislation. 

The North Carolina branch of the 
American Bankers’ Association, which 
met after the state association adjourn- 
ed, elected Albert Myers of Gastonia as 
state vice-president. George W. Mont- 
castle of Lexington defeated Thomas E. 
Cooper of Wilmington for member of 
the general nominating committee of the 
American Bankers’ Association. 


—The 1917 convention of the Florida 
Bankers’ Association will be held on 
Friday and Saturday, April 6 and 7, 
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at St. Augustine; headquarters, Ponce 
de Leon Hotel. 


The second annual Banker-Farm- 
ers’ Conference will be held in Mem- 
phis, Tenn., August 8 and 9, partici- 
pated in by the banks of Tennessee, 
Mississippi, Arkansas and_ western 
Alabama. Fifteen hundred banks have 
been invited. 

The object of this conference is to 
exchange experiences in farm develop- 
ment work, to consider methods and 
plans for each individual bank to make 
farming more profitable in its territory 
and for joint co-operation of all banks 
and of all other agencies promoting 
more profitable farming in this district. 


A site has been acquired and steps 
will be taken immediately to build a 
handsome new fireproof bank building 
for the exclusive use of the Dallas 
Trust and Savings Bank, according to 
an announcement made recently by 
Judge Edward Gray, president. The 
cost of the building and equipment is 
estimated at $100,000. 


& 


WESTERN STATES 
Chicago 


The Federal Reserve Bank of 
Chieago has declared an initial dividend 
on the basis of six per cent., including 
accrued dividends up to March 81, 
1915, payable July 15. 
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representatives 
liquid investments. 


CORRESPONDENCE 


AT THE ST. LOUIS NATIONAL STOCK YARDS 


NATIONAL. STOCK ¥ARDS, ILLINOIS 
Capital, $200,000.00 


Sells over its endorsement loans made by responsible 
cattle men, secured by cattle inspected by our own 
to banks wishing safe, 


short-time, 


INVITED 


—KE. T. Meredith, class C director of 
Chicago Federal Reserve Bank, has re- 
signed. Mr. Meredith is the Demo- 
cratic nominee for Governor of Iowa. 
His resignation was accepted by the 
Federal Reserve Board. 


—A meeting of the Chicago Title 
and Trust Company will be held on 
August 22 to decide on increasing the 
capital stoek from $5,600,000 to 
$7,000,000. 


—W. R. Abbott, general manager of 
the Chicago Telephone Company, has 
been elected a director of the Union 
Trust Company to fill the vacancy 
caused by the death of James Longley 
of Boston. 


The West is doing an excellent 
business, says the National City Bank 
of Chicago in its July trade letter, but 
there are indications that the best 
volume has been reached and that there 
may be a gradual decrease in some lines 
from now on. As compared with or- 
dinary times, however, the present 
volume is very largely in excess of what 
it has been at the opening of July in 
any recent year. Large manufacturing 
interests have about all the orders that 
they can handle and reports from mer- 
cantile salesmen on the road show that 
a high average is stili being done. Re- 
tail trade is excellent and the prosper- 
itv of the country is indicated by the 
continued heavy volume of mail-order 
There is a good undertone 
and while the new turn in Mexican af- 


business. 








YOUR NORTHWESTERN ITEMS 


Will Be Handled 


PROMPTLY, 


CAREFULLY and 


REASONABLY 


If Sent Direct To 


The First National Bank of Saint Paul 


RESOURCES, FIFTY-SEVEN MILLION DOLLARS 


WRITE US FOR TERMS 


fairs has caused unsettlement, prevail- 
ing sentiment is optimistic. General 
business has gained such momentum as 
to make it difficult for it to subside 
without very good reason. An interest- 
ing sign is the immense volume of rail- 
road traftic which shows good gains over 
last year and indicates Western roads 
are still enjoying a high degree of pros- 
perity. In this vicinity there has been 
such a revival of building as to give rise 
to broad buying of the sort of steel ma- 
terial that is now required in the con- 
struction of modern buildings. 


& 


Detroit 


—The American State Bank of De- 
troit has increased its capital from 
$250,000 to $500,000 and its surplus 
and undivided profits from $56,000 to 
£100,000. The growth in assets of this 
bank has been steady as witnessed by 
the following table: 


OS |) ee ere 
i I iveweseradu nediskente A 
Aug. 9, 1913 1,6 
BEE SD, BOOB oc cc kdrcrvesveccssces Bee 
TG, Bip Bebe esctccesssesvesiusses Qe 
Oe Serre 2,706,955.86 
June ie PNG «.4e0 sds haadvestescas ee 
a Se errr rr ae 3,742,520.37 
POO. DE) SEE eececcscrevcodsoseraiass See 
MOOG Fy TOO Evccasnvavecssrenccaces Gee 
May ‘. 4,681,511.23 
June 30, 515.31 


$975,818.72 
1,215,011.65 
25,522.29 


Officers of this bank are as follows: 
President, Wm. E. Moss; vice-presi- 
dents, Paul H. Deming, James J. 
Brady; vice-president and cashier, W. 
J. Hayes; assistant cashier, Gordon 
Fearnley; assistant cashier and auditor, 
R. C. Siple. 


—On June 30, 1916, the National 
Bank of Commerce had total resources 
of $23,116,257.52, as compared with 
$18,362,040.68 on January 1, 1916. 
Deposits on the same date were $20,- 
633,370.56, as compared with $15,946,- 
781.69 on January 1, 1916, and 
$12,893,485.37 on January 1, 1915. 
This bank, which has a capital of 
$1,000,000 and a surplus of $500,000, 
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Established iil 59 Years of Con- 


servative Banking 


1857 ALG 


Me 


Mechanics-American 
National Bank 


of St. Louis 
Capital, $2,000,000 


Surplus, $2,500,000 


A STRONG BANK WITH THE 


Resources, $38,000,000 


EQUIPMENT, THE EXPERIENCE AND 


THE STRENGTH TO GIVE THE BEST SERVICE 


ACCOUNTS 
WALKER HILL, 


Vice-President 
Vice-President 
- Vice-President 


FRANK O. HICKS . 
JACKSON JOHNSON 
EPHRON CATLIN. 


WILLIAM H. HETTEL 


has shown a steady growth for the past 
seven years as is shown in the follow- 
ing table of net earnings: 

$79,820.7: 


101,447. 


136,526.9 
2 Go 


Se 
1909. 
1910. 
1911. 
1912 
1913.. 
1914. 
1915. 


The Bank of Commerce was organ- 
ized June 1, 1907. Its present officers 
consist of the following: President, 
Richard P. Joy; vice-presidents, Wm. 
P. Hamilton, Charles R. Talbot, Sam- 
uel R. Kingston; vice-president and 
cashier, Henry H. Sanger; assistant 
cashiers, Wm. H. Courtaine and Chas. 
N. Maycock; auditor, Wm. J. Brownell. 


—Detroit’s growth finds no parallel 
in recent history. This city is moving 
at a swifter pace than any in the world, 
when the population is used as the basis 
of the improvements being made. 

No matter which direction one goes 
he seer the work of the builders. Down- 


INVITED 

President 

JOSEPH S. CALFEE . 
CHARLES L. ALLEN . 
JAMES R. LEAVELL. 
Asst. Cashier 


Cashier 
Asst. Cashier 
Asst. Cashier 


town some imposing office and commer- 
cial buildings have been completed since 
the first of the year or are in the process 
of construction. There is hardly a 
leading thoroughfare without one or 
more area ways enclosed for the safety 
of pedestrians. 

In the factory districts additions to 
plants are so common that they attract 
scant attention, being accepted as a 
matter of course by the community, now 
regarding such things as a necessity. 

The residential districts are dotted 
with new houses and others that are in 
the course of construction. 

There is one thing that is not seen 
often in Detroit—the For Rent 
Of course there are stores to be 
had and a few offices, but the percent- 
Business buildings 
locations 


very 


sign. 


age is very small. 
that have been 
where the trade exists are leased long 
before the plaster is dry. 


erected in 


Houses, there is a greater scarcity of 
houses and flats than in any city. Rents 
may seem high, but they are no greater 
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PRINCETON’S SPLEN- 
DID FINANCIAL 
LIBRARY 
| 
Work in the subjects of 
money and banking, 
economics and finance have 
recently received a big im- 
petus at Princeton Univer- 
sity by the addition in the, 
last few months of the fa- 
mous Pliny Fisk statistical | 
library. This library, the 
gift of Pliny Fisk of the 
class of ’81, has been in the 
process of collection since 
1880 by the banking house 
ef Harvey Fisk & Sons of 
New York city, and is well 
known to all bankers. It is 
undoubtedly the most com- | 
plete and exhaustive library 
in the realm of finance and 
economics in any American 
university. 


According to _ statistics 
made public by President) 
Hibben, the collection is 
made up of more than 5,000 
bound volumes, 13,000 
pamphlets, 39,000 stock and 
bond circulars, and newspa- | 
per clippings, which form, | 
mounted, over 70,000 separ- | 
ate sheets. It is said that} 
as a collection of corpora- 
tion reports, financial 
pamphlets and copies of | 
mortgages, it is unexcelled 
anvwhere. There is a great | 
number of reports of all the | 


railroads in the country, and | 
those of the more important | 
roads are complete. Some| 
of the statistics date back to | 
1828. In the collection also | 
are copies of leases, treaties, | 
and agreements of railroads, | 
some of which are extreme- | 
Iv rare. A great part of the 
library is made up of the 


eriginal manuscripts, the 


| Fisk, brother of Pliny Fisk, | 
|personally attended to the 
|installation and setting up ol 


lall. 


| dents. 
ithe collection will not be 


| shine 
| 
‘hasn’t—The Lamb. 


THE MASSACHUSETTS 
INCOME TAX 
WO Boston banks, the 
Old Colony Trust 
Company and the National 
Shawmut Bank, have issued 
pamphlets on the subject of 
the new Massachusetts In- 
come Tax Law. Both pam- 
the collection.” Most of the | phlets contain the text of the 
furnishings of the room are | law with an explanation of 
of the original library in the its more important provi- 
offices of the bankers in New | 5108. 
@ 


York city. It is now placed | 
in commodious quarters in| 

the university library build-; NEW CATALOGUE PUB- 
ing, and requires the con-| LISHED 

tinuous services of a special | SOP ecw 1086 cobsleane 
librarian and an assistant. | of the ~~ Re Pop 
It is thought that a great | lishing Company “aa just 
number of economists will be| een issued and contains a 
drawn to Princeton by this complete description of all 


older ones written out in 
longhand. 

This library was moved | 
to Princeton during the sum- 


mer months, and Harvey 


valuable collection, as the|of the books on banking and 


complicated and well worked | finance published by this 
out index system makes the|company. Within a_ short 
library easily accessible to| while another catalogue will 
It has already proved | be published giving a list of 
its value to the manv stu-|the best books on every 
dents in the economic and| Phase of banking published 
financial departments of the|bY the Bankers Publishing 
university, and is in daily |Company and by other pub- 
sefetence use by meny pro- lishers. Copies of these cat- 


Sess end anciectes alogues will be sent to any- 
: The Pe of | OMe interested on request. 








stopped by its removal to 
Princeton, and it is expected 
that it will soon be one of 
the most serviceable libra- 
ries of its kind in the coun- 
try. 


THE PRACTICAL WORK 
OF A BANK. By W. H. 
Kniffin, Jr. 620 pages, hand- 
somely bound, fully  illus- 
trated and cross indexed. 
Price, $5.00, carriage paid. 
The latest and most compre- 

hensive work on the methods of 

bank operation, containing the 
tested results of banking practice 
in the most progressively man- 


aged institutions in the United 
States. 


& 


Reporter—Why are you sore at 
Tones of the Star? 

Banker—I told him to buy Sun- 
Preferred and made him 
agree not to tell any ome, and he 
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@‘Oh, I'd hate to be in the 
banking business. It’s all 
right if you're president or a 
director, but if you're not 
you just spend most of your 
life adding up figures and 
waiting for the man above 
you to die.” 


& 


@Such a remark as this— 
recently overheard by the 
writer—is typical of the at- 
titude toward banking which 
is held by the average non- 


banker. 
a 


@In the first place banking 
is regarded as monotonous ; 
in the second place it is sup- 
posed to offer no opportuni- 
ties for advancement other 
than those presented by the 
sudden demise of one’s im- 
mediate superior. 


& 


Q This attitude, sad to relate, 
is not confined entirely to the 
lay observer. Unfortunately 
there are not a few within 
the profession who regard 
advancement as beyond their 
own control and who look 
upon their daily tasks as a 
dreary routine, necessary 
but without interest. 


7 
QW hatever justification 
there may have been in the 
past for assuming this atti- 
tude has now completely 
gone by. The modern bank 
executive selects the right 
man for the right place with 
the same eye for the survival 


BOOK TALKS 


of the fittest as does the head 
of any large industrial cor- 
poration. It is no longer a 
question of waiting for dead 
men’s shoes. It is now only 
a matter of preparedness, of 
heing fitted and qualified for 
the next rung in the ladder. 


& 


@As for the monotony— 
banking like every other oc- 
cupation is just as monoto- 
nous or interesting as you 
care to make it. There is no 
monotony about the slow, ar- 
duous grind which precedes 
the crew race or the decisive 
football match. Why? Be- 
cause you are training for a 
purpose. Because your eye 


is always ahead thinking of 


the day when your powers 
will be put to the test. 


& 


@So here are two thoughts 
worth remembering about 
the business of banking: 
First, you are the master of 
your own destiny. Secondly, 
if your daily task seems like 
drudgery, bear in mind that 
vou are laying the founda- 
tion for your future success. 


& 


@The more you read about 
your business the sooner you 
will fit yourself for the job 
higher up; the more you 
know about your business the 
more interesting and fasci- 
nating it will become. 








Came to our bank 


women. 


Beh! 


Our savings accounts. 


There is a woman! 


God bless’ em! 





BANKING ANTHOLOGY 
IX. 
“THE COUNTRY BANKER” SPEAKS 


Yesterday some jaundice-visioned pessimist 


And prattled emptily about the extravagance of 


“Bankruptcy, thy name is woman.” 

“Men must earn while women spend.” 

“Give a woman a dollar and she’ll spend five.” 
These and other silly platitudes—the last resort 
Of a mind that has gone to seed— 

He poured into my ear, in the vain delusion 
That he was being clever. 


There’s always someone to tell you 
That marriage is a failure, 

That all women are fools, 

That the country’s gone to rot. 


Why, only yesterday I was looking over 


At the bottom of nearly every one 


Why, it’s the women who look ahead. 

It’s the women who provide for the rainy day. 
It’s a woman who takes John’s pay envelope 
At the end of the week—portions it out— 
And makes it go the furthest. 


Sometimes I think that if it weren’t for women 
There wouldn’t be any banks. 
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TRUST COMPANIES,| THE SAVINGS BANK AND 


THEIR ORGANIZATION, 
GROWTH AND MANAGE- 
MENT. 
Revised and enlarged. 500 
pages, bound in green cloth, 
illustrated with forms, etc.. 
and carefully and completely 
indexed, Price $4.00 postpaid. 


A new edition of Mr. Herrick's 
valuable book on trust companies, 
first published in 1909. The text 
has been thoroughly revised and 
brought up to date in every par- 
ticular, and ts unquestionably the 
last word on this important sub- 

In it Mr. Herrick has cov- 

in detail the management 
and operation of every department 
of a modern trust company and 
has interspersed his text with such 
a variety of tables, charts and fac 
similes as to make the book abso- 
lutely indispensable for every 
trust company officer. actual or 
prospective. The author was for 
many years connected in impor- 
tant capacities with the Cleveland 
— Co. and speaks with author- 
ty. 


PRACTICAL INVESTING 
By Franklin Escher. 175 
pages, handsomely printed 
and bound. Price, $1.50. 
Postage, 10c. 


Fills the long-felt want for a 
book which, in simple and under- 
standable language, tells all about 
securities as they are and as the 
man who goes into the market 
with money to invest will find 
them. There is nothing of the 
theoretical treatise about ‘“Prac- 
tical Investing.” It is just a 
plain, straightforward description 
of securities and the markets, 
made by a man who combines 
long practical experience in in- 
vestment matters with the ability 
to write about them clearly and 
interestingly. Mr. Escher knows 
what the investor needs to know 
and in this book he tells it. 


By Clay Herrick. | 





ITS PRACTICAL WORK. 
By William H. Kniffin, Jr. 
550 pages, 190 illustrations, 
thoroughly indexed, hand- 
somely bound in red cloth. 
Price, $5.00, carriage paid. 


This book is without question 
the most exhaustive and the most 
readable treatise on savings banks 
ever written. The work of the 
savings bank is treated from the 
historical, theoretical, legal and 
practical standpoints and every 
reader is impressed with the wide 
scope and practical arrangement 
of the book. There are thirty- 
eight chapters full of ideas and 
useful information. The topical 
index is especially complete and 
valuable, greatly enhancing the 
reference value of the work. The 
only authoritative and complete 
work on the subject. 


THE ELEMENTS OF FOR- 
EIGN EXCHANGE. By 
Franklin Escher. 160 pages, 
clear large type, cloth bound. 
Price, $1.00, postpaid. 


This book answers the ques- 
tion, “Where can I get a little 
book from which I can get a clear 
idea of how foreign exchange 
works, without going too deeply 
into it?” The author combines a 
thorough practical training on the 
subject of foreign exchange with 
long experience in lecturing on 
the subject at New York Univer- 
sity. Covers the subject in such 
a way that a man who knows 
little or nothing about it could 
pick up the book and within a few 
hours get a clear understanding 
of the causes which affect the 
movement of foreign exchange, its 
influence on the money and secur- 
ity market, etc. Invaluable at the 
present time. 


| bank. 
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Worth While Books for the Banker’s Library 


PUSHING YOUR BUSI- 
NESS. By T. D. MacGregor. 
200 pages, cloth bound, pro- 
fusely illustrated. Price, 
$1.50, postpaid. 


2000 POINTS FOR FINAN- 
CIAL ADVERTISING. By 
T. D. MacGregor. 170 pages, 
cloth bound. Price, $1.75, 
postpaid. 

BANK ADVERTISING 
PLANS. By T. D. Mac- 
Gregor. 200 pages, cloth 
bound. Price, $2.50, post- 
paid. 


These books are indispensable 
for the advertising man of the 
The first covers the gen- 
eral subject in an instructive and 
interesting way, with many illus- 
trations of good ads, suggestions 
and instructions, helpful and tl- 
luminating. 

The second contains 2000 sug- 
gestions for the wording of bank 
and financial ads, bringing out 
vital points in a clear and con- 
cise way. 

The third covers the subject of 
advertising from still another 
standpoint, fllustrating and de- 
scribing plans other than news- 
paper advertising that have suc- 
ceeded in building up important 
institutions. 

Special prices for these books in 
combination. 


THE BANKER IN LITER- 
ATURE. By Johnson Brig- 
ham. 250 pages, 17 plates, 
uniquely bound. Price, $2.00 
net. Postage, 14c. 

A book for every berker’s pri- 
vate library and for reading in 
leisure moments. An admirable 
gift book for a ban): man. Telle 


what prominent bankers have 
done in the realms of literature. 
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me the following books: 


ORDER BLANK 


THE BANKERS PUBLISHING Co., 
253 Broadway, New York: 


GENTLEMEN—Enclosed find check for $. 
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446 New Accounts! 


Ur, T. D. Merryman, 
6424 Pollard St., 
Los Angeles, Cal. 





Dear Sir: 


May we suggest that the problem of Christmas giv- 
ing is moet economically and easily solved when you give a 
Savings Account of $1.00 or more. 


Appropriate to tne occasion, we will enclose an 
embossed card of greetings and best wishes with every pass 
book, with space upon the card for your name; and to carry 
out still further the Christmas spirit, every pass book 
will be enclosed in a holly-decorated envelope and sealed 
with a holly tag. 


If it will indonvenience you in the least to call 
and make arrangeme~ts personally, just mail us your check 
or currency, give .he name or names of those to shom you 
wish to present the Bank Accounts, with their addresses, 
and we will promptly attend to all details without expense 
to you. 


It may be of interest to you to know that among 
our depositors are many whose savings began when some 
friend presented them with a Bank Account for a Christmas 
present. As you well know that in saving money the start 
is everything, won't ya. make the start for one or more 
of your friends this Christmas? 


Assuring you that a cordial welcome awaits them 
at this Bank, and with our best wishes for a Merry Christ- 


Yours very fruly, 
Vice President. 


mas, we are 











This is letter 18 in a collection of eighty- 
two ‘* Bank Letters’? by W. R. More- 
house. It actually secured 446 new sav- 
ings accounts for the German-American 
Trust and Savings Bank of Los Angeles, 
Cal. Send for our free booklet “‘Taking 
the Headache out of Letter Writing”’ 
which tells you how you can use this set 
of letters for increasing the business of 
your own bank. 





Bankers Pusiisuine Company 
253 Broapway, New York 


Gentlemen:—Please send us your free booklet. 
**Taxine THE Heapacue out or Lerrer Writine.”’ 

















FIRST AND SECURITY 
NATIONAL BANK 


Resources over $70,000,000.00 


STATEMENT OF CONDITION JUNE 30, 1916 


RESOURCES 


Y_oans and Discounts $43,120,880.29 

Overdrafts 30,822.90 

1,650,000.00 

3,201,749.50 

Bank Building and other Real Estate. . 950,000.00 
Customers’ Liability on Letters of Credit 

and Acceptances 1,592,866.52 

Cash on hand and due from Banks.... 19,756,024.19 





$70,302,343.40 
LIABILITIES 


Capital Stock 

Surplus and Undivided Profits 4,742,719.13 
Dividend Unpaid 150,834.00 
Reserved for Taxes 112,645.35 
Reserved for Unearned Interest 285,000.00 
Circulation 1,450,000.00 
U. S. Bonds Borrowed 220,000.00 
Letters of Credit and Acceptances.... 1,592,866.52 
Deposits 56,748,278.40 





$70,302,343.40 


Correspondence Invited 





Use Our Facilities— 


Banks, Trust Companies and Financial Houses 
throughout the United States are invited to use 
this company’s facilities for supplying information 
in regard to business conditions, securities, farm 
credits, real estate values or kindred matters in { 
which they may be interested. 

Our customers frequently find this advisory 
service of value, and to those who are not customers 
of ours we_are glad to render it as evidence of our 
readiness to handle their business. 








Mississippi Valley Trust Co. 


Capital, Surplus and Profits over $8,000,000 





ST. LOUIS 





than citizens are anxious to pay. In 
fact, it will take more than 10,000 new 
houses and apartments a year to keep 
pace with the growth in the population 
of the city. 

Reports at the Board of Commerce 
indicate that there is no let up in the 
number of people who are moving here. 
They are coming from other cities far 
and near, attracted by the great amount 
of work to be done and the high wages 
which rule. 

More factories are running full time 
or extra hours here than in any City, the 
demand for the Made-in-Detroit brand 
spreading to every industry in the city. 

That this year will establish a new 
building record there seems to be no 
doubt. ‘The figures for the first six 
months are about $4,000,600 more than 
for the same period in any other year. 

In the half-year 7,228 building per- 
mits were issued, against 4,293 last 
year. The gain over 1915 is more than 
$7,596,000, the total for the six months 
this year being $21,195,455. 

Construction is going along just as 
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fast as the materials can be secured and 
the labor hired. That it will continue 
through the coming six months there is 
little doubt. With business holding as 
it is there probably will be another gain 
in 1917, so that the goal of 1,000,000 
population in 1920 grows nearer with 


each month. 
& 


St. Louis 


—One St. Louis man has succeeded 
another as president of the Financial 
Advertisers’ Association, which recently 
held its first annual meeting at Philadel- 
phia. M. E. Holderness of the Third 
National Bank was elected president of 
the association to succeed John Ring, 
Jr., of the Mercantile Trust Company. 
Both of these men are widely known 
as experts in banking publicity and 
both have been ardent in organizing 
and promoting the growth of this asso- 
ciation, 


—St. Louis has quite appropriately 
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been chosen_as the scene of the next 
big advextising convention.. This city 
has alot to brag about; and at the 
coming convention it will have a wel- 
come opportunity of showing the rest 
of the country something about its 
many advantages. 
7 


—The German American State Bank 
of Saginaw, Mich., which was estab- 
lished in 1912, on June 30 showed total 
resources of $1,716,710.68 and deposits 
of $1,549,996.88. The bank has a cap- 
ital of $100,000 and surplus and un- 
divided profits of over $60,000. Its 
gain in resources since 1912 is shown in 
the following table: 


Oe oO Aer rrr $468,378.70 
i Serre 594,937.66 





SE. By SONG 6 ei hvessuedescous sas wane 16 
ee hs rakescecarawtaks 911,688.89 
Seee DE Pesos ctavccscontcssanéesn Le 
DD, SES Bi ciucaeiak sacsionsion 1,219,889.42 


The present officers of this bank are: 
President, E. L. Beach; vice-presidents, 
Edwin Kersten, John C. Davies, W. F. 
Hemmeter; cashier, H. T. Robinson; 
assistant cashiers, S. G. Arnold and C. 
S. Laesch. 


—At the thirtieth annual convention 
of the Michigan Bankers’ Association 
recently held at Flint, W. J. Gray of 
Detroit was elected president. Other 
officers were elected as follows: First 
vice-president, Frank W. Blair of De- 
troit; second vice-president, J. H. Rice 
of Houghton; secretary, Mrs. H. M. 
Brown of Detroit; treasurer, Gus Hill 
of Port Huron; counsel, Hal H. Smith 
of Detroit; council for one year, B. P. 
Sherwood of Grand Haven; two years, 
William L. Clements of Bay City; G. A. 
Blesch of Menominee; Herbert E. 
Johnson of Kalamazoo; A. W. Ramsay 
of Cheboygan; C. A. Price of Ithaca, 
and A. A. Anderson of Hastings. 

A resolution was passed directing 
the president of the association to ap- 
point a chairman of an agricultural 
commission, and the chairman of each 
group to appoint a member of the com- 
mission forthwith. 


—The twenty-fourth annual conven- 
tion of the Wisconsin Bankers’ Asso- 
ciation will be held at Madison, Wis., 
on August 8 and 9. 
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—The Dickinson Trust Company of 
Richmond,. Ind., is now located in its 
néw banking home at the corner of 
Eighth and Main streets. The trust 
company will occupy the entire build- 
ing, which has a frontage of 42 feet on 
Main street and a depth of 110 feet on 
North Eighth street. Larger and more 
adequate working space had become an 
absolute necessity on account of the 
rapid expansion of the company’s busi- 
ness. The official staff of this bank is 
composed of the following: President, 
E. F. Hiatt; vice-presidents, G. H. 
Eggemeyer, Howard Campbell; secre- 
tary, E. R. Lemmon; treasurer, J. A. 
Wiechman. Its deposits exceed $1,- 
500,000. 


-—By September 1 the Security Na- 
tional Bank of Sioux Falls, S. D., ex- 
pects to occupy its new banking home. 
The building, which is six stories high, 




















Berkeley, California 


OUR BERKELEY 
business is invited on 
the basis of prompt and 

efficient service. This bank 
is the oldest in the city and 
offers "advantages worth the 
- consideration of other bank- 
ers having business in this 
locality. 
A FW. BATIGE. ccscscses President 
F. L. NAYLOR..... Vice-President 
W. E. WOOLSEY.. Vice-President 


F.C. MORTIMER.......... Cashier 
W. F. MORRISH..../ Asst. Cashier 
G. T. DOUGLAS..... Asst. Cashier 
G. L. PAPE...........Asst. Cashier 


FIRST NATIONAL 


















































Ask Your Stationer for 


Bankers Linen. Bankers Linen Bond 


Made in Flat Papers, Typewriter Papers and Envelopes 


They are fully appreciated by the discriminating banker desiring high grade 
serviceable paper for correspondence and typewriter purposes 


SOLE AGENTS 


F. W. ANDERSON & COMPANY 


34 Beekman Street, New York 
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was designed for office purposes. The 
bank will occupy the main floor, which 
will be beautifully finished in imported 
marbles, bronze and mahogany and 
equipped with the most modern banking 
room devices. The official staff of the 
Security National is composed of the 
following men: President, Walter E. 
Stevens; vice-presidents, George C. 
Holmberg and Ray C. Stevens; cashier, 
John Barton; assistant cashiers, Del- 
mar C. Lowe and Cleveland R. Bond. 


& 


PACIFIC STATES 
Seattle 


—The most important action taken 
by the twenty-first annual convention 
of the Washington Bankers’ Associa- 
tion, which was held in Everett in June, 
was the adoption of a resolution pro- 
testing against the rule of free ex- 
change of checks for clearing or collec- 
tion through Federal Reserve banks, to 
go into effect in July, as announced by 
the Federal Reserve Board. The 
adoption of the resolution carried no 
criticism of Federal Reserve Bank of- 
ficials, but was made with the statement 
that there are burdens in the Federal 
Reserve act from which the banks must 
seck relief by proper legislative means. 

Ralph S. Stacy, president of the Na- 
tional Bank of Tacoma, was elected 
president of the association and was 
installed in office at the close of the ses- 
sion by the retiring president, H. C. 


Lucas. Joseph A. Swalwell, vice-presi- 
dent of the National Bank of Commerce 
of Seattle, was elected vice-president ; 
Frank C, Carpenter, president of the 
Cle Elum State Bank, was elected treas- 
urer, and W. H. Martin, cashier of the 
Pioneer National Bank of Ritzville, was 
re-elected secretary. 

H. L. Merritt, assistant cashier of the 
Dexter Horton National Bank of Seat- 
tle, and John P. Duke, cashier of the 
Security State Bank of Palouse, were 
elected to serve on the executive com- 
mittee for three years, and Frank M. 
Kenney, cashier of the Olympia Na- 
tional Bank, was selected to serve on 
the same committee for two years. 

At a meeting of the American Bank- 
ers’ Association of the State of Wash- 
ington, held immediately after the con- 
clusion of the regular session, George 
P. Wiley, cashier of the Waterville Sav- 
ings Bank, was elected as the American 
Bankers’ Association’s vice-president 
for the State of Washington. S. M. 
Jackson, manager of the Bank of Cali- 
fornia, Tacoma branch, was chosen to 
serve on the nominating committee of 
the national association. 

Secretary W. H. Martin of the State 
association and J. H. Edwards, vice- 
president of the Dexter Horton Trust 
and Savings Bank of Seattle, were ap- 
pointed as a committee to arrange de- 
tails for the trip of the Washington 
delegates to the national association 
convention in Kansas City in Septem- 
ber. D. H. Moss, vice-president of the 
First National Bank of Seattle, was 
elected State vice-president of the na- 
tional bank section of the American 
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Bankers’ Association. F. A. Rice of the 
Tacoma Savings Bank and Trust Com- 
pany was made State vice-president of 
the trust company section. 


—-The Seattle National Bank has is- 
sued its semi-annual trade and crop 
bulletin. This bulletin is published in 
June and December every year in the 
interests of Washington, Oregon, Idaho 
and Montana. It contains comprehen- 
sive reviews of trade and crop condi- 
tions in the three states. William S. 
Peachy, cashier of the Seattle National, 
is the editor. 


& 
Spokane 


—The Exchange National Bank of 
Spokane is advertising its corn show 
to be held November 20 to 25 by repro- 
ducing four golden ears of corn on its 
bank envelopes. At the close of busi- 
ness June $0 this bank had deposits of 
$7,056.867.57 and total resources of 
$9,306,70 4.98. 


—June clearings for the Spokane 
banks totaled $19,959,704, a gain of 
twenty-five per cent. over those of 
June, 1915, when they amounted to 
$15,942,965. This brought the grand 
total of the clearings for the first six 
months of this vear up to $110,924,184, 
compared with $91,152,400 for the first 
half of last year, an increase of more 
than twenty-one per cent. for that whole 
period. 


—Bringing the total of quarterly and 
semi-annual dividends distributed since 
the first of this vear among their stock- 
holders up to $162,000, the State and 
national banks of Spokane, Wash., on 
July 1, paid out $61,000. The three 
savings and loan societies of the city in 
addition to this made a semi-annual 
three per cent. interest disbursement, 
amounting to $43,500 on their deposits, 
aggregating in the neighborhood of 
41,450,000. 

& 


—On July 1 the Security Trust and 
Savings Bank of Los Angeles had total 


Old National 
Bank 


of SpoKane 


ITH direct connections in 

every banking point through- 

out the ‘‘Inland Empire” — 
a region three times the size of 
Alabama, of which Spokane is the 
financial and railroad center — The 
Old National has the facilities to 
collect your Pacific Northwest 
items with exceptional economy 
and dispatch. 


OFFICERS 
D. W. TWOHY, President 
T. J. HUMBIRD, Vice-President 
W. D. VINCENT, Vice-President 
J. A. YEOMANS, Cashier 
W. J. SMITHSON 
G. H. GREENWOOD J. W. BRADLEY 
Assistant Cashiers 


RESOURCES : $16,000,000 
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resources of $51,261,813.97. Commer- 
cial deposits were $4,044,044.82 and 
savings deposits were $43,372,134.12. 
The Security National Bank, under the 
same management, had total resources 
of $4,117,465.90 and deposits of $3.- 
487,048.80. “A bank for every finan- 
cial need” is an appropriate slogan for 
these institutions, whose various depart- 
ments are equipped to perform every 
possible financial service. 


—At the eighth annual convention of 
the Utah Bankers’ Association recently 
held at Ogden the following officers 
were elected: President, Elias A. Smith, 
cashier Deseret Savings Bank, Salt 
Lake City ; first vice-president, J. G. M. 
Barnes, vice-president Barnes Banking 
Company, Kaysville; second vice-presi- 
dent, Joseph R. Murdock, Bank of 
Heber City, Heber City; secretary- 
treasurer, J. E. Shepard, cashier Cache 
Valley Banking Company, Logan; ex- 
ecutive committee for two years, W. H. 
Brereton, Provo; Charles H. Barton, 
Ogden; N.S. Nielsen, Mt. Pleasant. 
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CANADIAN 


—At its fifty-sixth annual general 
meeting La Banque Nationale reported 
profits for the year ending April 29, 
1916, after deducting for accrued in- 
terest on deposits and for bad and 
doubtful debts, of $341,003.45. Of this 
sum $160,000 was appropriated to 
trimestrial dividends, $100,000 to re- 
serve fund, $50,000 to depreciation on 
securities and for contingencies, $10,000 


on circulation, $7,500 to patriotic fund. 
A balance of $54,843.25 was left to the 
credit of profit and loss. Deposits on 
April 29 were $22,209,962.85, an in- 
crease of $2,776,898.06. Total assets 
were $29,737,975.87. The advantage- 
ous financial position of La Banque 
Nationale enabled it during the past 
year to subscribe $1,000,000 to the Im- 
perial loan for munitions of war to be 
manufactured in Canada; $300,000 was 
also subscribed to the Canadian loan 
and $200,000 to the French loan; also 
for munitions in Canada. Much gratifi- 
cation was expressed at the meeting 
over the very satisfactory showing made 
during the past year. 


Counterfeit $10 Federal Reserve Note 


N the Federal Reserve Bank of 
New York; series of 1914; check 
letter “A”; plate number 21; W. G. 
McAdoo, Secretary of the Treasury, 
and John Burke, Treasurer of the 
United States; portrait of Jackson. 
This counterfeit is apparently print- 
ed from photomechanical plates of fair 
workmanship, on two pieces of paper, 
between which silk threads have been 
distributed. The bill is a_ trifle 


smaller than the genuine. The paper 
is too thick and stiff. The number of 
the specimen at hand is B6164041A, 
and the figures of this number are too 
large, too heavy, and too widely sep- 
arated. The general appearance of the 
counterfeit is that of a blurred print. 

Credit is due Receiving Teller Wil- 
liam Weynich, of the Corn Exchange 
Harlem Bank, of New York, for the 
discovery of this counterfeit. 








